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Employee o! railroad company 
who merely authorizes Company 
to deduct portion of his pay 
for insurance premiums may 
revoke such ogencx at will. 

---
F l L E 0 

. ~~ .. . 

~ • "'1 '";or D"" t l, 

c' ) 

C~LJ 
:1r Cf"~- in~ , .,:, :; UL' ~ • ----...Jf/ 

ler.r '"'i r ; 

.: re " C' norle·· ..:. 1 r e ceipt of ',our le t te r in - ich 
you i ~ ,_;_r c C follo-~ : 

11 "' jt h f1.1r t 1er refere nc e t-, our co nverc a t :m re-: P.ti-;re 
t o deduction of ::n ~ur' !'lee n_·e .iu-na .:.n e..,..1loyeeP ay 
"V T"'i.lroad co anie'3, I o. .. .: .. t !"l~ out -r -i th ~ . 
T& le o¥ t c h~. 1.:.n ~- ~tiE pro~ocltion bv t1e 
1 ' inoi.· Cen tral ~'·.i.~ ro~d , "nd ~ ill cert!:\i•u" r- ,.,re

c i a te your oninion aF t o ~~t 1er or 'lo t t ,is;: cieducti.-:>n 
e~ '1 ,. ' "'l'• ina.tc o b v the errpJ. oyeF- r1C"l he · ~.1.re~ t.:
do r · • 

: r ~lllnoi~ Centrql, on ve toer lbt , submitt~ ~ · 
1:-n o · "roup J.n,... r ce t o t ~t!' e ~,lo··ce s. .e foll ---
~r jQ ~ul~ t anti ~:l y ~ , ree e t-ic~ ~~c ~ e 

u: t e er;.· lovee rl. t e ti e of e .teri nr. js rom> 1 ~ : 

~r by .~nly for t• e rrovn Jn~ ., ce to- lc~ r 
;Jcc.up" tion 01 titl es c \lndcr t e ll"'in:-> io r;en tr21 
~~· .. t cnoo :1l~r a.no 1 :>"..~t 0ri 1e t E: ~ 1 i 1o ic Cent.:r:t.J. Vf'te 
... o ~educ t _ __ fJ' r> • l:? • e··c ") t t t:over 

• ~.~ re ~f tte nre~ iu ~ ~n~ t o ~ecrc~se o- i cre p ~~ 

t ic ., ou"'t in ~c ordt'ncr-> .,i t .·e Cc U:"lY 1 r in r· ce 
· d "le;rePs e i r c t=> • r'e c r ' 't::e or i.lcre:u:f' 

.\ :reat Man·r of t ~e e T'loy eR · v&.o bec:>.,..e d i n< ~tisf ·, 
'i t n t . i~ ~nd ~svP ette ~ted 4 0 -it dr~- fr~ , ... rti ci
u'ti on in t.t !.r i nsur ar:.ce l!.n , t e 'railroad C "' ":-tn•r 
i'ef,lrinr to "" rmi t -·ith·1r.,,.c:l <·"'1 C::)'1ti"t·· - t 1 ~a<"uct 
'1re iums f:rJ'"' .e> r- ... y c ec'"' ''·~ e..,:)lc:·" .... . 

r-il ' cert~i 1 y ~~ 

10 t the rn j lrcad co 
deduc ticn ~ t r the 
t J i t'tr'1' . • f 

reci~Le you o~inion ~~ tl -1et or or 
!:>"J"j e-n continue t·' ro""e:rl • :-· .. c 

e , l ovee h"~ .~d icatcA iP ~c~ire 

'ou i n.:" jre .. ~ et er or o~ an e ployee a y di.r co~tlnue ic 
t a . ? ~t f' un,lor ._ he r· r Oil"') 1"01 icy t u ': P.n "'tt by t e Jl 1 lno is 
Cc 1tr"'l S"7--: t~ . T "lc r t ".f .,, orizatio'l se~ ou •, in ful' in 
you r :tetter •e tlre of the opinion t hat all t he e r.olo ;ree ':l i d 
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11as to ake the railro d cor:m211y his agent for t 1e "'\ur nose 
of nayin{; n -ortion o: the nremium ~hich wHn t" he p? id by 
the employee . As ue u1derotand thcoe G?oup nolicies, gen
erally a portion of t te ... retr ium is paid by t he r""il ro d 
co nanv and t he bal?nce is na id - the e~plo,ee . The nor
tlon oc i d by the railro~d company , 10 ever, does not ~ive 
them any iflterest i n the E:ubject C' tter of the insur cc, 
or in tbe proceeds of t he policy . They, no doubt, ~ re 
n r o uted bl' a r:.aternal.istic attitude to ass ist in the 
t · i "lr: of ... c""e ool icies for the protect on of t eir e• 
nloyees . 3uc1 osition U""~On t eir oart is commendable . 
.;y such ~ct, _lo-evcr , thcv aeon ire no i .. terect ....., <'tevcr 
in t he con t r act of ins·u ra.nce or in the proceeds of the no1 ic, . 

e do no t underctanc t 1~ t t h is contract of i1S'r~,cc is 
d:~feren t so far as the enployee is concerne from any o t her 

i c he might acquire , so far as h is being able to i t '1d r 
t ~refrom ~nd quit u aying nre~iums at hio option. 

Tne gener al lew is t h&t the nri ci'~ may revoke t\e 
authority of hie P~ent at will, u~less such ar.e~cy be 
counled .i t h an interest in the subj ect 4tter of the .cncy. 
Th~ r~e"'ler~l r<..tle is aptly expreaCPcl i"l Bur:e v . ?:riest, 
50 . 310, 31 2 , .... 1e re it i a s-Pl : 

"The orincinle io rudimentarv t,at as bet een ~rinci~21 
Pnd agent the e<..tt ~Tity of the l~ tter i~ -evocablP ~t 
~-y time if not c0uuled lth an i nte re t . ,e ~~~lority 
o-" the agent to "l"e 1.resent t he nrincipal dc'P)cmdn ll""~On t~i) 
""'ill and license of the princiual . It 1~ t _le act of 
t e -n rincipal "'"! .lich creates t":te auth;)rity ; it is for 
li- benefit and t~"~ nuboorye ~ic ""·~r.,ooec t 'la.t it is 
c"lled into be inr ; 1 1, 'Jll eas t .e ~ent , .. ,J ncouiT"'!d 
it1 the aut'1ority ar l ·cerest in t1e rmbi~ct-matter, 

it is in the ri :'lcipal ' s intercot alone th ... t th~ aut1101'l ty 
ia t o be exe"""c:sed . Tr1e agent han no right to insi ~t 

on a furt •e:r cxecut ion of the au t ttori ty i f t he n rin
ci...,al deaires it to terminat e. It i s a general rule 
that ~" bet cen p r inc ipnl and agent the aut hority of 
the l.,.tter may be revoked by the former at his "ill t 
a..1y ti e and ni th or i thou t reason therefor, P~ce..,t 
.... 'lel""" t 1e agent 1 s u t hori. ty i s coupled T:i th an i . t~re--t . " 

In 31 Cyc . 1297, t te aues tion of au t .lori ty couol ed "" i th 
an interest is diccucscd as follo'Tn : 

t' T,1e r.oat important exec tion to the genera) rule above 
stated t~~t an agency ie revocable t t·e pl e sure of 
tne prinCJ..'!')al exists in tht C"~'Je of a O"'fer of ttorney 
couoled -ith an int6rest in t1e subject--~tter t ereof . 
In the absence of a stipulatlon t t pt ~e po er ~v be 
revoked, it i s fro 111 its natur e irrev-:>c~·>le by ~ct of 
t ne nr1 nc1pal ,..1 t ... 'Jut t he aeent 'e c:>"l~ent, lfh t er so 
expressed or not . !0 bring a case ~ithin t he ~xce tion 
it is necessary : (1) That the ~o~er end t he int~rest 
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should be couoled or united i n ~o i: t o: time ; t~t they 
s hotld coPxiat . T')'e11ce t he i nterent -:-:ust exi ct in t he 
subject- matter of t ~ e ryower, ~nd not erely in t hat 
which 1 a pro 'uce~ by an exercise of the ::"' O;~er . .If the '!) "nt 's 
inte rest exists only i n t he roceedo arising from an execu.
t ion of the po· .. er , t 1e o er ?nn the inter est <= n" no t 
coupled in point of time , si~ce t he oo er, in order to 
produce interest, muctbe exf"rcised, !\nd b, i t'3 exercise 
it is extin~1ished. The i~t~rest does not c ~ e into ~eing 
until the o-er is go ne . (J) T~?t t he po~e r and t he i .tcreet 
ahould be coupled with referE""ce to their subject-nat*er. 
They mus t exist -i th refer~ 1ce tc t .. 1e same t hi ,... . For 
this re son also it ie ecessary th~t the ent•s i nterest 
should exist in the subject-~~tter of t he 1oner, and not 
"'~~ erely in t hpt w'1 ic '1 is pr oduced by an exerc ise of t he o er . 
( ) Th ~t the o'l'fer rnd t he il'lterest shou1 d be cou; l ed -:r i th 
refere'lce to the r.er on in whom t hey are v~sted. They 
mus t Je united ~n t he e e uer son. And ( 4) Th ~t t he po er 
and t e i n terest should be coupl ed 1 t re-f'erence. to t heir 
source. Tney cast be derived bv t~e agent fro m the same 
person. " 

Under t he foregoing rules we co"!clude that the autnor ity 
iven t he railroad co ~any by th~ e ~ryloyee is not an m1t ority 

C'luple · ...,1 t h en i 11terest in the cubj ect- m ... tter of t"le e E""1CY . 
r e railro~A como any h~s ~o interest ~.atever in t he contr~ct 
of insur nee, or the proceeds to be derived t erefro~ . It is 
the l i fe of the princiral. h ich is i-arured and t he enefici.,.ries 
may be ~~yone deeignated by t he pri~cinal . Under no circu 
str~ces could t he r ailroad comoany clai~ ~ny right under t he 
pol icy ~o tnr as t he nroceeda ~e concer ned , or have anv right 
to de<"'i{"'·,,.te to hom t t:-e nolic, woulC:: be p~y"lble . In our 
oo1"1ion , ther efor e , the r~ilro~d co ryany h n no ~uthority 
coupled with an i nte rest in the ~ol icy. The f~ ct t hat it 
vol unt CJr ily contributes to-ar d t .te ~ re'11ium does not give it 
a, interest in the subject- m t ter of t he agen cy. The fact 
t~~t it ie interested in having all of its e~loyees i,~red 
coes ot ive it ~ny intereot ~tever in t he -subject-~?tter 
of t 1e e"1cv, .1 icb is t 1e insur:1nce obtained . The o 1 y 
?~t .orit t e r ilroad co any has, u~der t he bove authori
z~tio"1 , is to deduct t 1e ~ remiums fro m t~e eMplove~~ · uay 
c eck . Such nrovis on only r;oes to the co'lve ni t""lce of 
coll ect1ng the amount t he emoloyee o es . 

It ia , t herefore , t he oo i nion of t his Deoart rr.ent t hat 
under t he above r-ut orization t he r ailroad com any ie r1erc1y 
t he agent oft '~~ ~ loyee for t he · uroose of ayil'lg is portion 
of t t1e pre rn iu e; t hat t he railroad co -my agenc y is not 
c :>u :>led :-i t h an L1terest in the cub., ect- m..,tter , ~, t he ref "'re, 
such au tboriza t i on may be revoked .. t t ·e ,..,111 of t he eor:olow•e 
it.out the conse nt of t he r ilroad co onny. 
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