
OPINION NO. 74 - Answered by Letter 
(Burns) 

June 24, 1966 

Honorable Elmer J. Meyer 
State Representative - District 26 
M1ssour1 Ho~ee of Repreoentativeo 
capitol Building 
Jetrorson City, Missouri 65101 

Dear Representative Meyer: 

FIL~D 

I n your letter, you state the Trustees of t he Firemen' a 
Pension Fund ot the City ot Ferguson are having difficulty 
i n 4etermin1ng how they oan i nvent the tunda of t he pension 
system; and you i nquire as to what typeo of 1nveotments are 
authorized tor the funds of the Police and Firemen 's Pen-
~1on Funds established under the provisions of Section 86.583, 
RSMo. 

With your request you submitted a memorandum prepared 
by the City Attorney of Ferguson i n which he raters to cer­
tain speciti o statutes dealing with the i nvestment of life 
i nsurance funds. Section 86.583, RSMo, authori zes o1t1es 
ot certain elass1f1cat1ons to provide pensions for r1remon 
and policemen i n the manner therein provided. The City or 
Ferguson comes within the provioione of this statute. 

Section 86.590, Mo. Supp., 1967, provides that the 
board or trustees or police and fire pension funds estab­
lished under the provisions or Section 86.583 are author­
~zed to i nvest and reinvest auoh funds subJeot to all the 
terms, conditions, limitations, and rentr1ot1ons imposed 
by law upon lite insurance companies of the State of Mis­
souri 1n making and disposing ot their i nvestments. 

You have asked what 1s meant by the term, nadml tted 
assets," as such term is uaed i n the statutes providing 
tor i nvestments by life insurance companies. The term, 
"admitted assets" as used i n statutes relating to i nvest­
menta by lite i nsurance compani es meano the ansets ot lite 
insurance companies which the State Division ot Insurance 
"admits" or accepts as assets 1n the statements of financial 
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condition ot l ite inaurance companiea. "Admitted aaaeta" 
include the caah poaaeaaed by a lite inaurance company and 
all of the investment• ot the comp&n)" made in conformance 
w1 th the eta tutory provision• tor lite insurance company­
inveatmenta but doee not include t\lmiture, equipment or 
automobil e• or an ineurance companJ. 

It a l ite insurance company aakea inveetmenta not au­
thorised by the atatutea providing tor lite inaurance com­
pany 1nveatment, auch investment• are aaaeta or the company 
but not aaaeta that will be admitted or accepted by the 
Diviaion ot I naurance aa "admitted aaaeta" in the tinancial 
1 ta tement ot the cocapany. 

It ia our view that the State Department ot Inaurance 
haa no jurisdiction or auperviaion over the Pir .. en•a and 
Pol icemen•• Penaion J'unda eat&bliabed under Section 86.583 
and Section 86.590, that the only atatutea pertaining to 
the State Inaurance Department that muat be conaidered by 
the Firemen's and Policemen'• Penaion Punda Truateea are 
those rel ating to the 1nveataent1 ot tbe tunda ot lite in­
aurance companies , and that the tru.ateea have authority to 
1nveat theae tunda aa provided in atatutea providing tor 
lite inaurance oo=pany 1nveatmenta. 

It ia our view that Section 376. 309, Mo. SUpp. , 1967, 
which deala with tun4s received by lite inaurance companies 
trom retiresent and penaion prograaa eatabliabed by them 
has no application to the investment ot tunda under Section 
86.590. 

Very truly youra , 

NORMAH H. AliDERSOtf 
Attorney General 


