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·- COUNTY SCHOOL FUNDS~ _GQvernment bonds purchased out of county 
·capital school funds should be taken in the 
name of the county court as trustee of the 
particular school fund invested. 

.· COUNTY COURT: 
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January 23, 1947 

Honorable \c/Gyne V. :aankard 
ProsecutJn!:-; J\ttorney 
Newton County 
N(~osho, LHssouri 

Dear Sir: 

This is ir'!. reply to your lot.t.:;r of recE~nt r:ate, request­
ing :n oi'fJ.ciEl on:tnion of thi~cc c!epcn·tment, 0nd n.;;cling as 
follows: 

:' i \\'OUld liku your opinion on tbe follow­
J.ng. 

liThe County Court of thi~J county de~ires 
t.o purchn se govornme.nt, bonds v.Ji th the funds 
in the c;JpitDl school fund.. l.n ·what name 
shoul~ these bbnds be t~kenJ" 

' 

:,ection 10376 o.f :)r.:mate Bill No. 162 of the 63rd General 
Assembly provides as follows: 

11 It is hereby TIHl<ie the duty of the several 
co~nty courts o~ this ~tate to collect dili­
gently and, when authorized by lew, to in­
vest securely the'proceeds of all moneys, 
stocjs, bonds and other nroperty belonging 
to or accruing to the colmt.y school fund. 
On Bnd after the .ef'fecti ve o;Jte of this act, 
all real estate loans and investments now be­
lonr:ing to the county school funds,, except 
those invested as hereinafter provided, shall 
be liquidated v,rithout extension of tim.e upon 
the maturity thereof, <::mr.l t)Je proceeds thereof 
and. the monr~y then on hanu b olone~ing to s:1 id 
school fund of the county sh;1ll be reinvested 
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in registered bonds of the Urtited States, 
or in bonds of the state, or in approved 
bonds of any city or school district t.ilere­
of, or in bonds or other securities the pay­
ment of VihiclL is fully e_~uara.nteed by the· 
United ~~t<=;tee Gov.srnment, c.•_nd sh2.ll be pre­
served as a county school fund; P~~VIUBD, 
that all interest accruing from such ·rein­
vestment of the county school fund, the 
clear proceeds of ull penalties, forfeitures 
anJ fines collected for any bre&ch of the 
penal la1rJS ()f the state, t·:~c net proceeds 
fro ,-,· +·118 ''"1--:: r·f potrr,-._;-o "'lll·' <>11 Ot.-'l·,er 'Y10ILB7 .. i U ~ u \.,..; ....:.. ,J • _, ~.J L ._ -..' 1tJ ' l...t -~ Q c. .... L J 
lat,:fully comine; into 3~;ic:. fund, ~~lli:Jll iJere­
after be collected nnd distri1.iUted annually 
to the schools o£ the county aG hereinafter 
provided :Ln this urticle. ;: 

Section 10381, ~. 3. ~o. 1939, provides as follows: 

' 1'l'he county cou:ct.s; T"-'~:\pec·~,i >rely, shell ha.ve -
the care o.nd management of the school funds 
of t}·,e several tr:>1mshi.TJS vd thin their re­
spective jurisdictions: and sha~l cause ac­
counts thereof to be stated anrl kent so as 
to e::~hi bit the funds of each tov;nshlp r;ep­
::-rately, and the 0ispos: tion thereof. 11 

Section 10383 of 3enate Bill ]\Jo. 162 prov:iu es a.:::> follO\'IS: 

"On and after the effective d&te of this 
net, all reel estate loans and investments 
now belonging to the c2pital of the school 
f\md of· .::my tovmshi p, except those invested 
as herGinC:lfter prOVided, shc;ll be lil]Uidated 
without extension of tLltE: upon t,he maturity 
thereof, anc\ t!··e proceeds tl:ereof and. the 
n~oney then on h;c,nd belonging to mdd cCJpi ta.l 
of ·tm·mship fu.nd.2., shsll be reinvested in 
registered bonds of the United Stztes, or in 
bonds of the State, or i:n. approved bonds o·f 
nny city or school district thereof, or in 
bonds or other securities the payment of Nhich 
is fully r,1:.anmteecl by t.hc Unitec' ::jtates r:r,ov­
ernment; Provided, t.hHt all interest accr:.J­
in~ from such reinvestment of the capital of 
tmmshiyJ scbool funds ;md t~.ll other moneys 
lawfully comin~ into s&id funds, shall here­
after be collected and distributed annually 
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for tr e 1.1se of c.chools in c:my tcnmshipf3 or 
parts ~)_t' to~·ns]·.ips in the county as herein­
after nrovic~ed in this article. 11 

In d_efinin'T the rt~1~~tionshi n of the county court to the 
county school fu~ncl, t1w Sl)_pren.e Court of Viissouri said in 
B t-1 r. t · ,-," ., h 11 lR" ' .. (') 1) 5c·c1 l r.-9°• rUJ er .,oun y Vo _,._,,.p_e ., u,:.. ·-'• ,_. tJ.. u~,. • c. ) .c.. 

" * * * ~-e county courts act for the coun­
ti8H in relation to funds held in trust for 
public school purposes. 3ecs. 10376, 1037g, 
and l03eh, i • . s. 1939, ~·o. ,\..:j.i;.; ·r~ontc;om~ry 
" !\ l 1 l''J ,,. 'L "'J "'02 ., 5 c· ' vOl!-nty \Te ~~lJ_C1 ey, u J'lfJ. ~o-/r-...,) , J_ :~ •• \. 
626. ':' .; ~~d! . 

Since the county court is desir;nated to act for :_;he county 
in the investment of the school funds, the bonds purchased 
should be taken ln t 1:e n;c~me of the Co"Lmty Court of ~~mrt.on County 
a.s trustees .for tl1e particular school func' invested. 

It is the o>nnJ.on o.f thi~~ dcnc.1rt;'1C~nt thut 1.rhen go-vernment 
bonds are purchr"tS8~'1 out oJ' c~~.pi te ]_ school funds, the bonds 
should be taken in the name of the~ county court as trustee of 
the particular school fund inv~}sted. 

APPR()VED: 

"J. E. T/'YLOlt 
Attorney General 

CBB:HR 

T.'E:spect.fully sul·i>litted, 

C • D • BU DJ~ S , Jr. 
!~ s;:;i stc-mt A tton1ey General 


