
COUNTY HOSPI~ALS : $15,068.04 general revenue fUnds or Ray 
County ror 1956 paid ror construction of 
sewer line of Ray count y Memorial Hospital, 
by county court order, not a loan, but an 
appropriation made for improvement and 
maintenance of public hospit al within mean­
ing of Section 205 . 230, RSMo 1959. Hospital 
is unauthorized to repay appropriat ion to 
Ray County. 

APPROPRIATI ONS, 
CANNOT BE REPAID: 

Honor•ble Charles H. Sloan 
Prosecuting At torney 
Ray County 
Richmond~ ~ttssour1 

Dear Mr. Sloan: 

OPINION NO . 65 

This office is in receipt ot youJ> t>equest for a legal 
opinion which reads as follows: 

"% would like to re~e&t an opinion from 
your office on the following queat ioru 

ucan the Ray County Memor1~ Hospit al 
legally repay the R-.y ,Count y Court 
for money advanced by t he aaid court 
to const ruct a se•er line prior to 
the time that the said ho~pital had 
funds available? 

"In thie connect ion it should be noted 
tnat the Ray County Memorial Hospital 
was built by money received from bonded 
indebtedness and under the Kill- Burton 
Act . ~h1a ea1d money waa paid a t the 
time when the hospital had no fUnds 
available and was withdrawn from Class 
6 . Alao, the ftay County Memorial Hospi• 
t al now bas a surplaa of funds on deposit~ 
~hile tbe tunda in Claa& 6 o£ the county 
are practically depleted. 

nz aineer.ely hope t hat tb18 is sufficient 
information .upon which you can render an 
opinion. t l 



Honorable Charles H. Sloan 

Before a satisfactory answer can be given to the above 
inquiry, i t must tirst be determined whether the money 
expended by the county court for construction of the hospi­
t al sewer line was loaned to the Ray County Memorial Hospi­
t al, or whet her there was an appropriation for t he improvement 
and maintenance ot the hos,pital . 

Your letter of February 21, 1963, reads 1n part as 
follows: 

"In reply to your letter of Pebruary 14, 
I have attempted to search the county 
recorda with reference to the money al• 
legedly 'advanced' by the county court 
to construct a sewer line tor the county 
hoapital4 The onlf record which appears 
seems to be the en bt wherebx the countl 
court acee~ted the a of the co~anl 
Which cons ructed the aild sewerine. 
Roth!ng appears which woUld clarity 
whether this said money waa a loan or 
whether 1t was ·a donat ion on the part 
of the county. 11 (&!aphasia oura) 

We are in receipt or a letter ot Mr. Alvah Renfro, Ray 
Count y Treasurer bearing date of February 18, 1963. The 
letter contains a statement as to what the county treasurer's 
recorda ahow concerning t he matter of inquiry. The letter 
reads in part aa follows: 

nln checking the recorda, I find there 
were two separate warrants issued to 
the Vic Koch Excavating Company, 11819 
East Milford Street, I ndependence, 
Missouri. The work was for trenching 
the sewer line to the Ray County Memorial 
Hospital from the sewer system or the 
city of Richmond, Missouri. 

'These warrants were paid out of Class 
#6• The first warrant, dated April 9, 
1956, tor the amount of $11,839.31 was 
honored and paid by the County Treasurer, 
Ruby Prakes, with treasurer's check 
#6066 on April 18, 1956. The second 
was also paid out of Class #6. This 
warrant #41, dated July 30, 1956, tor 
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Honorable Charles H. Sloan 

the amount of $3,228.73 and marked 
balance in tull on contract was honored 
and paid by the County Treasurer, Ruby 
frakes, with treasurer's check #6265 
on August 3, 1956 . .. 

In the absence of any county court records or other 
legal documents autficientlf showing the county court of 
Ray County actually loaned fl5,068 . o4, ot county tunds 
to the Ray County Memorial Hospital, which the hospital 
agreed to repay in accordance With the terms of the loan, 
there was no loan ot county funds . 

Therefore, it is our t hought that the money paid t o 
the excavating company for t he benefit of t he hospital, 
waa an appropriation ot county tunda and not a loan. 

Section 205. 230, RSMo 1959, authorizes a county court 
to appropriate general revenue tuoda of the county for the 
improvement of a public hospital of the county, and reads 
as follows: 

"In counties exercising the rights 
conferred by sect ions 205. 160 t o 205. -
340, the county court may appropri-
ate each year, in addition to tax for 
hospital tund herein provided tor, not 
exceeding five per cent of ita general 
tund for the improvement and maintenance 
ot any public hospital so established. 11 

The payment of county tunda to the construction company 
tor trenching and connecting the Ray Oounty Memorial Hospi­
tal sewer line with the sewer system of the City of Richmond, 
Missouri, by the county court, was an appropriation of county 
tunda tor the improvement and maintenance ot t he hospital 
within t he meaning of Section 205.230, supra, and the purpose 
for which the expenditure was made was proper. 

All the money expended by the Ray County Court for 
the benefit of the hospital vas during the year of 1956 . 
Total t ax collections of Ray County tor 1956, amounted to 
$148,625.00, and surplus tunda of the count y amounted to 
$209,578.00, making a total general revenue fund of Ray 
County for 1956 or $358,203.00 . The count y court waa 
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Honorable Charles H. Sloan 

authori zed by Section 205 . 230~ supra~ to appropriate not 
more than five percent of its general revenue ot 1956 for 
hospit al pu~oses, or $17,910. 15. However, t he court appropri­
ated $15,068.04, for hospital purposes in 1956, or lees t han 
the five percent it was legally authorized to appropriat e. 
Consequently, the amount thus appropriat ed was within the 
limitation provided by Section 205. 230, RSMo 1959~ and waa 
proper . In view of t he fact said sect ion, nor any others 
of the Missouri s t atutes do not require or aut horize ap~ropri­
at ions of thia class to be repaid by the recipient hospitals, 
the Ray County Memorial Hospital cannot lesally repay the 
class a1x county tunds in t he sum ot $15,068. 04 expenaed by 
the Ray County Court for the construction of the sewer line 
ot such hospit al . 

CONCLUSIOlf 

Therefore, it is t he opinion of t his office t hat general 
revenue funds of Ray County for 1956, in the sum of $15,068. 04, 
paid to an excavat ing company tor construction of a sewer 
line for the Ray County Memorial Hospital, by order of the 
county court, was not a loan of county funda to the hospital, 
but an appropriation ot said funds by the county court for 
the tmprovement and maintenance ot a public hospital, within 
the meaning of 5ection 205. 2J O. RSMo 1959, which appropri­
at ion t he hospital is legally unauthorized to repay Ray County. 

The foregoing opinion, which l hereby approve, was pre­
pared by my assistant, Paul N. Chitwood. 

PBC;Jh 

Yours very truly, 

Tli>MIS 7. EAGLB'fok 
Attorn~y General 


