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INCOME TAX : | (1) Interest derived from bonds

INTANGIBLE PERSONAL PROPERTY TAX: of St. bouls Housing

ST, LOUIS HOUSING AUTHORITY: Authority is subject to
o Missouri Income Tax,

(2) The bonds of the St. Louis
Housing Authority are subject
- - to the Missouri Intangible
‘ ~ Personal Property Tax.

Jine 8, 195l

Honorsble Samuel B, Hurph
Member, Missouri House Bf
1202 Ny Geyer Road
Kirkwood 22, Mlagouri

Dear Sirt

‘ Refersnge ls made to your reguest for an official opinion
of this department reading as follows: , .

"Representatives

"I woyld appreciate it if you would furw
nish me, as soon as pogeible, with an
oplnion as to whether ¢r not bonds i1ssued
by the 8%, Loula Housing Authority are
sub jest te the Missourl intangible tax,

"I would also 1ike to be advised as to
whether the income from such bonds is
gubject to Missouri income tax.

“My understending is that such bonds are
guaranteed in some way by the Upnited
States 6o$@rnmant.thrau§h the Federal
Housing Administration.”

We wish to say at the outset that the mattep refsrred
to in the last paragraph of your letter of inquipy has no
application, in our opinion, to the taxability of the intereat
recelived upon the bonds referred to in your lebttiery

~ We have examined the provisions of}Gﬁaptar-QQ, RSMo
1949, particularly Sections 99,010 to 994230, ineclusive., We
de not f'Ind that any specific statutory exemption has been
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granted from the payment of Missouri Income Tax wlth respect
to interest received upon bonds issued by a Houaing Aubhor 1ty
ereated pursuant to the provisions of the statutes mantianed.

We have given eonsideration to Subsection (5) ef Section
143,150, RsSMo 1949, which reads as followst .

"The following income shall be egsmpt
fyrom the provisions of this chapﬁsri

% % 3

"(5) Interest upon the ebligatieps of
this state or of any political suhdivision
thereol, or upon the obligations af %h@
United States or its possessions; # % #" )

We feel that consideration should be given the qunhe&
portion of this statute by virtue of the possibility of some
contention being made that a Housing Aubhority is a "political
subdivision," The term "political subdivision”™ has been de-
fined in Section 15, Article X of hhe Constitution of Missauri
in the following language! :

"The term 'other politieal sﬁbaivisian,

a8 used in this article, shall be construed

to ineclude townships, vities, towns, villages,
school, road, dralnage, sewer and levee dis-
tricts and any other publie subdivision,
publiec corporation or pablic quasi~¢orpcration
having the power to tax,'

~ The constitubional pvcviaian quebed forms a portion of
Article X relating to "faxation" and we therefore think it
?ersuasive in arriving at the proper definition of the term
'political subdivision" as used in statutes relating to that
sub ject matter, Under opinions dated August 9, 1946, and
May 1, 1953, delivered to G, H. Bates and M, E, Morris,
regpectively, this afxioe has held that the St. Louils Housing
Authority is not a "political subdivision" of the sbate within
the meaning of the Sales Tax Lew. We follow these holdings in
the present opinion.

From the foregoing we reach the coneclusion that interest
received upon the bonds of a Housing Authority is not interest
recelved upon an obligation of a politicael subdivision of the
state of Missouri,

L e .
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- Purther examinastion of the munleipal housing act does not
indicate that exemption has been extended to the income de-
rived from such bonds with respect to the Missouri intanglble
personal propert{ tax, In thls regard we direct your atten-
tion to Section 146,010, RSMo 1953 Cumulative Supplement reading
in part as follows! o ’

1. ‘'Intangible personal prapazt{;.maans
,moneys on depositi bonds, sxoept those
which under the constitu \
the United States g%i'na. Eg e
_Eﬁﬁgecﬁ of @ property tax by the atab
of Missouri; certificates of indebbedness,
‘they thah capltal notes 1ssued by banks
or trust companlies} notes} debentures;
annuities (except all amnuity and pension
payments pald to or received by any bene-
 ficiary under any law of the United States
of America whersby funds are deducted from
- esarnings of federal employees to be paid
into a penslon or annulty fund ereated and
administered under a law of the United States
of America, except also all annulty and pene
sion payments pald to or received by any
beneficiary under any law of the state of
Missouri whereby funda are deducted from
earnings of employees of the state of
Missourli, or any political subdivision of
the state of Missouri, to be paild into a
pension or gnnuity fund crested and adminle
stered under a law of the state of Missouri);
accounts receélvable; condltional ssles conw~
tracts, which have incorporated therein pro=
mises to payiand real estate and chattel

mortgages," (Emphasis ours.)

ol

Examination of the federal and state constitutions does
not disclose any inhibition upon the power of the state of
Missouri to subjJeet such bonds to a property tax,

CONCLUSION

In the premises we are of the opinion that the income
derived from bonds of the St.. Louis Housing Authority is
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subject to Missourdl income tax,
We are further of the opinion that the bonds of the St.
Louis Housing Authority are subject to the Missourl intengible

perscnal property tax, such taxes to be measured upon the
yield derived thersiram. .

The foregoing opinion, which I hereby approve, was
prepare& by my assistant, Will F., Berry, Jr,

Very truly yours,

JOHN M. DALTON
Attorney General

Enclosures- G, H. Bates - 8~-9-46
M. B, Horrig- 5-1=53
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