
MISSOURI CREDIT uNIUN ACT : Minors may own shares but can rescind 
contract and demand return of investment; in instant case minor 
borrowing value of actual investment, credit union sho11ld insist on 
mother executing promissory note; if not specifically ·.tated in by-laws, 
it is immaterial what purpose money borrowed by minor is used for; 
minor has same right in respect to borrowing in excess of holdings as 
adult member; minor may vote in election of officers . 

October 17, 1936 . 

Honorable Dwight L .• Brown , 
~ecretary of ~tate, 
Jefferson City, Missouri . 

Dear vir: 

This department is i n receipt of your letter of 
October 3, which is as follows : 

"$action 13 of the Missouri Credit 
Union Law reads as follows: ·~anor 
~Y Own Shares- - Shares may be issued 
in the name of a minor and in trust 
in such way and manner as the by-laws 
may provide . ' 

"Pl oase see copy of letter from Fa t her 
Bernard A. Timpe of St . Boniface Credit 
Union attached . The credit union's 
by-laws nerely repeat the above l anguage 
of the statute and do not amplify it 
in a.ny way . 

"li'ather Timpe uses an illustration where 
a minor ovms shares in a credit union, 
valued at , say , ~50 . 00 and fully paid . 
The minor has no legal guardian but his 
mother act s as ' natural guardian. ' 

"May the minor barron up to the value 
o~ his a ctual investment, $50. 00 , using 
h~s stock as collateral? Must his mother 
execute the promissory note t o the credit 
union, or must t here be a legal guardian 
appointed? ~ill it affect the situation 
if the money is to be use~ for the educa
tion of the minor? Or i f the money is 
to be used for luxuries? 
''.May the minor borrow in excess of his 
$50 holdings , the same as a member of the 
credit union who is of l awful age? It not , 
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t her e s eems t o be little induce
ment f or a minor to be come a member 
of t he credit union. day the mi nor 
vote i n ele ction of off ice rs of the 
credit union? 

"In t he above ill us t rat t on , t he ' nat ural 
guardian', the boy ' s ~other, i s not a 
me~ber of t he credi t union. .~e boy i s 
a member. Ther e are nany oinor ~embers 
ot ldissouri cr edit unions and your 
opi nion will be sincerel y a ppr ecia t ed . " 

I t ~ust be conceded tr~t a minor hns authority under 
the ~issouri Credit Union Law the sane as an adult member; t he 
1,.ct undertakes t o give hi m such rights. In approacl~ing t he ques
tion of loans t o elnor a , i t i s well t o bear i n mind t hat t he law 
throws every cl oak of prote ct i on ar ound a minor, but off er s none 
to t he per son or persons dealin[ "i th him. .d. minor i s treated 
in l aw a s an infa nt; ther efoPe , it is not a questi on under the 
ACt of the minor' s rights , but the rights of the credit union 
in making loans to a minor. vection 29 71, 1. v . ·~ · 1 929. 

In the case of Goerke v . nampke , 2 74 ~ . ~ . 510, it was 
held t hat a n i nfant' s contract s ar e voi dable and t hat Section 
2971 i s t o shiel d an i nfant or minor against acts or folly or 
rashness as wel l as against the des i pns of unscrupulous persons. 
Therefore , irrespective of t he fac t that ~action 13 of t he 
Cr edit Uni on ~ct gi ves minor the right t o own shar es, a minor 
could rescind hi s contract and demand t he r eturn or the money 
invested . 

Regarding your inquiry as t o whether or not t he mother 
mus t execute t he promissory note t o t he credit union, we are of 
t he opi nion t hat t hi s is optional with t he credi t union , but 
a s stated her et ofore , it i s hazardous for t he credit union to 
deal with t he minor . As a precaution, the credit union could 
ins ist on t he mother execut i ng t he promissory not e a long with 
the minor . I n that event, t he credi t union woul d have t o look 
to t he mother for payment of t he note i f the minor refus ed to 
~ay the same . 

n S t o t he purpose of the money oorro~ed , it i s t he opinion 
of t hi s department that t he by-laws would govern t•is situation, 
a s t he .d.Ct i s silent as t o t he uur")oses t or ,!fhich loans may be 
made to share-ho~ders . Ther ef ore , i n the absence or same i n the 
by-laws, it i s i mmat erial as to the pur pose or use tha t may be 
made or the ~oney borrowed by the minor. ve e . 1 6 . 
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Regardin~ the right of a minor to borrow in excess or 
~ 50 . 00 holdings , it is our opinion that t he mi nor has the same 
power and rights under dections 10 and 16 of the ~ct with 
reference t o obtaining loans as a ny adult member. However, 
we repeat that the credit union deals with the minor at its 
own peril . The same pr ecaution may be used by the credit union 
as heretofore nentioned, i . e . , obtain security from t he mother 
or some other person. 

dection 9 of the Missouri Credit union ~ct refers to 
the election of officers, and in reply to your inquiry as to 
whether or not a minor may vote in the election of officers, we 
must say that there is no disqualification set forth , and in 
the ab~ence of by-laws relating to the manner or conducting 
elections and the qualifi cations of the voters , it is our 
opinion that a m .. nor may voto i n such elections . 

UPROVliD: 

OWN :AH 

Respectfully submitted , 

OL..IV ..JR • NOLEN, 
Assistant attorney General . 

JCbH ' • HO}'F:Wi , Jr . , 
( .t~cting ) Attorney Gener al . 


