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Bonds insursd b§ Federal Housing
Administrator pursuant to Nation-
y £ 7952, LAWS OF MISSOURI, 1943, al Housing Act must also be guar-
- page 995. anteed as to principal and in-
A terest by the Government of the
: v United States, otherwise they
are subject to the restrictions
of sub-section 1, of saild Section

June 8, 1045 | 7952,

' FEDERAL LARND BANK BONDS AND
OTHER BONDS NAMED IN SECTION

FILED

Honorable M. H. Morris
Comnissioner of Finanoce
Jefferson City, Missourl

Dear Comnisgloner Morris:

This will acknowledge your letter of MNay

16, 1945, requesting an opinion from this Departe

ment as to whether Federal Land Bank Bonds and other
. bonds named with them, are within the restrictive

provisions of Section 7952, Laws of Mlssouri, 1943,

page 995, even though such honds are not Iinsured

or guarenteed as to princlpal and interest by the'

Government of the Unilted States.

Your letter states:

"Subparagraph 4 of paragraph (a)
of sub=~division 1 of Section 7952,
page 995 of the Session Acts of
1943, recds a8 follows:

"t{a) The restrictlions in this
subdivislon shall not apply to,

"(4) Bonds or other evidences of
debt 1issued under the authority of
the Federal IFarm Loan Act as amend-
ed or lssued by the rFederal Home.
Loan Benks or the Home Owners Loan
-Corporation or obligations which
are Insured by the Federal Housing
Adninlstrator pursuant to the Natione-
al Housing Act, as smended, If the
debentures to be issued In such in-
sured obllgations are guaranteed as
to princlpal and Interest by the
government of the Unlted States.t"

"Fedoral Land Bank Bonds ars issued
undor the authority of the iederal
Farm Loan Act, but ere not insured
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or guaranteed as to prinecipal end -
- Interest by the government of the
" Unlted States,

"I shall appreciaste an opinion from
you a8 to whether the restrictive
provisions of Seotion 7952 do not
apply to Federel Land Bank Bonds even
though such bonds sre not insured or
guaranteed as to prineipal and in-
terest by the government of the Unilted
States." |

Sub-gection 1 of Section 7952, Lawa of Mlissouri,
1943, page 995, provides certain restrictions upon banks
subject to Artilele 2, Chapter 39, R. 5. Mo, 1939, in make-
ing loans by certain means to indivliduals, partnerships,
oorporations, or bodies politie, comparable in percentage
.thereof to the cepitalization of such banks, and also ac¢-
cording to the population of cities wherein such banks
may be located, excepting certain kinds of securitles,

Sub-paragraph (a) of sub-section 1 of saild Section
7962, states! :

"(a) The restrictions in this sub- °
division shall not apply to,
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"(4) Bonds or other evidences of
debt 1ssued under the authority of
the Federal Farm Loan Act as amend-
ed or 1ssgued by the Federal Home
Loan Banks or the Home Owners Loan
Corporation or obligations which
are Insured by the Federal Housing
Administrator pursuant to the Natione-
al Housling Aoct, as amended if the
debentures to be issued in such in-
sured obligations are guaranteed as
to prineipal end interest by the
government of the United States.,"

Thus, 1t will be observed and understood, that the
restrictlons set forth in sub-section 1 apply to all seocuri-
tlies to be purohased, such as letters or credit, by accept-
ance of drafts or by discount or purchase of notes, bills
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of exchange or other obligations of such individual,

- purtnership, cprporation or body politic, except those
specified under sub-paragraph (a) of sub-section 1,
thereof. Said sub-section (4), supra, names four groups
‘of soccurities affected by the terms of saild Tection 79582,
to-wite -

1) Bonds‘or other evidences of debt issued under
the authority of the Federsl Farm Loan Act as smended.

2) Bonds 1ssued by the Federal Home Loan Benks.

3) Bonds issued by the Home Owners Loan Corpora-
tion, or,

'4) Obligations which are insured by the Federal
Houslng Administrator, pursuant to the Wational Housing
Act os amended, if the debentures to be issued 1n such
Insured obligations are guaranteed as to principal and
interest by the Government of the United Stotes,

We belleve the provisions of (a) supra, directly
and clearly remove from the restrictlons of said sub-section
1, of said Section 7952, all of the first three groups of
bonds nemed end speclfied in sald sub-section (4) outright,

The exemption of the last named pgroup of said bonds
specifled 1n sald sub-section (4), to-wit: obligations
whleh are insured by the liousing Administrator pursuant
to the National liousling Act, as smended, in order to be
exenmpt from the restrictions of suald sub-ssction 1, of said
Seetlon 7952, must be insured by the Federal Housing Ad-
ninlstrator pursuant to the National Housing Act, and that
they must also be guaranteed as to prinecipal @nd interest
by the Govermment of the United States. Stated conversely,
according to the terms of said sub-section (4), if such
obligations and debentures as are named in group four of
sald sub-ssction (4), are not insured by the iFederal Housing
Administrator pursuant to the Natilonal Housing Act, as
amended, and are not also pguarantesd as to principal and
interest by the Government of the United States, they arve
subject to the restrictlons contained in subesection 1, of
said Sectlon 7952,

CUNCLUSION,.

It 1s, therefore, the opinion of this Department
that the first three groups of bonds mentioned in sald
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aub—paraﬁraph (4) of sub-section 1, of Section 7952,

Lawa of Mimsouri, 1943, page 995, are exempt from the
restrictions of seld sub-~section 1, by the clear terms

of sald statute, and that the obligations named In

group four of sald sub=paragraph (4) of sald sub~-section
1 are subject to the restrictions contained in sald sub-
sectlion of said Sectlon 7952, unless they are Insured by
the Federal Housing Administrator pursuant to the National
Housing Act, as amended, and 1f such bonds or obligations
issued as insured obligations, are not alaso guarent8ed as
to prinecipal and interest by ths Government of the Unilted
States..

It 1s the further opinion of this Department that
the restrictlive provislons of Seotlon 7952, Artlole 2, Chap~
ter 39, R, S. Mo, 1939, as amended, Lawse of Mlassourl, 1943,
page 895, do not apply to Federal Land Bank Bonds even though
such bonds are not insured or gueranteed as o6 principal and
Interseat by the Government of the United utates.

Respectfully submitted,

GEORGE W. CROWLEY \
Assistant Attorney General

APPROVED:

J. E, TAYLOR
Attorney General
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