
TAXATION: 
INCOME TAX: 

Section 143.160, as amended, provides 
for a deduction for those taxes paid 

ST. LOUIS EARNINGS TAX: 
EXEMPTIONS: 

Honorable II. E. Morris 
Director of Revenue 
Jefferson Building 
Jefferson City, ~saour1 

Dear llr. llorrisa / 

to the City of St. Louis upon compensa­
tion for personal services earned by 
resident and non-resident individuals. 

October 4, 1961 

This is 1n response t o your letter dated August 18, 1961, 
in which you request an official opinion trom this office. 
Your l•tter is as follows : 

uHouse Bill No. 159 passed by the 7lat 
General AsaemblJ and aigned by the 
Governor, amends Section 143.160 RS Mo 
1959. 

nThe paragraph 1n question, ,4} 'l'a.xea, ie 
amended by adding the words by any munici­
pality on comp•nsation for personal services. • 

••tn view of the words 'for personal services • , 
is the St. Louis City Bamings tax which 
is pai.d b7 col1)oret1ons deductible on the 
Missouri corporation income tax return?" 

Section 143.160, RSib 1959, provides for certain deductions 
which may be taken by individual and corporate taxpay-ers . These 
deductions are subtracted from gross income and result in the 
determination or net income. Examples of such deductions are 
orc:U.nal'y and necessary buainesa elq)enses, losses sustained during 
the taxable year, interest paid with the taxable year, taxes paid 
with:ln the taxable year, and others. Your op1.nion request is 
spec~f1cal~y directed to that deduction concerning taxes paid 
within the taxable year. It is found in Subsection 4 or Secti.on 
143.160. This subsection reads aa follows: 



Honorable 11. B. Jlorris 

" (4) Taxes• All taxes paid within the year 
imposed by the authority or the United States 
or its territories or poaaeasions, or foreign 
countcy or under author1t7 ot any state, 
county, school district or municipality or 
other taJd.ng eubd1v1a1on ot any state or 
countr.y, not 1nclud1ng tbose assessed against 
local benetite and inheritance taxes and 
taxes based on income, except those tmposed 
by any mun1c1pal1 t7 on coapenaat1on for 
p•rsonal services or the United Sta tea on 
incoaes. " 

Thus, the Legislature baa grante4 the deduction trom gross 
1ncolDII tor those ta.xea paid to a mun1c1pal1t7 upon "all coapenaa­
tion for personal aervices". The onl7 tax ot this nature 
presently authorized ia the St. Louis Barn!nsa Tax. The statutes 
enabling the City ot St, Louis to impose such a tax are foWld 
1n Chapter 92, RSJio 1959. They authorize the City ot St. Louis 
to levy and collects 

"an earnings tax on salaries, wages, cc.aissiona 
and other c~aation earned b7 ita res1dmts; 
on the salaries, wages. cOIIBisaiona and other 
coeapenaation umed b,- non-res1denta ot the City 
tor work done or servicu pertonDe4 or rendered 
1n the city; on the net prot1ts of aaaociat1ona, 
bua1nea•ea or other activttiea eonduoted by 
rea1dentsJ on the net profits ot aaaoc1ationa, 
bua1n•saea or other activities conducted 1n 
the c1ty by nonreaidenta; and on the net pro£1ta 
earned by all corpora tiona as the reauJ. t of 
work done or services performed or rendered and 
business or other activities conducted 1n the 
city . " Section 92.110, BSMO, 1959. 

This statutory lansua&e ia tound verbatill 1n ordinance 
#47o63, enacted by the C1t7 ot St. Louie, April 28, 1954, 
which leVies and iJipoaea the eamJ.nga tax. 

Section 2 of this ordinance was amended by ordinance 
#49540 effective July 24, 1959, and rea~ as tollowsz 

"Bee 2. (Rate and bae1a of tax] A tax tor 
general revenue purposef ot one per centwa 
is hereby apoaed on (a} salaries, wages, 
cOJIDisaions and other coapenaat1on earned 
after July 31, 1959, by resident individuals 
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Honorable M. B. llorris 

of the City, including the entire d1str1-
bu t1 ve &hare of any member of' a partner-
ship or association, lese the amount thereof, 
11' any, which Jilay be shown to have been 
taxed under the provisions hereof' to eaid 
association or partnerahipJ and on (b) salaries, 
wages, commissions and other co~enaation 
earned af'ter July 31, 1959, by non-resident 
1nd1 vi duals of the City, t or work done or 
services ~ertor.med or rendered 1n the City; 
and on (c J the net pro1'1 ts eamed atter 
July 31, 1959, of aeeociations, busineasea, 
or other act1vit1ea conducted by a resident 
or residents, and on (d) the net profits 
earned after luly 31, 1959, ot aeeoo1at1ons, 
buainesaea, or other activities conducted 
1n the City by a non-resident or non-rea~dents; 
and ( •) on· the net prot! ts ea.med atter July 
31, 1959, by all corporations as a result of 
work done or services performed or rendered, 
and business or other activities conducted 
in the city. n 

Proa the statute and ordinances 1i-ated above it is readily 
appaNnt that the st. Louis Bamings Tax is iJitpoaed upon two 
claasificat1one or sources of income. One aource 1s salaries, 
wages, c0181aeiona and other c~ensation earned by :reaident 
and non ... res1dent individual a. The other source is net pro1'1 ta 
earned by associations~ busineaaea or other activities c.on­
ducted b~ residents or non-residents and net profits earned 
b7 corporations. The Legi•lature has specifically delineated 
these two distinct classes 1n section 92.llQ. When it uaea 
the statutory language 1n Section 143.160(4), "campenaat1.on 
tor personal service,n it seems reasonable that the Legis­
lature intended tor this phrase to appl,. only to salaries, 
wage.e, coaaiasions and other c~enaation earned by resident 
and non-resident 1nd1v1du.als. "Met pro1'1ta" conteplate 
deduot1one t or expenses,. whereas .,c'-Penaation tor t>•raonal 
eervicei doea not. 'lhe tact that Section 143.16o(4J .tails 
to mention an allowan~e of a da4uot1on for taxes paid to a 
IIIW'lic1pal1 t y baaed upon "net proti ta 11 indicate a that a deduction 
ot this nature is not provided tor. 

IOI'OLtJStOX 

As you •ntion 1n your letter, Section 143.160 (4), RSIIo 
1959, grants a deduction tor those taxes paid to any munici­
pality imposed upon compensation for personal aerviee. 
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Honorable It. E. llorris 

It ia the opinion of thia off ice thlt the phre.M 
"capenaation for personal serrtce" aa uaed in Section 
143.16o, JlSIIo 1959, as -nded, appllea to the earnings 
tax ialpoaed upon salar1u, va&ea, ca..iaa1ona and othtlr 
cQIIP8llaat1on earned by rendent 1ndiv14ua.la ot the Cicy 
or St . Louis, and by non-reaJ.dent 1nd1v1duala for work 
done or services perfor.ed or rendered 1n the City ot 
St. Louis and has no reference to "net profits" . 

The foregoing opin.ion, which I hereby approve, was 
prepared by ay Aaaietant, Eugene o. Buahmann. 

lOB au 

Youra very truly, 

iftiOIAS , • llCILitOI 
Attom.,- hneral 


