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May 14, 1064

Honorable Ralph H. Duggins
Superintendent, Division of Insurance
Jefferson Bul

Jefferaon City, ssouri

Dear Mr. Duggins:

This opinion is in answer to your ry of April 10, 1064
by which submitted for examination certification under
Section 379.080, RSMo 1959 an executed copy of Declaration of
Intention, including Articles of Incorporation, of original
incorporators cf the proposed Covenant Security Insurance Compeny.

The proposed 's basic law of incorporation is found
at Sections 3795.010 %o 160, RSMo 1959, as amended. In
designating the fic kind or kinds of business to be cone

ducted, iele of the proposed Articles of Incorporation
provides:

“The corporation 18 empowered and authorized
u—b:mud'zm.uhnm.
or accept reinsurance on portion thereof
of She Tellowing NInes oF SRumsemees !

e S aiats Tus & Clunee
[+] r ve 8 or

by aceident, theft, disease, or death or
any other such unknown contingent event;

"b. Insurance upon the health of
individuals, and against personal injury,
disablement, or death, resulting (rom
travell wmlmtﬁmbl“w
water to the fidelity of persons
holding places of public or private trust,
and also to receive on deposit and insure
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the safekeeping of bwr rs, monies,
stocks, bonds, and on {all] other kinds of
personal s and %o any and all
other kinds of legitimate insurance business,
that of life insurance and
in annuities and excepting also the kinds
insurance includad in the first subdivision
or class named in Sube-ssetion 1 of Section
379.010, Revised Statutes of Missouri, 1956,
as amended."

Tenguage found at "a" and "b", quoted above from Article III
of the proposed Articles of Incorporation, discloses that

incorp-
orators to take powers and organise under both subdivisions
(2) and (3) of subsection 1 of Section 379.010, RSNo 1959, as
amended, such disclosed purpose we cgms the langu-
3) of Seotion 379.010,

&!‘m subdivision 1 and subdbsection (
1959, as amended:

"1. Any number of perasons, not less than
thirtesn in mumber, a8 sajority of whom shall
be citizens of this astate, may associste and
fore an incorporation, asscelation or company
for the following purposes, to wit:

(3) **ana also the kinds of ine
surance imcludsd in first and second sube
divisions or classes named in thias subsection,"

uu-&:om suthorized under both subdivisions (2) amna (3)
of sudsec 1 of Section 379.010, RSMo 1955 would be authorized

wpon compliance with the following from subdivision
1) of subsection 2 of Ssction 379.010, RSMo » B8 amended,
reading in part, as follows:

“2. (1) ®o shall be organized under
wore than one subdivisions hereof;
® 3 % provided, however, that any stock come
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Article IV of the Articles of tion of the proposed
Covenant Security Insurance Coumpany discloses that the company
will be organised with a | -gomim stock of $200,000.00
and a pald-in surplus of 000,00, Wmm
directives guoted above {rom subdivision (3) of etion 1 of
Seetion 376.010, RSMo 1959, as amended, and from subdivision (1)
of subsection 2 of such statute last wentioned, it must be cone-
cluded that Articles of Incorporation of the proposed Covenant
Security Insurance Company herein reviewed are found not to be in
accordance with the provisions of Seotions 379.010 to 379.160,
RiMo 1959, as amended, and are therefore inconsistent with the
laws of this State, The deficioncies noted in the Articles of
Incorporation treated herein are such as to require amendment by
incorporators to conform to the suggestions made herein,
mmmummu%um—muMuuu
issue a certificate under Section 080, RSMo 1959 without
requiring republication of the Declaration of Intention.,

The foregoing opinion, which I hereby approve prepared
by my sssistant, L. 0'Mulley. " B

Yours very truly,

Attorney .ﬂuunl

JLo/ag



