
COOPER!\.TIVE ASSOCIATION : - .Re : Federal Loans to Cooperativ~s_; 
Exemptions ·from certain taxes; Sections 
12676 et seq; Sections 12706 et seq; 
Sections 12748 et seq ~ R. S. 1929 . 

June 25 , 1936 . 

Kr . George Gayou 
...::xecutive Vice- Dresident 
1 •• 1. < ouri ~e tai1ers As so cia t i on 
511 Locust Stree t 
~t. Louis , Mi ssouri 
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Ihis is t o a cknowledge receipt 9f your letter of 
:recent date relative t o cooperatives , c onsumer cooperatives , 
particularly those which ha~e a background of government assis ~ 
ance and are exempt fro m taxes. Also, you inquire as to 
whether t here are any statutes providing for loans to any 
of these groups at a low rate of interest in Missouri . 

•~~,·e find t hat laws have been enacted per t aining to 
Eeveral different kinds of cooperative associations . Article 
24 , Chapter 87 , R. s. Mo. 1929 , Sections 12676 to 12705 , 
i nclus ive , per t ain to what ha s been t ermed "non- profit 
cooperative associat i ons , " which as sociations have powers . 
a _ong others~ t o enga ge in any activity in connection with 
the marketing , selling . preserving , har vesting , r ying, 
processing , manufacturin6 • canning, packing , grading , storing, 
handlin3 or utilization of any agricultura l products produced 
or deliver ed to it by its members; or the manufacturi ng or 
t he marketing of t he bj - products thereof ; or any activity in 
connection wi t h t he purchase ~ hirin~ or use by its members of 
sup?lies , ma chinery or equipment or in the financing of Puch 
activities; or in any one or more of the activities specified 
i n this secti on , and c ert ain other powers g iven t o the ordinary 
corporation. 

Under Sec tion 12704 of the above article we find t hat 
"each associati on organized hereunder shall pay an annual fee 
of ten ( ~10) dollars onl y , in lieu of all franchise or license 
or corporation or other taxes,ortaxeS'Or charges upon 
reserve s he ld by it f or members:-"" -
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In Article 25 , Chant er 87 , R. S. 1:o . 1929 , Sec t ions 
12706 to 12724 . inclusive , we have what ha s been termed 
nco 1:nodity associations . " Under the pr ovi sions of Section 
127 19 of t his Article , we find that "com.!lodi ty associations , " 
as herein authorized may be incor porated a s f ollows: 

"Cor n 0 rowers associations , wh~ &rowers 
associations , potato growers associations , 
ap~le ~rowers assoc iat ions , strawberry 
growers associations, cotton g r owers 
associa tions and melon gr o\Ter s a ssociations , 
but no suc h association shall be formd 
for t he pur pose of ~rowing or producin6 
and marke ting mor e t han one of sueh 
commodi ties , and association s of growers ; 
or pr oducer s of any ot her commodity or 
~oduct of the soi l t hough not herei n 
named may b e incorporated under the pro
vi sions of thi s article . very suc h 
associa t ion shal l have , as a part of its 
corporate name , t he name of the co ~dity 
in t he growing , pr oduction and marketing 
of which its member s are , or proposed to 
be enga0ed . " 

e find t hat under 3ec t ion 12723, of the sa~e ar ticle 
and chapter. that "commodity assoc iations" organi zed under the 
provisions of t his article shall be exempt from the l imitations, 
r e strictions and burdens L~posed upon corporations by any law 
of the state pertaining to t he r egulations t hereof, e xcept a s 
are i n this artic l e specifically set forth . 

And under Article 29 , Chapter 87, R. s . ~o . 1929 , 
Sect ions 12748 t o 12766, inc lusive , f or the assoc iation of 
not le s s t han t welve persons a s a cooperative a s sociation , 
society or exchange havin6 all t he i ncidents , powers and 
privilege s of corporation s , for the purpose of conduc t ing any 
agricultural or mercantile busi ness on t he cooperative plan, 
including t he buying , selling , manufacturing. storage , trans
por t a ti on or other handling or dealing in or wit h by associa
tions of a .Jriculturists , of a gr icultural , dairy or similar 
products , and incl uding t ~e manufacturin3 transformat ion of 
such articles int o products derived therefrom, and for the 
pur pose of the purchasi ng of or selling t o all sharehol ders 
and others , r oceries . orovisi ons and all other ar ticles or 
merchandise . 
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e find that there has been recently enacted by 
Congress and created mat has been called the Farm Cred1 t 
Administration , and found at Sections 114lb, 114lc, ll4ld, 114l e and 
ll4l f in u. ~ . c. A. , 1935 Cumul ative Annual Pocket Par ~. fitle 
12, Banks and Banking , page 265 , and the administration is 
a u thorized and directed --

"( 1 ) to promote educa tion i n t he principle s 
and pr a ctices of cooperative marketing of 
agricultural commodities and food products 
thereof . 

"{2) t o encourage the organization , improve
ment in methods, andaavelopment of effective 
cooperu t i ve association s . 

"{3) to keep advised from any available 
sources and make reports as to crop prices., 
experience s, prospects , suppl y and demand, 
at home and abroad . " 

Dnder Section 114ld t here is hereby authorized t o be 
aporopriated the sum of 500 , 000 , 000 which shall be made avail
able by the ~onsress as soon a s practicable after approval 
of thi s subchapter and shall c onsti t ute a revolving fund t o be 
a dminist er ed by t his adm!nistra tion a s provided i n this sub
chapter and subchapter V of this chapt er . 

And under secti on 114le, upon appl i c a t ion by any 
cooperative association the administration is a u thorized to 
make loans t o it from the revolving f und t o assis t in (1) 
t he eff ective merchandising of agricultural comuodities and food 
produc t s thereof and the financing of its operations; (2) the 
construction or a c quisi tion by purchase or lease, ar refinanc
i ng t he cost of such construction or a cquisition of physical 
facilities . And f urther provides certa in restrictions as to 
such loans. 

Under Section 114lf (a) loans t o any cooperative 
association shall bear such rates of inter est aa t he governor 
of the Far m Cr d1 t Administration shall from time t o time 
determine t o be necessary for the needs of the lending a gencies 
and shall by regula tion prescribe {but in no case shall the 
rate of interest exceed six per centum per annum on the unpaid 
principal) . Under this section it seems to be discretionary 
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wit h t he gover nor of the Far m Credit Administration 
WEi! tEe ra te of interest-shill be t o cooperatives . 
what rate-or-interest Is charged we are not at this 
informed. 

a s to 
.\a to 

time 

:·e ave onl y very bri efly revi ewed t lle provisions 
of our statutes pertaini~ t ~ the or 0 anizat1on of coooerative s 
in t his state and t he provisions of the Federal statutes . 
No doubt t hose a s socia tions organized under Ar ticles 24 and 
29 are the on a in wh. ch you are more particularly intere sted. 
It wil l oe observed t hat those organized under A~t icle 24 
are exempt from a ll frandiae, license , corporation or other 
taxes , or t axes upon reserves held by it for i ts members . 
e do not find that there are any provisions i n our statutes 

for t he se associations t o have a lower rate of interest than 
individua l s or other cor porations. 

~"'!th reference t o the Federal F ... r m Credit Association, 
whi ch has t he power and aut hority to loan money t o c ooperative s. 
we are informed that they have headquarters at 15t h and 
Locust Stree ts, St . Louis , .tl s souri, and are engaged i n 
a dministering thi s Act in t his Listrict. Under separate cover 
we are forwarding t o you a copy of t he General Corporation 
Laws of the State of . issouri, with t he sections of the statute 
pertaining t o cooperatives marked for your use, which you will 
find from pages 140 to 160 , incl usi ve . 

If there is anythin3 fur t her or we h~ve not answered 
the quest ions a eked in your letter . we will c;ladly go int o t he 
matter more i n de tail for you . 

APP! uVE.D: 

JOHN W. HOFFMAN, Jr . 
(Acting ) Attorney General 

CR :E G 

Very truly your .s . 

COVELL R. HEWITT 
Assistant Attorney- General 


