
OPINI ON REQUEST NO • 202 ANSWERED BY LETTER 

Honorable R. B. Mackey 
Commissioner ot Finance 
J efferson Building 
J efferson City, Miaaouri 

Dear Sir: 

This letter ot advice in lieu ot a formal opinion is in 
answer to ,-our recent 1nqu.117 reading aa toUowa • 

"In view ot Section 375.910, JUlio. ,1959, 
part1oularl7 applicable to reciprocal. 
and 1nter-1nauNnce excbanSea, are nch 
inauranoe writers subJect to '1legulation 
c• amendecl September, 196l,adopted by the 
Commissioner ot Pin&nce pur.uant to author­
it7 tound in tiaaour1 1a Conaumer Credit 
Loan lava tound at Seotiona 367.100 to 
367.200 RSio 1959? " 

"Regulation c" rete~d to 1n the above queat1on amended 
September, 1961, provideaa 

"Pire. wind and or extended coverage 
1naurance -., be aold, requisitioned, 
required, or accepted by aD7 lender 1n 
connection with any consumer credit loan 
aecured by a lien on peraonal propert,-, 
other than motor vehicle, in an uaount 
that doea not exceed the amount ot the 
loan adjuated up to the next $100.00. 
The tull coverage armual rate aball not 
exceed the higbeat rate tor aubatanc1ard 
r1aka approved by the Miaaouri Dirtaion 
ot Insurance subJect to a ll1n1mum premium 
ot t lo.oo. PROVIDBD, that on con.::umer 
credit loana ot $200 .00 or l eaa aeoured 
bJ' a lien on houaehold gooda, no tir· ~ ., 
wind and or extended coverage insurance 
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may be aold, re~a1tioned or required 
by &n7 lender. {Section 367.170, Laws 
or 1Ua•our1, 1951.) (Amended September 
1961}." 

Senate Bill 78, paaaed b7 the 81xty•B1xth General Assembly 
ot M1aaour1 (Lawa ot IUaaouri, 1951, p. 262) oa.rried the tollow­
ing titlea 

"JH AC'l'1'provid1ng f'or the aupel"V1a1on 
and regulation ot the buaineaa ot mak• 
1ng consume~ credit loana, aa defined, 
ot money, credit 1 good a 1 or thing a 1n 
action, and providing penalties tor 
violation I containing an emergency olauae. " 

'l'he 1951 Aot referred to above 1s now tound, unc~ed at 
Sections 367.100 to 367.200 Rlllo 1959. "Regulation C" treated 
1n thia opinion atema trom author! ty given to the CoiiiiL1ea1oner ot 
l'inano& by Seot1on 367.170 RSJio 1959. which provideat 

·~e coan1se1oner 1a •utnor1r;~ and 
empowered to make such general regulation• 
e.a IA8J be neceaaa17 tor the entorceltlent 
or sections 367.100 to 367~200 and ahall 
1aaue reSU].at ions proViding and govem1ng 
the tJI)ea and 11m1 t!s or 1naura.ne• and the 
isau~oe of policiea w.hiob may bd aold 1n 
connection with oona\Dier orec1i t loan a. 
The coat ot any insurance aball not exceed 
the atan&l.rd rates and the 1naUNnce eball 
be obtained trom an 1nauranoe co111pan7 duly 
authorised to conduct bue1neaa 1n thia 
ata.te and the regietrant, or any or ita 
employee• .. me.,- be 11eenaed aa an insurance 
agent . In8U1'8lloe premiums aball not be 
cona1dered a a intereat, aerv1 oe obargea 
or reea 1n connection with a.ny loan. Baoh 
eucb re~tion shall be cona1atent with 
aeetions 367.100 to 367.200 and shall be 
~ererenoed to the apec~t1c prov1a1ons ot 
eeetions 367.100 to 367.200 which is to 
be enforced by 1 t. Nothing in this sec• 
tion Shall alter or amend the statutes of 
thia sta.te relating to insurance or attect 
the ~o~e~s ot the superintendent vf insur­
ance under euch atatutea. '* --

Sectior~ ~5. 910 JUDio 1959.. reterred to 1n the queat1on to 
be anawered 1n tide opinion., prov1dear 
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"Except aa herein provided no l aw ot 
th18 state ~lating to 1neurance Shall 
apply to th~ uchange ot such tndemni ty 
contractsJ prov1d.e4, however, that the 
prov1&1ons ot the retaliatory law shall 
apply. u 

Section S7 5. !110 RSMo., 1959, quoted above is grouped w1 ~h 
Sections 375.790 to 9'75'.920 RSMo.,. 1959.- $ portion ot Missouri 's 
Insurance Code under wllieb 1nter-1nsU%"8nee exchanges are organ­
ised and exist. The language ot Section 315.910 l$Mo., 1~~ 
bas not changed since its enactment 1n 1915 (Ir-1915, p.3i4). 

sPecial notice i s taken of the following language tram 
Section 367.170 RSMQ ... 1959: 

"• • *Nothing 1n thia seQt1on shall 
alter~or am~nd the atatutea ot th1a 
at•t• ~1at1ng to tnauranoe o~ atteet 
the powera ot the superintendent ot 
tn~ce under ·~Gb statutes." 

In examining ,.ReS\ll&t!-on Q, " quoted aupra, we ta11 to tineS any 
languege 1n ~be replation Which would 1n any uu alter or amend 
th-e statutes of th1e state rel•tins to maurance or attect the 
powera ot the aupe1'1nten.dent ot inaur&n.ce under aucb atatutes. 
Tne regula~ion ia 41rected solely to conaumer credit lenders 
licensed under Sec tiona 367 .100 to 367.200 RSIIo., 1959. It wae 
promulgated tor the purpose or complying With the mandate found 
1n Section S67 .170 JUDfo •• 1959, Clirectetl to the Colllllias1oner ot 
Fi-nance 1rt the toUoW1ng language t 

~e comm1aaioner • • ·~hall i•aue 
regulations pr<>rldins and governing the 
types on4 l1m1 ta ot 1neurance and the 
ta•uanoe ot pollo1ea whiOb may be sol~ 
~n connection with cona\Uier cl"edi t leans. 
The coat of insurance &nall not exceed 
the atanda.rd rates • • •• n 

"Regulation 0" on its taoe appears to be a reasonable and 
px-oper compliance With the directive contained 1n Section 367.110 
RSIIou 1959. The regulation is not d1recte4 to 1nsW.:'anC& oom­
~ea but aolely to consumer oredi.t 1en4era. The language ot 
Regulation c•• doea not appear in any wav to .rtect an alteration 
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or aJD.endment of the atatutei:J of th1a state relating to insurance 
or atfeot the powera.t ot the 8Uper1ntendent of insurance under 
the 1n~ance eo~e. You are adviaed that eonttnue~ entor~ement 
ot ~eS"Ulat1on c,. as to eonaumer credit lende:re is wart'an.ted 
unde~ the law. 

JIJ:): df 

'M.RI«t '. 1Adti'!6R Attomey General 


