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Honorable Ira • Bride ... - 2-

Aaaoc1at1en refused to pay a 
tee for exa~1n1Qg tho aaaete 
ot the "Participating Reaeno 
Fund" which ounta to apprex-
1mately 600 , 000. 00, cla1ming 
tbat this tund waa not UDder 
the superv1a1on of thia Department , 
therefore, we were not entitled to 
our teo aa provided tor 1n tho 
Statutes governing th1a partment. 

e are aub t t1ng this tter te 
your offioe tor an op1a1en .ad will 
appreciate rsame ._t your earliest 
convenience". 

S ot1 on 5624, 1aeour1 Lawe 1931, page 
161 provldoa, wl th reference to your inquiry, 1D eubatance 
aa follows: 

"It ehall be the duty or the SuperY1aor 
in person or by one or oro peraona by 
h 1m appo~ nt ed it * * to make a 1"ull aid 
carotul examination ef tho art alra or 
any and all Aaeociationa 1n tba atate 
aa ott&n ae, in tho d1acret1on or thl 
Supervisor, the coftd1t1on ot any 
Aaaoc~ation may re~re o • o In 
every auch exam1nat1cm, lnqulrJ' ahou1d 
be made aa to tho nature and reaouroee 
ot the corperatlon genorall7, t he ea. 
ot conducting amd aging 1 ttt !.t".ta1r a • 
the action of' 1t a d1reetore, the 
1nvoat~ent of ita funda, the eecu~ 
offered 1 ta mombera and t hoae by 
ita eagage enta are hold , and wbethor 
the requirements of i ta charter and 
the law have been coMplied w1 th 1n tbe 
admin1etrat1on of 1ta a~taira . ~ o * * 
'l'be re:U.al or any such ou-perat10D to 
permit tbe oxao1Dat1on ot lta arta1r a 



HODOrable Ira A. ide 

aa required b y Sectiona 5622 te 
5628 ~ inclusive. shall be ~ff1c1ent 
cau.e for the 1nat1tution er proceed1n 
te wind up ita affaire~ •• hereinafter 
~rovided. The expenses or each annual 
or special e~~inat1on al~~ be paid by 
t he Ass ciatlon eXL~od ln auch amount 
as t he &uporv1aor of ~1ld1Jlg and I,oan 
Aaaoc1at1ona shall certify to be j uat 
and reasonable ~ ·• ,...n . 

'l'hen tollowa the 1n1mull and 1mua amounta 
tbat auch Aaaoc1ationa y be required to pay for an exam1nat1ea 
or e lna t1ons and p1•ov!dl.ng that the aggre ate aum eoll.ected 
fro t he w 1ld1ng and Loan A:sgoc1at1 ons dol t ainoaa 1n th1• 
atato to be ealcula ted upon a basi a sutf1c1ent to cover the 
entire e.xpenaea or the &roau o:r ~1ld1ng and Loan uuperv1s1on. 
incurred in the examination of such Aanoc1at1ona ~ including 
their propertlonate shares of tho salaries of the Suporvlaor 
or ...;ulldln.u and Loan ssoc1at1on # o£ficora, employ-ea . deputies 
and oxa::nlnora, and the preparation or t 10 reports and all other 
exponaea de neceaaary by such examtnatlans. 

You atate 1D your letter that the reorganization 
rlana prev1d&d tor tb) creation and establlabmont or • 
. Participating Reserve Fund." . This provision wan doubtle sa 
made to anticipate tl.o prov1o1ona of' llouse ul ll t umber 156 it 
tho D e vas e1 ed by the O.vornor ar.d 11' and whon tho oamo 
goes int o effect. en llouso 111 Number 156 • 1Dte 
ett'ec t and when the by-laws d charter ot' any &11ld1n and 
Loan Aaaoc1at1on may be ended to conform theret•~ t hen a 
c111'1'erent quoat1on y arlee. You do not state upon what 
ground tho ot't1eera ot the &l tlmore Avenue Bu1lul - am Loaa 
Aaaoe1ation r et"uaed t o pa,- the e 1Dat1on fees and •• can onl7 
surmise tbat lt •• upon the ground that the "Part1c1pat1ng 
Reserve Fund0 waa a tb1 apart trom the Aeaoeiatlon. It our 
aaaUDipt1on is correct, then tho contention would have no baala 
as a "Pal"t1clpat1ng .Reaorve FuDd " 1a unknewn to Chapter 35 
of the Re•laed Statutes or 1aaour1. 1929, aa the same now atanda . 

Section 5624,above ql... .. ted. c nda the Supervisor 
to make a full aDd care1'ul ex•mtnation of the atta1ra o1' &n7 
Aaaoo1ation. which •ana or al.l ita at fa ira, which mean a al.l or 
ita bua1Deaa or whatever k1Dd or nat ure. the e~~er baa pewer 
te ad:n1n1ater eatha J to take teat~ and o~1 the attendance 
ef w1tneaaea and the preduotion or books and papora 1n order that 
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