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CORPORATION : 
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The Secretary of Agriculture of the 
United St ates or his delegatee has 
power and authority under provisions o~ 
Sec . 261 .026 , RSMo Cum. Supp. 1955, and 
under t erms of agreement entered into 

· i F l LED 
between the United States Dept . o~ Agriculture and t he 
Commissioner o~ Agriculture o~ the St ate of Missouri under 
date o~ J anuar y 23 , 1952, to compromise , adjust and cancel 
under provisions of 7 USCA, Sec. 1015 (g) , State Rural Rehaw 
b ilitat ion Corporation ' s debts and obligations to be administer­
ed by said of~icer under terms o~ 40 USCA , Sec . 40 . /5 

Honorable L. o. Carpenter 
Oommiaaioaer of Agriculture 
Jefferson Building 
Je£ferson Cit7, M1asour1 

Dear Mr. Oarpentera 

May 1 , 1956 

Fr01Jl 1ntorlll.t1on on tile 1n this otfioe ve find tbat the Miaaouri 
Rural Reb&b1l1tat1on Oorporation w.a lnoorporated on September 5, 1934, 
tor the purpose of taoilitattnS the adm1n1atrat1on ot a rural rehabili• 
tation program ln the State of M1aaour1 with grant• made bJ the Federal 
~over~nt . Thereafter it became neoeaaarr b7 reaaon of a rule or the 
Comptroller General to admtDister the progr&m aa a direct tederal 
aot1v1t7 and, theretore, on October 31, 19)6, the M1aaour1 Rural Reha­
bilitation Corporation transterred ita aasets to the United St atea in 
trust tor the purpose ot O&ri'J'ing on a rural rehabilitation program 
1n the State ot Missouri . Acoorc11Dg to intorl!l&tion reoeiTed from the 
Farmer• Home Administration the Missouri corporation vaa diaaolTed 
on Maroh 7, 1940. 

Suba~uentl.r Co~ress b7 the "Rural Rehabilitation Corporation 
Trust Liquidation Act (Public Law 499, Slat Congreaa) authoriaed 
return of the tunds held b7 the Pederal Go••rnment. Said Act proTided 
that application tor a return ot the ass•t• held bJ the Pederal GoYern­
ment be JI&<M to tu Seoreki'J' et Agriculture b7 the Stat• Rura~ Reba­
billtat1on Oorporatlon or 1t the Oorporatlon bad been 41sao1Ted b;r 
awah ether as••7 or otf'lelal ot the State aa 4eaigDate4 b7 the State 
Leg1s1ature. title 40, S•• · 440(o) USCA. 

In Tiev et the taet that Kisao\ll"l Rural RebabU1tatlon Corporation 
baa b"n d.lasol'ftd the Hlssouri General Asaembl7 eD&Oted Seotion 261.02.$ 
RSKo Cum. Supp. l9SS. author1a1Dg the Coaalaaioner td Aar1oulture to 
make applloatiA to and reee1Ye troa the S••r•t&rJ ot AgrtoUlture or the 
UDited Sta'•• the truat aaaets held b7 the Vn1to4 Statea as truatee in 
behalt of' ~e H1aaour1 Rural Rahab1l1ta,1on Corporation. Pursuant to 
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an appropr1ate .appl1cation dated December 21 , 1951, and a oerta1n 
instrument of . ,ranster dated lanuary 17, ~952, the aaseta being 
administered by the Federal GoTernment were returned to the Commission­
er of AgricUlture. 

Title 40, Seo. 4J+O(f) further provided that the Seoretaey ot 
AgricUlture ot the United States coUld enter into agreements with &D.J 
state rural rehabilitation corporation or other atate agenc7 or 
otf1c1al to accept, administer, expend and u.• in the atate all or 
any part ot the asaeta a_e nd.ght be again tr~aterrecl to ~he Secretarr. 
Said •Ubseot1on more fUlly proT1dea aa tollovaa 

ufhe Seoret&l'J' ia authorised to enter into agreements 
with &nJ atate rural reh&bil1tat1on corporation or 
other State ageno7 or ott1o1al having jurisdiction 
of the tru.t aaaeta ¥n1oh have been returned pursuant 
to &ppl1oat1on made theret'or under aubaeot1on (c) of 
th1a aeot1on1 and upon auoh tenu and conditions and 
tor auoh perloda ot time aa ma7 be mutually agreeable, 
to accept, administer, expend and u.e in auoh State all 
or &lQ" part o£ auoh trust ••Mta or &UJ oth•r fund• er 
auoh State ~·~ rehabllttatton corporation or State 
ageno7, Wbioh are tranaterred to the Secretary for 
oarrr1ng out the purposes ot aeotio~ lOOl-lOO$d, 
1007, 1008 and 1009 ot fitle 1 and 1n aooordance 
with the applicable proY1a1ona ot aeotiona 1014• 
1029 ot title 1 aa now or ~reatter amended. Funds 
appropriated tor the administration or aeot1on1 
1000-1025 and 1027-1029 ot fltle 7 aball &lao 
be aya1lab1e for carrying o~t ~ ~eementa. 
Ma7 ), 19$0. o. 1$2, Seo. 2, 64 St~t. 98." 

In acoordanoe w1 th the terma ot the foregoing aeot1on t he M1aaou.r1 
General Aaaembl7 authorised and directed the Commiasi~r of A~1oulture 
to enter into an agreement. Said author! t,- and direct! Ye 1a contained 
in Section 261 . 026, RS!46 Cum. Supp. 195$, aa tollovas 

"l. 'lhe o·omndaaioner of agricUlture 1a authori~ed 
and directed to enter into agreements with the 
Secretary of AgricUlture of the United States 
pursuant to aeotlon 2(t) 040 USOA 440t) ot the 
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aforesaid act of the Congress of the United States , 
upon such terms and conditions and f or such periods 
of time as may be mutually agreeable, authori zing the 
Secretary of Agriculture of the United States to 
accept, administer , expend and use in the state of 
I{!ssouri all of such trust assets f or carrying out 
the purposes of Title I and II of the Bankhead- Jones 
Farm Tenant Act (7USCA § §1001-1007a ) , in accordance 
with the applicable provisions of Title IV thereof 
(7 USCA §§1030- 1039) , as now or hereafter amended, 
and to do any and all things necessary to effectuate 
said agreements . 

"2 . The United States and the Secretary of Agriculture 
thereof shall be held free from liability by vi rtue of 
any transfer of such assets to the commissioner of 
agriculture . " 

Pursuant to such authority the State Commissioner of Agriculture 
entered into an agreement dated January 23, 1952, a copy of said 
agreement has been submitted for our consideration. 

From the correspondence attached to your request we understand 
the question to be whether the Secretary of Agri culture of the United 
States has authority in regard to liquidating the trust assets above 
referred to, and the authority to compromise, adjust and cancel debts 
and obligations as provided in Section 1015 (g) of Title 7 USC\ . Since 
there is no dispute as t o the provision s of Section 10l5 (g) and in view 
of the extensiveness of said provision, it will not be set forth at 
length herein . 

It is t o be noted that Section 261.026 , RSMo Cum. Supp . 1955, 
authorizes the Commissioner of Agriculture to enter into an agreement 
(pursuant to 40 USCA , Sec . 440) authorizing the Secretary of Agriculture 
of the Uni ted States to accept , administer , expend and use in the State 
of I-tissouri the trust assets "for carrying out the purposes of Titles 
I and II of the Bankhead-Jones Far~ Tenant Act (7 USOA, Sees . 1001-
1009, ) 1n a cc ordance with the a l ioable r vis s e t 
of SCA Sees . l 1 - 1 as now or hereafter amended and to do 
any and all things necessary to effectuate said agreements . " 

Section 1015(g ) of Title 7, USCA , to which you refer is 
included in Title IV or the Bankhead- Jones Farm Tenant Act referred 
to in Section 261 . 026, supra, and we are of the opinion that the 
term "administer" as contained in said section is sufficiently broad 
to encompass the power and authority of the Secretary of ~griculture to 

- 3-



Honorabl e L. c. Carpenter 

compromise, adjust and cancel debts and obligations aa provided by 1 
USCA , Seo. l l l${g). 

Likewise~ the agreement entered into contains suff icientl7 broad 
authority. Section 5 ot said agreement provides, in part, aa fol lows: 

"In administering and expending auch aaaeta the 
Secretary of Agriculture of the United States 
or his delegatee eha~l have and may exeroiae in 
his official capacity with respeot to an, account 
receivable tranaterred hereunder or an7 indebtedness 
ar1a1ng f'r0111 l oans or pa7ment a raade under author! ty 
of this Agreement. 

11 (a) the power and authorit7 to compromise, adjuat or 
canoel obligations which abal l be deemed to include, 
but not be limited to, the pov•ra vested 1n the 
Secretary of Aerioulture of the United States to 
compromise, adjust, or oanoel obligations 1n 
accordance with the provisions of • • • •and Section 
4l(g} ot the Bankhea d-lon•• Farm Tenant Act, a a 
amended (60 Stat. l065 J 7 VSOA l 015(g))J" 

COHCLUSIOH 

Therefore, it 1a the opinion of this ott1ce that the Secretary 
of Agr1c~ture ot the United Statea or b1a delegatee baa the power 
and authority under the provisions ot Section 261. 026, RSMo Cum. 
Supp. 1955, and under the terma of a oertain agreement entered into 
b•tveen the United States Department ot Agr1oulture ·and the Oommies1oner 
ot Agriculture of the State ot M1aaour1, under date o~ Januarr 23, 
19$2, to oompromiae, adjust and o&ncel , in acoordance with the provisions 
ot 7 USOA , Sec. l Ol;(g), State Rural Rehabilitation Oorporation•a 
debts and obligations to be administered by aaid otticer under the 
terms of 40 USCA, Sec. 440 . 

The f'oregoing opinion, which I hereby approYe, vas prepared by 
::q assistant, Mr. DoDALl D. G".J.Ef~y. 

DDG:mw 

Youre very trulJ, 

John M • .Dalton 
Attorney General 


