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COUNTY FUHC 3 : J'EDERAL H Or.Nms• LOAN BONDS AS LArnJL I NYES"l'l1Eh'l'S IPOR 
FUHU9 0!' COU'm'Y' ICCm.rul..hTE'D TO ~E'I' U UD IND!Bl' DliESS. 
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on~rable i u ea. A. arr1a , 
ProeecuUnc Attorney Bay count7, 
Rlcbcond , '1aaourl . I 

ar Sir: 

A requeet t or an opln1on haa been rece19e4 trom you under date 
ot eptecber 8, 1933, auob requeat be1q ln t be rcl.lowl term.as 

"Our count7 haa a tirat QOM e on a r hl eatat e 
bare. Tbo owner can cecure a loan trom the if l ou 

e pt . ot tbo er nt tor the 6f,;)Wl\ ot hia 1n4ebted-
neaa , 1t he can uae the • ' t bond a to pay ott the Ccun ty.> 

8.1 our Cou:nty Court aocept aa pe 
a.•t aecurit l ea lnate~ ot oaah. 

tbi a la le al . I don' t j ust tao 
t ba Go•' t ulJ lsaue. There aro 
woul<l llke to do llkewtae . .. 

nt or t hol r lot!ll, t heae 
They ar e wt.lllng, lt 

the c acter or :pe er 
H ft 1 ln tbh county 

AO:oardina; t o t he Re•lae4 ... tat~tea or 1a ow-1 ~ 1 29 tu.nde accu
ma.U.ate4 bt counties l n 1ar.our1 t or t he ropa :nt ot oou.oty 1ndebt e4Deu 

1 te l n• eat ed ln eltbor or two a)'a , tbe tirat i ns 1D r e&l eatate 
mor\p.aea under R. s . to. 1929 , e o. 12117•12l22, an4 the aeoon4 beil: by 
ln•ea nt 1n certeiu bc.D .e unur eo. 1.2l23. 

he fir t ot t • •• tbo<la ror pr ... n t pu.QOaea oan probably be 
autt1c1 atl y deeortbed bJ the laJ~age or ectton 1211.8, hie~ pro"fldoa 
•• tollon: 

" hen IIDJ auoh AeJ' aball ba l oaned by the cowaty oou.·t , 
they eb 11 cauae the a to be secur by a t e 1n 
rea on real estate, t"ree l'r\li'D all 11ena aD4 encru:nbra...oea , 
wttb1D tho cOUDty, or t he .aluo ot d~ble tbe oUD\ or the 
loan, wi th bond and p aCDal neour1t7 1D 441t10D thereto; 
and no loan ahall be d to any p aon other t AD an 1n
bab1 tant or the a&.e count1 , nor aball ODJ peraon be accepted 
u eeci1J'1 ty o 1 DO\ at t h tiao a rea14ent heuaehol cter 
t here1D, Wbo doee not OWJl end 1a not U M aae4 1n p:rop ty 1D 
e u o.mt ~uel to that l o ll.ed 1n a4d1\1on to all debt• t or 
wh1oh he b oth rwi llabl , end property e pt t1 .. o:u execu
t i on. " 

Tbe seoon4 tho4 b prort4o4 for l n Section 12123, a tcllowa: 

"ln oaae t h ooun\7 court 
l a r eferred tc 1D t tor 

t &117 oount.y, b •1 uch moneJ •• 
1 • oUOAG ot thi a artlole , a .. all 



on 11 . Farrla 

•• 1n 

ount.y. " 

T • 1 la la • • t retore, t o • t r or cot a 1 ue4 
J ~ OWMJ'a' lc u ... wporation 14 co wt bSn o • Ol' the other or 
ata\utorr q~trtoatlona , 

~ own.n• Loan Corpo.rauoa • a areat~ bJ the era• 
lA> ot or 1,33, "Pl oftd J 13, 1933· 1etly arlee4 t.l oarpora\ion 
orea\64 b auoh ao\ 1 to ~Do\ton ln ' he tollo 1 DDer, \ be tt rea ard 
lettara &1~ i n e ob .ortpt.lon ~ t ' aeo,loe a aub4ivta1ons or t 
ot, 1 o COJ'l)Ora\to ta ••rn tl by Fe4er l.o a Dk ~ Wb1ob 

1 eutbo.r1 .. ~ to la ae c p1tal toot 1n ~h• aunt ot 200, 000, 000. 00 Whtob 
la t o be beorlbe~ tor d t tor 1 t • oretar.r of the roaaurr or tho 

lt.e ta\ee, tbe IICDeJ tor uo nt to adYanoeC to th ooreto..ry ot 
th I'MIN1':1 by the eoonatruoUon F tnanoe auoo. ( eotlo 4 ( ~) ) • • 
~po.ratlOJl la autboriuc! to la ue bon4a whloh ve t be bo a ta q,u.oatlon ln 
7<.:U.r r <a. •' tn n UIO\ln\ not t o uo-.4 2,ooo,ooo,ooo.oo, ~ob ton \0 be 
pol c3 tor atth r 1 ouh or ~Y tir t n •• ca n 1 aa\ata, oh ~ a 
bel gu.arantMCl u to tater t ouly bJ ' u !ted s tate• ( Hti 4 (o ) ). 
Tbe banda 1aa~~e4 tor aoeal eataw n a 1 ln t up to 601 or t.he 
value or tho property aeollr'e4 by uob oon a , one! &lao tho orporetton 11 
au.tbo.rl .. 4 o • a4Ya a 1 ouh t.o pey tasaa aA4 uHa \ OD t he r 1 
eatato MO:ae4 by aoh n to ' Ul t nc t ntftl a p •• of' 
,.u • all4 to pa7 aa • • o.oo ta ouh on oaoh n t.o l der 
th of ( oo'toa 4 (4)) , CD4 tho ocrporetton ta u\bor1ae4 to plot nd paJ 
•• par\ of 1 ta •• n:rtoua aaenta , ploy e , otttoen ard at,ornoya 
( oo,ton 4 ( J)) . 'r bolld.a 1 u• bJ t.h oo por ttou hav a et#lh 
year \un:v. ( "'1o 4 (o) ). 

:on , 

DVal atruoture , t.10D M~ 
a • Lo COl" aUOil o u s lveJJ io 
bo O<ml l4ere4 w tall 1\bla the rlr at 

••• 
lntoroa' 

• 



3. o orabl arrta 

'he aee n" one r t nt i t Dr or cvt. tho JI 
~era• J boUdl are dbo a ot t b Unite~ wta\oa" •tthia t b antn of 

eo\lon 12123. Then bonda a~·e o'll auon or the Onere• l oan Cor • 
~oration J wblch th 1 are taaue4, oDd t ~tto4 ta~•• 1e no\ 11~-le tQr 
t ile p.rl tp.l tbareof, -\lt tn ootton 4 (OJ or th aot 1\ 1a pro•tcte~ t ho \ 
t • ada • aball be tu.Uy u6 unc d l \10 117 uteeG a \o l aterea\ 
011l.J 'bJ tbo tint te \&tea." T , u tv DJI utero t l a OOJlOU' cl , ' 
boA4e aro eta ot \ 11e4 taua t n the Mnae \ \ t e Unl ted J\a\ee 
wa ert a to p y l0)11nte .. t. , ut n•r• t r o under 1A DJWber e ln th 
ao\ by the Vnlte4 tate· to pay th pr lnolpal and, t her efore, auoh bon a 
Oen.llOt be o tdero u ·nd.a or t UnUa4 ta~a 1 th a n a tlln t 1.1t,er\J 

noa and traaeurr oart1tloo\aa are bon ot t lted t a\aa. 

Tho bo da l o estto baT turea tn aaurr 
certltloet a and o h r 41reot o 11 Uon.a Of' ttAI Unl tot tea . Th t '1 
are t botb u to prtnolp 1 nd l ntere \ r al l atate a ta4aral tua
tSon ( eou 4 ( o)), ~- llOilGa or 1 otbor TOr.tlnt oJ"eata4 ocrporauou 
turre 'beoa 4eol.Uo4 t o be to4enl l nat r.tallUea n4 ex t tZ'CD tuaUoo 
wUhc.at ••• being r&&ar4od • bon:l ot tM Unl te4 ..,\a toe so \ba\ MSII: 
eEG \ • e t e4or 1 1 tru \ lll t J tr \&Xatlo woul4 r lY • \0 te 
an o 11 uon • bo or e t!&i \ o \etoa 1 crul not oth nllie M eucb 
( ... Ae\ ot con ••• ot .JW.1 17, 1'16, • · 24, , oucm , 33 ta't . ~Uo . 12 
u. • o. • eotlon ~31, proT!Ol n aa tollosea 

ueoota
retn an4 



4• ODOrable • · arrta 

Ubeny nda ' etr aoo P'- Ul\J at par u oollateal MOurtt.y 
~atnat 4epcv1\a of pub1le ya 1\h attarlaa by \J reasur 

p at or t.be Unt ta4 G1awa un er 'ri"Mau1"7 r.art t circulars 
• ,a <l 176. L1kn1 , t • a~N Uon .tna.ooa O' lf"i oratto. wtU 

aoH.alt. •uoh bon • at i ot ool1atu&l MOurl\T tor loa e , za ... 
• 1e~aa , en a or \he ecun:us'\:ruottoD uace corpor tton tati t n 

a letter dat• of 1ul~ ~2, 1933 to the o l r n or t.ho Ow ara• 
Loan COl"'?oratlo • t '\ "1 t la nMC!leaa to 40. th ' \ M 4a na\ton to 
•te loua ot o a' a pa.roant l el theM bolla haa M Hao eel 
only upon t e oon l u ton that J~ \IJ' bon. • bould h treated • prllr.e 
oollawre.l." ttka•1H , t tN tM or Poatal anuaa at .. 

a \ermined t o e.oeopt ee aecurl ty tor 4ep t t ot tal 8aY1nge t\mta 
th ... bQnda •• t ll lr kat wu, an4 Ue C trol r of tl:A OQJ'r 'I 
hea ruled t t theM 1M) Ga J be ao ·inct a aU'cle4 on the toob a\ 
t holr utl.l&l ftl.u br nauonBl b&nka ( aee elim111&1'Y Pl'oOt ro. 1 ot 

0 era• Lou orporatton, Cepu \)of _... 1141 , aabi ton, 
D. c .) f rn ~,. t h eboYe n11 • 'bJ Yartoua 4tt r~nta or t • fe4erel 

ftl'tl1Dan' t.nau tbe 11 •~"•' Lo _1l Corgoretlo •• aa Ml tbe 
•• • elaaa or eaeurt tt u ,.~ '•'•• • 1a c e-; ' p•suus~ toar4 
"PJ"41 t • c an• to Corporattca.•a bon<ta u bollda of tbe Unlte4 
at.atH to lnfta nt. u4 Houri t1 J'ut'J!O ••• er.d 1f '\b1a opl.at.oa ..,. b 1 
l'en «re4 to a 4e U"\ nt ur the tateral Yel'z::aent 1 t ·~t aalbl.J 'be 
n.MeaeaJ"7 ~ reaeb a ooAbU7 ocooluaton tnJ t tat. Y iob baa baea re e e4 
b u . owe'ftr, the 1aa0Ul"1 at.atutea :.we tbo r4a "bono or the Unt W4 
\atea• • and a boniS t prlaoip&l ot whl 1 not 11l &D7 M n bl.l -

Uoo o~ tM Vn1t.e4 .... taw oan ' bJ 1'17 naacaP-ble ocmetntotion ot lo~~~ 
be l'e 4ec1 u a bo%14 ot th \lnl .t ta\aa 1\ ln ta k ·wlob 1 sre-
o~1bl atrlot r qutr tc ror in~•• r.t ot ~blto tunda. 

or tbo to ol reaoo~ 1t. ia our oaaolualoa bat bond• ot t 
r•' t.oeD co~Ol'atton taeue4 llDdor th a t or Co n op rO'fe4 

1 e 13, 1933, Go¥ •• ' H a• ttuu\ Ao' ot 1933 wc\116 GOt be a 
proper le&al tn-..a Elt t " l' 111 tb Ada ot a count aollnte4 for 
tbe pur~oaa ot ooualitu\1 • ~d t or \ re n' or eounty ta eb ••· 

APPROVW : • 


