T T T S s s "!:" B B T : ! f‘ \ . 7 o ) T 'T’:’ - ! e

7 CORRECTIONS: Assets of previously ekxisting funds
DEPABﬁHENT QF CORE should be transferred to newly
PENITENTIARY: created Working Capital Revolving
FPund under House B1ll No., 377 of
the 68th General Assembly.

July 27, 1955

Mry, Ci R. Hardy

Auditor |
Department of Corrections
Jefferson City, Missouri

Despy Sirt

, wé,hava,paneivsﬁ your request for en opinion of this office,
whish request reads as follows? '

A wpitten opinion from your office is
respestfully requested goncerning House
Bill Bo. 377, Seotlon 12, Peragraph §,
of the Sixtyeelghth General Assembly,
which states the Penitentisry Revelving
Fund, Penitentiery Hernings Fund,
Intermediate Reformatory Revolving Fund,
Intermedlate Reformatory Earnings Fund,
and Conviets! Relief Fund are hershy
sbollished and eny monies in these funds
on the effestive date of this Ac¢t shell
be immediately transferred to the Working
Capital Revolving Fund,

"There is in the prement sssets of the
penitentiary Revolving Fund in eddition
to the money in the State Treasurerts
office, accounts reseiveble items totaling
‘gppraximataly $100,000, raw materisls and
fintshed products in various factories .
totaling approximately $250,000. The ine
ventories carrled by the factories were
purcheged out of the original Revolving
Fund aceount and have been carried for the
normal manufacturing end operation of the
various fegtories. Are we right in sssumw
ing that the secounts receivable items s&nd
inventory items are to be transferred as
;Snga the new Working Capital Revolving
ma?



Mr, Oy R, Hardy

"ihe farms of the penitentiary, which are
also to be opersted under the Working
Capital Revolving Fund, have livestock
waich is held for beef production, &
sizable deiry herd which supplies the milk
and cresm for the penitentiasry, work stock
for the farms operations and machinery end
equipment which 18 not spescifically menw
tioned in House Bill No, 377.

"Are we right in essuming that the transfer
should be made for the assets of the ferms?"

House Bill No. 377 of the,&ﬁﬁh,&eneral Assembly was signed
by the Governor on July llj, 1955, It contains en emergency clause,
end therefore became effective onm that date, ‘

Seation 12 of House Bill No, 377 providest

Ysection 12, 1. The gross or total receipts
and income of all industriel end farm opera-
tiona of the institutions within the deparb-
ment of corpsetions shall be pald into the
state tressury and eredited to the 'Working
GapizaépRavalVing Fund, ' which iz hereby
creatald. v R S

"2, The working capltel revolving fund
shall be used only for the esteblishment,
maintenance, rehabilitation, expansion end
operation of the prigon industrial and farm
programs end may be expended for:

(1) The purchase of raw materials to
be manufactured, processed or grown, in«
- ¢luding seed, fertiliger, farm anlmals and
other necessary sdjuncts to successful farm
operationy ; ‘ o

(2) The purchase, repair and replace-
ment of maechinepry end equipment}

{3) The erection of new bulldings éﬁé
the repalr end improvements of buildings
used in such industrial or farm operations}

(L) The payment of inmate labor as pro-
vided in section 34§ end
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. {8) All other necessary expenses and .
gosts insluded in the menufacuring, growing,
processing, hendling and marketing of erticles

- produced and in the opsratioh end administpa~
tion of the industrial and farm progrems of

the division.

"3, The divisions of prigon industries and
prison farms shall, on or before the fifteenth
day of esch month, make and enter In proper
agcouwiy books for gach industpry or ferm opera~
tion a full end aceurate account of all meneys
recelved and expended during the preceding
month, on what aggount re¢eived or expended,

- and shall keep proper wouchers thepefor, and
shall prepare statoments for the director of
the department of correstions of esch industry
end farm operation conducted by the divisien
which shall sceurately refleet the financisl
condition and ghow the profit or loss of eash
industry and ferm operation for the preceding
month. - A% the end of each fiscal year the
divisions shall prepare statements, end submit
them to the director of the department, of the
finenelsl condition of essh industry and farm
operation showing the capital assets, current
assebs ineluding inventory of raw materials,
supplles and finished snd unfinlshed products,
the amount of sales of articles manufectured,
processed or grown, the liambilities, including
the emount of depreciation charged off, and
the operating costs, ineluding the smount .
sctually paid for inmate labor and the profit
or loss scerued to eseh operation. Any profit
or gurplus earned shall remain in the working
aagital révolving fund and shall be paid out
only as provided by law. BSuch information
shall be for the use of the director end for
ineluglion in his report to the governor and
%e?eralgéssambly as provided in sesetion 13 of
his act. '

"he ®aid division shall, on or befere the
tenth day of each month, deposit with the
state tressurer all moneys received by them
from any contractor or other person, or for
any article menifactured, grown, processed
or sold for the stabte, or eny money received
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frem any ethar gource belonging to the sbahe,
taking his peceipt. The é&tate treasurer shall
take charge of the same and ‘deposit sams to -
the ecredit of working cepital revolving fund.
and ‘pay it out only for the use, operation,
 rehabilitation and expansion of the 1nduabrial-
an& farm cperations of the departmant.

"5, The penitentiary. ravalviag fnnd, the
penitentiary sarnings fund, the intermediate
reformatory revolving fund, the intermediate
reformatory earninge fund and.the convicts® -

' ‘pelief fund sre hereby abolished and any monsys
in thene Punds on the effegtive date of this
aot snall be Immediately. transfarred to tha
worktng c¢apital revelving fund."

‘The new fund, which replacea five previously exiating fﬂnda.
18 to be used generally for the sams purposes as the funds which
it replesces, 8ections 217.290 « 217.310, Ro 1949, In our
opinion, for sceounting purposes the iltems about which you in-
quire should bas oonsidered as the newly created Working Cspital .
Revolving Fund, The General Assembly obviougly intendsd that
the proceeds of the accounts receivabls and inventory of the
present Penitentiary Revolving Fund when reduced to c¢esh should
be peid into the newly created fund. Therefore, they should
now be trembted as assets of 1%.

As for the farm's livestock, paragraph 3 of Seetien 12 con~
tains the following provision: -

"At the end of each fiseal year the divisions
shell prepare statements, and submit them to
the dirsctor of the department, of the finanw
cial condition of emch indusitry and farm
operation showing the capltal assets, current
assets including inventory of rew materisls,
supplies end finished and unfinished products,
the amount of sales of articles manufactured,
processed or grown, the liabillties, including
the amowunt of depreclation charged off, and
the opereting costs, lneluding the smount
gctually peld for inmate labor and tha profit
or loss acerned to each operation.”

In order to gain en accurabe picture of the operation of the

various farm enterprises, it would be essentisl to include capital
assets on hand at the beginning of the operation of the new fund.
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We consider the failure of the Leglislature to make reference to
the transfer. of such assets to be of no significance inssmuch as
theiyr handling is e matter of sceounting only. - The object of

the Legislature was to deal wlith the hendling of money in the
fund and they did not purport to define all of the asceounting
detsils which would accompany the &enaalidation of the previously
existing funda.
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?harefore, it is the opinion of this office that aaaota of
the previously existing Penitentiery Revolving Fund consisting
of Inventeries and eceounts recelvable should be considered
assets of the newly established Working Cepital Revolving Fund
undey Section 12 of House Bill ¥o. 377. We are further of the
opinion thet farm livestock and meehinery should slso be con=
sidered for accounting purposes as psgets of gsild newly estab-
1ished fund. .

. fThe foregeing opinion, whieh I hersby approve, was prapanad
by my Assistant, Rabert Re Welborm.

Yours very truly,

JCOHN M, DALTON
Attomey Ceneral
BRWml



