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FEDERAL LAND BANK BONDS AND 
OTHER BONDS NAMED IN SECTION 
7952, LAWS OF MISSOURI, 1943, 

: Bonds insur~d by· Fed·eral Housing 
: Administratdr pursuant to Nation­

al Housing Act must also be guar-
: anteed as to principal and in­

terest by the Government of the 
United States, otherwise they 
are subject to the restrictions 

page 995. 

June a,, 1945 
of sub-section 1, of said Section 

7952. 

/ 

Honorable M. E. Morris 
Commissioner of Finance 
Jefferson City, Missouri 
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.J .J __L 
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Dear Cmmuissioner Morris: 

'.Vhia will acknowleP.ge your letter of May 
16, 1945,, requeating an opinion !'rom thia Depart­
ment as to whether Federal Land Bank Bonds and other 
bonda named with them, are within the restrictive 
provisions ot Section 7952 1 Lawa of Missouri, 1943, 
page 995 1 even though auoh bonds are not insured 
or guaranteed aa t.o principal and interest by tbe1 

Government of tb:e United State•• 

Your letter atatea: 

"Subparagraph 4 of paragraph (a) 
of aub•diviaion 1 of c~ction 7952 1 
pag~ 995 of the Session Acta of 
1943, reads as follows: 

"t (a) The restrictions in thia 
subd1vla1on shall not apply to, 

"(4) Bonde or other evidences of 
debt issued under tlm authority of 
the Federal Far.m Loan Act as runend· 
ed or issued by the F'ederal Horne. 
Loan Bw1k1 or the Home Owners Loan 
Corpol .. ation or obligations which 
a.re insurod by the Federal Housing 
Afuainistre.tor pUrsuant to tlw Nation• 
nl Housing Act, as araended, if the 
debenture• to be issued in such in­
sured obligations are guaranteed as 
to princ:tpal and interest by the 
government of the United gtatea.;'" · 

"Fedoral Laqd Bank Bonds are issued 
ll.ndor the authority of the Ii1ederal 
Farw Loan Act, but are not' insured 

• 
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or guaranteed aa to principal and 
intereet by the government of the 

· United State$. 

"I .shall appreciate an opinion from 
you aa to whether the restrictive 
proviaiona of Section 7952 do not 
apply to Federal Land Bank Bondi even 
though auo~ bonds are not insured or 
guarantee4 aa to principal and 1n~ 
tereat by the government of the United 
Statea." 

Sub-aection 1 of Section 7952; Laws of Mie·souri, 
1943, page 995 1 provides certain restrictiona upon banks 
aubject to Article 2, Chapter 39, R. s. Mo. 19391 1n mak­
ing loana by certain means to 1ndividuala, partnerships, 
couporationa, or bodlea politic, comparable in percentage 

·thereot to the capitalization of auoh bank1, and alao ac­
cording to the population of citiea wher-in auoh banka 
may be located, excepting certain kinds of aeouritiea. 

Sub-paragraph (a) of aub-aection 1 of aaid Section 
7952 1 atatea: 

"(a) 'rhe restrictiona in thia aub­
division shall not apply to, 

"(4) Bonds or other evidences of 
debt issued under the authority of 
the Federal Farm Loan Act as maend­
ed or 1saued by the Federal Home 
Loan Ba.nk11 or the Home Owners Loan 
Corporatlon or obligations which 
are insured by the Federal Housing 
Administrator pursuant to the Nation­
al Housing Aot, as amended if the 
debentures to be issued in such in~ 
aured obiigations are guaranteed as 
to principal and interest by the 
government of the United States." 

Thua, it will be observed and understood, that the 
restrictiona aet forth in subMaeotion 1 apply to all securi­
ties to be purchased, auoh aa letters or credit, by accept­
ance or drafta or by discount or purchase of notes, billa 
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of exchange or other obligations of such individual, 
partnership, oprporation or body polit'io, except those 
specified under sub-paragraph (a) of sub-section 1, 
thel~eof. Said sub-section (4}, suprA., names four g:roups 

·of socuritiea affected by tlw ter.ms of said f:.ection 7952:. 
to-wit: 

1) Bonds or other evidences of debt i~sued under 
the authority of the Federal Farm Loan Act as amended. 

2) Bonda issued by the Federal Home Loan Bru1ks. 

3) Bonde issued by the Home Owners Loan Corpora­
tion~ or~ 

4) Obligations wb.ich are insured by the Federal 
Housing Administ~ator, pursuant to the National Housing 
Aot as amended, if the debentures to be issued in such 
inaured obligations are guaranteed as to principal and 
interest by the Government of the United Ste.tes. 

We b.elieve the provisions of (a) supra, directly 
and clearly remove from the restrictions of said sub-section 
1, of said Section 7952 1 all of the first three ~roups of' 
bonds n~ned and specified in said sub-section (4] outright. 

'rhe exem.ptlon of' the l<:Jst named g1•oup of said bonds 
specified in said sub-section (4), to-wit~ obligations 
which are insUl'ed by t;he Housing Administrator pursuant 
to the National Housing Act, as amended, in order to be 
exempt fror11 the restr•ictions of said sub-section l, of said 
Section 7952, mu~~t be insureQ. by the F'ederal Housing Ad­
ministrator pursuant to .the Natilonal Housing Act, and that 
they must also be gunran t;eed as to principal, o.nd interest 
by the Govornm0nt; of the United ~-tntee. L>ts.tod conversely, 
according to the terms of said sub-section (4), if such 
obligations and d~bentures as ar'e named ln group four of 
said aub-se ction ( 4) ,. are not insured by the J:l'ederal Housing 
Administrator pursuant to the National Housing Act, as 
amended, and are not also guaranteed as to principal and 
interest by the Governmont of the_United gtates, they are 
subject to the restri_otions contained in sub-section 1, of 
said Section 7952,· 

CONOLUf~ION. 

It is • ther-efore, the opinion of this Department 
that the first tl"wee g:Poups of bonds mentioned in said 
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sub-paragraph (4) of aub-eection·l, of Section 7952; 
Lawa of Missouri• 1943, pa§e 995• are exempt from the 
restrictiona of aaid eub-..1eot1on 1, by tJ;le clear term• 
of said atatute, and that the obligation• named in 
group four ot eaid IUb•.paragraph (4) of 1aid sub-1eetion 
l are subject to the restriotiona contained in said aub­
aeotio~ of 1aid Section 7952, unless they are ineured by 
the Federal Hou11ng Administrator purauant to the National 
Housing Act, aa amended, and 1f auoh bond~ or obligations 
iasued as inaured obligatione, are not also guarant6ed as 
to principal and interest by tbe Government o:r the United 
States. 

It i1 the further opinion of this Department that 
the restrictive provi1ion1 of Seotion 7952, Article 2, Chap­
ter 39 1 R. s. Mo. 19391 as amended, Lawa of Missouri, 1943, 
page 995, do not apply to Federal Land Bank Bonda even thoug}?. 
iuoh honda ~re not inaured or guaranteed a1 to principal and 
interest by ths Government of the United States. 

APPHOVED: 

J,. E. TAYLOH 
Attorney General 

GWC:ir 

fteepeotfully eubmitted, 

GEORGE W • CROWLEY 
Assistant Attorney General 


