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1 111 ' This l etter io 1n responne to your l etter of September 14, 
1964, wherein you request thio office to cxanine the 
Declaration of Intention, and Articles of Incorporation or the 
Life and Health Insurance Company of St . Louis, \ e a l so 
received proof ot publication of theoe documents . 

An examination or these documents baa been made as 
required by ot1on 376.070, RSMo 1959, and except tor Article 
VII, they follow ~orma previously approved by this office . 
As to Art1ole VII we are not aware of any statutory prohibition 
againot such provisions. However, the articl e would appear to 
allow t he asset s ot the comp1n7 to be diminiahed by permitting 
tho s~le ot stock a t a nomi~l price. 

Articl e VII permite the board ot directors t o g~ nt t o 
agenta , brokers, empl oyees, directors and original stock aub­
acr1bera options to purchase atook 1n the oorpor t1on treasury 
at pri ce determined by the directors . 

\tie note that prov1a1on ia de requiring the option pl n 
to be pproved by the Superintendent ot Inaur nee and further 
th:lt this requirement shdll not be e l1m1ruted by ..tmendment . 
Hovever it would seem th~t such "non-el imin t ion cl uae" cou~d 
be amended out ot the Articl es ot Incorpor t1on and l ikewise 
the requirement th t s t ock option plans be pproved by the 
Superintendent ot Inaur ·nce . 
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In aum, 1t is the opinion or th1a ott1ae that the Decla­
ration and the Articles ot Incorpor:i t1on ot the Lite and 
He lth Insurance Company of St. Louia 3re not inconsistent 
with the provisions of Sections 376.010 to 376.670, RSMo 1959, 
!lnd the constitution and l aws ot ttua St te nd the Uh1ted 
Stntea. However, we t ake oce!.s1on to o 11 to your a ttention 
oert 1n 111 effects which ~y flow trom the provisi ons ot 
Ar ticle VII. 

The foregoing opinion, which I hereby pprove, w s pre­
pared by my Asaiatant , Louis c. DeFeo, Jr. 
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