
" H"'~nks and Ba nki ng : •r ue uooawley \c t do es not apply to banks 
b e i ng liqui da t e d . 
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I 
, 
' 

Ur. J amco A. Jof fri ea 
dpoo1al Deputy co .1o 1.oner I churge 
'l'ho ~ n k o f l t . <flair 
~t. Clair , U1soour1 

•)e r "!tr : 

ltt1s 1a t o ae knuwlod.go y u r l etter o f ~pr11 14, 
193.3, ~.11ch reads · .. e t ollo s : 

.. Under the r oent l y oas£od b· nk leg l 
lat ton , ea,ccially t ho cC~l~y .ot , wuuld 
it oome itllin ~ me .11\i. n d r;rovial oua 
vf suo eot tor t.t.e d;lput;i tu..r o of a 
oloaed bank t o eser c1oe any pl , ..;1th the 
C ;.ncur.rence of 8~ of ouc h e,x~atte , tnt 
t bey mi ght tuiok oul a exeuedi te tbe 
1 1quida,1on ot uon bank. For i nstance 
t t 8 !-> ot suoll depoai t o " uld agree , b y 
t ne proper ::te · d , to ' ate 5f) of their 
orod1 t t, al&:.~.oos i n e.g et:;s of t ile b rulk, 
coUld t hey do o . ·• 

vf 

You s tate th~t the Bank o f Jt . Claiz 1a no tn 
l i qui dation md you w1oh t o kno 1f tho prov1 a1ona of t he 
uoua l e y o t ppl1oa t u a b nk bet ~ 11 u1dat cd. 

rlouse Hill no. ~l , a proved Februsry 32nl• 1933, 
kn wn ~G tbo JJoCa.eley ~ ct , !)l'uviclee t bat a b ank ay 
aut .or1ze t .ae au "¥Jna1on of paym•;,.~t of ohoclco ut de s 1 t or s 
for a ;oriod of s i x ba:n.ki n1 .. days, a nu 'tc~ sai d bank h e 
pur6lH~d suc h e ovur jt) of su .p3ll9i o u , t ha tt te 'Pin·moo Comm
issioner ~nal.L be t ill ,tJ.j1:")tel y u t i f'1ed the ~\nuu.oe Cor:u!l19,.._ 
1o.1er oha.l.l thereupo11 sup r v1.ae t ile wl t b ·aw·l.l o ' aocets during 
t ba ~1xt:y a.y per i od th~·t tho in• oc Cor::ni G"' i onc:.r has 
char ge of s 1d bank; th t 1f h e appl:'o vee ., cont rnct or 
pl an o! reor gani z t1on o·~1d plan of r o rg ni ~Aition is 
entore~ 1nto by depoetto~a o 1ing 8~ or more of t be 
deposit 1 , t hell euoa. nk Rhal l be po:r.rui tt d t o ooo.~ . And 



rr . J Jnes · .. J offr1ee . -- April '5, .L933 

1f t he f inance co · 1se1oner 1·tur t kin !)Oaa~aoi·m of tho 
bank f1ndc th·\t OUCJ.l bank s hould n o t be pi)r mt tted to conttnue 
i n bue11;1esa , t hen he shall pl·,;c ad to 11 qul dnte •as provided 
oy la~~ ( ~ootton 4 of the net) . 

Fl•ortl t be forcgv1n~ 1 t i s our ~ )i n ion t h •t t he bank boing 
1n l i qui dat ion no uch asroomont a o monttoned ln your letter 
c im s under the ovia io.u of the oCo:aley ~ct •, and that , .. 1d 
bank sbould be l i qui d 'tel.i acco r d i ng to l nw. 

•rru t1ng this 1:1n suer s your 1nqu1rJ. I Jt 

Yours very truly, 

J A. ~ L . 10 & \OdTit;.l~ 
o ... 1st t ttorn y tl n •r"'l . 

A. • .PR V ~ • .J 
A"ttorn6YU: n · ·n.l . 

J IJ : 


