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t n your let t er of April l J , 1933, you r eot 
en o p1n1on fro t n1e office a to the l egal ity ot Ha 1.ld-
1rt? nd Lonn octa t t o s g1v1 r, nl) t ea to r e t i re 1thor 
full pni d or a turett a toc·. Wlder !3eot1on 5004 i . s . 
o . 1929 . Th1o oeotion , bowover, hcs been aoended i n 

1 .. nt1a of J1a ·our1 1931 . 

Cases te upon t £, i o pot t . Oonf .:.1ot1 
o.>1nio~&o 11.1. ba found i n case s o.r1eing 1n jur1ad1ottons 
otho1· t hr:tll. 1 Asour t . e muGt o! n ooas1 t y b~w v r , 
confi ne ouz el vos t o "Che law a.a e .find 1 t lai d do 1n 
the ca. ee a r1e1z in 1 e uri . o good purpooe could 
be gai ned by exn~u tivq revie of aut or i t 1e s f r om 
utne~ Juri dl ot 1ons , f or e r~ard the poi nt B set t l ed 
1n t!i.t s Ut nt o. 

Iu the c s e of pp al of Po ell . 93 o . 6 , 
Judge Bron bel : 

~- • • In th1o 1nstuuoe , the defondnnt 
c~rporat1on , \ n tond of c mplyil\~ 1tb 
t he d1r eot 1o of tb t t~t 1oted, 
when the toe in quo t 1on r n nt d , 
by rot1r1 c anceL 1 ng i t , d ~t1n
fy11JI! t he nol • :rs from t h e o h monthl y 
r oc t ptA 1u 1 1o • trea ury, r e t.!orto to 
t he exooui\out v! g1v1.ug the noto of the 
a asoct t 1on. It the oa h r cei t of 
t ne Ul- ntb on h h uot bee.1 u f f1c1 ent 
for th t purpose , t uen the 4et 1r ent of 
t ne otock o uld n~ t have bP.en 1 ~~ly 

ocota:>lis eu. r.11s i too 1 i n fo1· 
~ontrov r .y . .5Uen ·• c >u r e or lroo e 
wholly 1 uor t.no e.xpl'lo1t . dntory 
provl \ ons or the at tute. It w e a 
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fl8(~1'a.tlt V\olntton of tho SSOCi a.t ton t S 
charte~. ·· • It 1e tnte t nat if t he by
laws or the dotenda.nt aut ho:r1zt:d the 
bor ro 1ng of ~nay, the e t at ute pe 1tt 
1 t to .so do tor t o ,por ary purpooeo, but 
only tor 'cmpora.ty puTpo ec. • • • But 
L'lOney bozrowed tor ouch pu.J'lXHidS o ·.>uld. 
~~t, undor t he st atut e, ba appli ed to 
wttn n ale. In such c a eo the funds 
mus t come out of the nt y ca h re
ceipts of the o rooru~lon, ao~Ji~ed 
t nro h the ox-d.tns.ry channels ot 1 ta 
busi ness . "' • . .. 

T 11s oa. o ha$ uovor been ov erruled tn 1am ur1, and 1t 1& 
the rc.:1fOJ.'G the o pi.n1on o f th1 ot'f1oe t hat a. ilding and Lo .. 
Asauo1nt1on 1s without the er to give J"lOtoa 1n orde:t to reti re 
full paid oz matured s 'tock under ct ton 5 AM • • ·o . 19Z9. 

Very triJ.l.y you:rn. 

Jmm • Hu;· 1, .1 t. , 
Asal ot - t t tor ney General . 
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