
INSURANCE : Farmers ' mutual insurance compani es subject to 
Sections 380.480 to · 380. 570 , RSHo 1949, may not 
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write 11 ful l coverage" policy on motor vehicles cover­
ing member ' s liability for personal injury or propert y 
damage to third persons . 

November 16, 1953 

ITonorablo c. Lawrence Lebgett 
s~perinten~ent of the Division of Insurance 
Dopt~t xent of Business and Adm~nistration 
JeffeL·son City. Hissouri 

Dear lU' . Le,,t;ett: 

The follol·ling opinion is rendered in repl y to your recent 
inquir y r ea ding as follows: 

"T.u.is i s to respectfully ask for an officia l 
opinion of your offi ce as to whetner or 10t 
farmers mutual insurance companies operatinc 
under Sections 380. 480 to 380. 570, R. s . 
!1o ., 19!~9 , are entit l ed to l-Jrite bodil y injury 
or property druna~e liability automobile i n­
surance under the appl icable hws of this 
state. " 

A far mers mutua l i nsurance co~pany operntin& under the 
provisi ons of Sections 3v0. 480 to 380.570, rl::.u10 1949, is subject 
to the followinc general rul e fOW1~ at 44 c . J . S., Insurance , 
Sec . 110: 

"An incorporated mutual insurance company has , 
like any other private corpora tion, such 
powers , and onl y such , ns are conferred by 
i ts charter or by t ho a.ot Wl-.lor whicn 1 t 1s 
i ncor p orated, includi ng t he pol-Jers expr essly 
0ranted ana such inci~ental powers a s are 
necessar y t o carry l nt o effect t h ose s pecif ­
icall~ conferred, and those whi ch may have 
been added under ~revision ror reincor pora­
tion or extension of charter . iH:-.;,: • .;:-" 
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Honorable c. Lawrence LegLett 

Three distinct types of farmers mutual insurance companies 
are c ontemplated by Sections 380 . 480 to 380.570, RSJ..fo 1949 , 
namely , (1) farmers ' mutual fir e and lightning insurance companies, 
(2) farmers' mut ual tornado , wina storm and cyclone insurance 
c ompanies , and (3} farmers ' mutual hail insurance companies. 
Although farmers' mutual insurance companies organized under 
the law above cited are, under the provisions of Section 380.520, 
tlSdo 1949, permitted to issue an extended coverage endorsement 
to their policies, the language of the statute does not disclose 
that such extended coverage will embrace any c overage other than 
direct property damage r esulting from the risks named. Section 
380 . 520, Rul·lo 1949 , provides: 

"Farmers • mutual i nsurance co::tpanies 
orcanized in accordance with the pro­
visions of sections 380 . 480 to 380 • .570 
are hereby authorized to issue extended 
coverage en dorsements to their policies 
to insure the property of members auainst 
loss from w~ndstorm, hail , explosion, 
riot, riot attendlng a strike, civil 
conu otion, aircraft, vehicles, and smoke . " 

This office constr ues the opinion request as poslng a ques tion 
as to whether a farmers• mutual insurance company, incorporated 
under the law heretofore alluded to, may write what ls commonly 
known as a "full coverage" policy on a motor vehicle as such 
coverae e is referred to in the followi ng language found at 44 C.J.s . , 
msurance , Sec . 38 : 

"-:;. ·::· .;~ A full coverage policy, as respects 
i nsurance on a motor vehicle, ~eans a 
policy which insures against risks of fire, 
theft, col~ision, property damac eft and in­
de~ity on the owner's l~ability. ' 

In a well reasoned opini on rendered by this of f ice under date 
of November 17, 1947, it was concluded that a farmers• mutual fire 
and lightning insurance company formed under the law now being re­
viewed, was not authorized by s uch l aw to mutually insure personal 
property of its members as ainat theft, for the reason that such 
a risk was not contempl ated in tho language of statutes governing 
such companies . 

Whilo t his opini on concludes t hat a farmers mutual i nsurance 
co~pany subject to the provisions of Sections 380 . 480 to 380.570, 
R~ lVJ.O 1949 , 1ay not write a "full coverage" policy on motor vehicles 
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Honorable c. Lawrence Leggett 

so as to cover the member s l iability for personal injury or 
property damage to t hir d persons ~ i t ls deemed necessary to 
refer to House Bill No. 249 , passed by t he 67th General Assembly 
of 1-i.issouri , and effective as of August 29 , 1953, l-thich pro­
hibits f or mation i n the future of farmer s mutual insurance 
c ompani es under Sections 3C0 . 480 t o 380 . 570, RSMo 1949 , but 
allows s uch companies already formed to accept the provisions 
of the new l aw of ~ncorporation of farmers mutual i nsurance 
compani es found in House Bill No. 249 , mentioned above . 

CONCLUSION 

It i s the opinion of t his office that farmers' mutual 
i nsurance companies oper ating under the . revisions of Sections 
360 . 480 to 380 . 570, RSHo 1949, may not write a "full coverage" 
policy on motor vehicles so as t o cover t he member ' s l iability 
for personal injury or property da~age to t hird persons. How­
ever, it is our opinion that should these c ompanies elect to 
comply with t he provisi ons of the new law found in House Bill 
No. 249 of the 67th General Assembly, they may do so . 

The foregoing opinion, which ~ hereby approve , was prepared 
by my Assistant, 11r . Julian L. O' l1alley. 

JL0 ' 1'1. : vlw 

Yours very trul y , 

J OHN ~1 . DALTON 
Attorney General 


