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IN RE:County Court--~hat may be accepted as collateral to secure 
county funds. 

" 

April 8th, l9 3::Z 

F J LED 

// 

v.:-
"'-----~ 

Ron . J ohn B. 0 'tCil.1 
Prosecuting l.ttoruey , 
Henry County, 
Cl inton, • i ssouri. 

Dear Si r :-

I acknowled~e your request f or an o~inion dated April 5th, read
ing a s fo l l ows: 

n Where a County deposi tor.1 does not give bond, 
but in lieu thereof deposit s bonds a s coll a teral 
s ecur i t y wo11l d the bonds i s sued by an incor
por a t ed ~1ty School Distr ict in such county, be 
such security as authorized by l aw? 

Coult such s chool district in selecting i ts 
depository, accept as collateral security or 
pledge , its own bonds? • 

In repl y to your firs t qu~stio1.1 , I beg to advise that i t is the 
opinion of this of fice that the bonds of an incorp orat~d Cit y School 
Di strict would not be pr o})er col l ateral for your county de osit s . 
Section 12187 heTi sed Bte tute~ of Missouri B£9, particalarly pr o
vi des for t he bond to be supplied by the dep~ sitory, or th~ se
curit y that may be placed a s collateral in lieu o ~ the bond. l he 
part of the statute a~~licable reads as follows: 

"SECfiOI 1~187 . BO D OF DLPUSITuuY- - * * * ~rovided, 
that the court may accept in lieu of real estat e 
as security, bonds of th€ United States or o f the 
State of • i s souri, which said bonds shall be de
posited as the c ~urt may direct; * * •.• 

The statute is pl ai n and unambiguous , naming the bonds which a re 
accepteble as c~llateral. No othPr bonds would compl y ri t h the 
s t atute . 

In reply to the ques tion conta .~.ned in tba second ;>aragraph, of :rour 
letter of April 5th , I beg t o advi se that th~ s ame 1ul e govern~ 
t he depositing of school di stri ct funds . S:.ction 9Z6~ is the 
authority for t his pr ocedure . T1is s ection r eads as fol l owsl 



Hon . J ohn B. Owen - 2- April 8th, l93~ 

«SECTI ON 9362. bE20~IrOhiLS OF SCHOOL MONEYS.-
The board of education of City School Dis
t ricts in this s t a te shall select depositori es 
for the funds of such school di stricts in the 
same manner a s is provided by law fo r the selec
t ion of county depositories; * * *·" 

ACcordingly, United ~ tates bonds and Sta t e of Ki ssouri bonds are 
the only col lateral tha t co ~ld l egally b~ ap,roved and acce) t ed 
by the school districts or school board to secure it s funds i n 
the ap proved deposito17. 

APPRO~ED: 

HGW/mh 

ROY KcKI TT1UCK 
Attorney General 

Respectfully submi t ted, 

H.l.l<AY G. WAL!IE.n, J r . , 
Assistant Attorney General 


