TAXATION AND REVENUE: Lande pid in by County Court on
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Mr. Tdward Cueick,

foreclosure oi school fund mo?t_
gage are not suoject to tazxation
while held by the County.

g. 2 7
/b.lg /¢35 /7 4é

guneg 30, 1933

Prosecuting Attarney, ///
Wayﬁesvillu, “ing MTi.

ol
Dezr “ir:

e are acknovledging receint of your letter f June 3,

1833, in which wou inquire as followe:
¥Iriie County Sourt of t.is Countv has rewested ne to get
your opinion as follows:
Certaln 3e¢hool funds were loaned to farmers of tiuis
Crunty and ’ﬁoﬁ 37 trust wade on theilr farm, now it is
neceegary to {oreclnse under gaid deed of trust, and the
Connty Court Uli aane 1in,
is thie proverty (farms) ascescabie?
Article 10 Section 5 oi the Constitution of issouri
provides:

‘Tue oroperty, real and personal, of the State, Crunties
and other ﬂuqul 51 eorns atl)ns, and cemeteries. sliall
ve exempt Trom taxation.!

Eection U743 R, S, Vo, 1929, vrovides =25 follows:

L

“The followings suljects =zre exe 1t Fryom taxatisn: * * =
Fourth, lsnds aud ather promerty belonzing to anv oity,
crmnty or otiaer municinﬁl eorporetion in tile state,
inciudirng market housges, town hsllie #-d ~ther public
structures, with their furniture and enuirmerts s22d 2ll
ublic souares and lote kept open for heslth, use or
ornament * * » #

Section 9358 R. 3. 5. 1939, after providing for bidding

in of 1rnd by County on gale under gchool fund morteere. “rovides:

"And may vurchase, take, hnld and manare For eaird County
to iiie use cof the towns ip out of tie school fund of
wiiichh such loan wae nmade, or in ite own name wiere guch
loan hae been mede ~ut ~f %ie reneral school funds, the
proeperty it may acqg:ire =2t sucii enle aforeszid, » & »




Mr. Ldwvard Qusick, - June 20, 1833,

In 3tate ex rel l.cKkinaey v. Dsvidson, 286 3. ¥. 355, it
was held that land owned by =27 individual upoa w:iich there was
a school fund wortpace was taxable, but thet the bond recured
by the ortgage wrg not btaxable.

It will be obsczrved txrom tae Foregring, unier the
Constitution an® Statutes, lande snd property belongisg to
Counties are exerpt from taxation. Inder Seetion 8256 R. &

Mo, 1929, if ths County bide i- the 12nd it beeomes proverty of

the County and is t be mrnajed for the venefit ol the reanective
sehool fund. linder the Davidson cuse above, it was held that

tiie bonds secured by the wortgage were ot taxstle., If it be-
comes necessary for t.e County to foreclose and bilg In the farm

go that tlie Farm tekes the place of the bond, 1t rewuains exe »t
from taxation so lon; a8 tie land is owned by the County. “lhwever,
when the ~eneficial ownersiip is 2zsin transferred to an individ
ual, eitoner by deed or lease, then the proverty again neermas
taxable.

Threrefore, ™ opinion of this Derartwent is that land
bid in by tie Comby upon the foreclosure of a zghnol fund rort-
cage s exemnt frow taxation and, therefore, is ni subject to
asseasgsrent,

Yery truly yours,

Géiggi%;AAﬂzﬂaztf¢%7’ -, e N

Ascistant Afttornev Terferal,

AFPRCVED:

Attorney ‘eunersl.
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