
CONTRACTS OF STATE TREASURER AND : 
STATE DEPOSI!PORY ... wiTH CUSTODIAN 
OF SECURITIES 

. . . • 

Form and provisions of contracts · 
found to comply with the statutes 
of Missouri ~· 

May 31, 1945 

Honorable Hobert VJ. Winn 
State Treasurer 
Jefferson City, Missouri 

Dear Mr. Winn: 

-

Thia will acknowledge your~letter to General 
Taylor, under date of May 29, 1945 1 in which you re­
quest an opinion reapecttng the legality of the form 
and provisions of contract agre~ement1 to be entered 
into,by you with the Industrial Bank and Trust Com• 
pe.ny of St. Louis, Missouri• and the Chemical Bank 
and Trust Company of New York City, New York• creat­
ing the said Chemical Dank and Trust Company as cus­
todian for aecurities required to be depo1ited by the 
said Indu1trial Bank and Trust Company of St, Louis 
as a depo1itory of State funds, has. been received and 
assigned to the writer to prepare the opinion. 

Your letter atatest 

"The enclosed forme are contract 
agree~nts to be entered into by 
the State 'l'reasure~ of Missouri, 
the Industrial Bank and Trust Com­
pany, St. Louis, Micsouri and the 
Chemical Bank· and •rx•ust ·Company of 
New York City, Now York, relative 
to the Chemical Bank and Trust Com• 
pany acting as custodian ~or seouri• 
tiea posted aa collateral by the 
Industrial Bank and •rruat Company, 
st. Louis, Missouri to secure State 
of Missouri funds deposited in the 
Industrial Bank and 111rust co .. 1pany, 

"Kindly render this office your 
opin:ton as to whether or not this 
agreement ia in proper form and 
meets with the requirement& of the 
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o£ the lawe o£ the State of' Missouri," 

'l'hese contracts provide that the said Chemical Bank 
and 'rrust CompQlly of ]iew York City, New York, shall be cus• 
todian of' some of the aeouritiee required to be deposited 
by,the depositoriel of' State funde under f~ction 13086 1 
Article 2, Chapter 87, h. s, Koit 1939. Bald Section, 13086, 
provides that the Governor, Attorney General and the ~~tate 
'£rea surer ahall require the .elected and. approved banks or 
banking in-titutiona ae auch depoeitoriea to aecure the funds 
deposited with them by depoaiting tor aafek&eping and pay• 
ment of aueh deposita bondl or aeouritie1 that may be •elect­
ed from the 1ixteen (16) type a ot bond• and aecur1t1es men• 
tioned 1n said Section. 

The State t~ough the State Trea•urer'• Office has 
ita primary contract with the State depoaitor:te• under ea1d 

·s.eotion' 13086, requiring the depoait of' auch 1ecur1t1e11 for 
the protection ot the public tunda ondepo•1t with them •. 
Said Section 13086 .further provide•. that at any time auch · 
bond• or,aeouritiea are not •ati1factory to the Governor and 
the Attorney General, the Governor and the Attorne7 Genaral 
may require of' auch depoaitory •uoh additional eeour1t1ea 1.1 
may be •~ti1£aetor,r to the Governor and Attorney General, and 
providea that auoh additional securities may from ttme to ttme 

,be withdrawn on the written consent or the Governor, Attorney 
General and State Treasurer. 

These contract form• submitted here, providing for 
the selecting of aaid Chsmioal Bank and Trust Oompany, 1n no 
way interfere with or lessen the aaf'ety of 'the pUblic !'unda 
or the bonds or secur1t1ea which secure them. The said In· 
dustrial Bank and Trust Company of St. Louis, :ta held to pri• 
mary obligtlt1on to the State as a depoeitory of .the public 
funds and must at all times keep 1uffioient banda and 11ecuri• 
·biea depoa1 ted in the va.ul ta of the State Treasury- or in the 
vaults of banke or trust campaniee other than the depoa1tory 
itself to secure such funde. 

It is, therefore, in keeping w1 th both the let tor and 
-'spirit of the statute the.t the aaid Induatrial Bank and Trust 

/Company as auch depoeitozty may select the aaid Chemical Bank· 
' and Trust Company aa a custodian of auoh bonda and aeouritiea 

a:• the aa1d depository desire• to place with aaid custodian, 
and that you .join in such contracts. 

These contracta in fact do add to the aecurity of the 
public funds on depoait with said depoeitory, because the terms 
of' the contracts confer the right upon the State Treasurer to 
demand and receive directly from said custodian such aecur1tiea 
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without notice to or the eonaent of aaid dapoeitory and 
, compel their conversion into oaah for any loas or de• 
fault or anticipation thereof or State funda in such de• 
poaitory_. 

. ' 

The fo~ of the contract• i1 11n oonfor.mity to the 
lawa of the State of Missouri, 

CONCLUSION, 

It ia, therefore, the opinion ot thie Department 
that these propo1ed eontraote are 1n proper form and meet 
the requirement• or the law• of the State of Miaso.ul"i, and 
will conatitut• an aid to the aeourity or the public fundi 
of the S.ta te. 

APPROVE:D: 

J, E. TAYLOR 
Attorney General 

GWO tir 

Respectfully aubmitted, 

GEORGE W, CROWlEY 
Assistant Attorney General 


