
EMPLOYMENT CONTRACT : Contract charging 60% fo r 
USURY : obt a ining a job is not usury . 
------------ - --- --- --- - ----

March 31, 1943 

FILED 

1~ . Orville s . Traylor 
Co1"!!Ttissioner of Lu.l"'~or 
Jefferson City , Hi ssouri 

Dear ir : 

10 
• 

This will a cknowledge receipt of your l etter 
of J,arch 12 , 1943 , as follo·ws : 

"You will find enclosed a co py of !.pplica 
tion Form and ... gr eement used by the Index 
. .:.mpl oyment Company of Kansas City . 

" Our Deput y Oornni ssi oner in Kansas City , ~.ll' . 
James •. • ·roung, would like t o know i f the 
charge of 601" of the· f irst month ' s s al ar y , 
paid in install~ents , ns provided for i n 
~ection (a) of the 13r eement , can be inter
pr eted as usury. " 

Section (a ) of' t he agr eement which :rou have 
attached to ~ our l etter: 

"(a) An ..unount equal to "'if'ty (50%} Percent 
of my first nonth ' s sal ary for a pos i tion 
giving me era.ployment i f paid in cash , or Six
t y ( e,o,:} Percent i:f paid in i nstalL'71.ent s . " 

You ask ,·het her or not the chart!ing of sixty 
(60%) peiCGnt ot one month ' s sal ar y fo r obta~ning a per -

_ .... 
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son employment constitut es usury under the l aws of t h is 
...>t ate . I n ilill iams v . .. ~mer ican ...;xcho.n('e ..:Sank , (Lo. Sup . ) 
200 u . VJ . (2d) ?20 , 1 t is said (1 . o . 723 ) : 

" · * * ~ • Usury i c definec as ' the excess 
over the l ega l rate charged to a borrower for 
the use of :1.oney . ' 3 :Jouvier ' s Law :Jict . p • 
. ~380; 1.1orl.ackan v . Dank , 80 >..) . L . 184, 1G4 N. 
C. 24 , 49 L. H. A . (U . S . } 1043 , ..:.~onn . Cas . 
191 5D , 105 . ... ~ ¥ * -· * " 

It i s , thu s , to be seen t hat usury is confined 
onl y to t he l endin:; of .1oncy a t rates in exce s s of that 
provided by l aw. By no stretch of the i maginat ion could 
t h e term usury be s a i d to i nclude o. f ee which one charees 
for personal cervice s r ende r ed . 

RCY ;;oKITTl.IC.t~ 
~..ttorney-General 

.1lospectfull y submitted , 

J..A\HUNC:: L . '"1 illl.-:Y 
As s istant •. t torney- General 

LL~3 : F[ 


