TWO QUESTIONS IN
REGARD TO VOCATTIONAL

EDUCATION:
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e. I8 tihe Rural :Zleetrificatlon
Administretion a governuent

arcney? Tould the cooperstives
pf the Lur.l Slectrification
wdmindistrsticn be COAutrqu 18
a4 nart of o« govermment agenecy or
would the cooherotives ol Lie
Rural _.lectri; fcation Adainlstra-
tion be rublie (nui-private) in-
stitutlionst

V]

For the puripoessz ol this opinion we shall
angver ‘our cuestione in reverse ordsr. The first
auestion to bz considered 1g,"Is the Rural aslectris
filcation .«dminic +rff1;: 2 ;OV'THJ nt ageueyt"
Chapter 1, Title 7, FParagraph 901, Us S5 Ce ey iR
very clear vords decides this nuestion. Thali scow-
tion is as follows:

"There is heireby created and established
an arency ? The United Stete: &0 Le
Krhown o5 the Thural dlcctrificaffan ..d-
inistration', all ol che powers of which
stinll be exercised by an Administrator,
who shall bBe unnointed 'y the President,
b and with the @dviece and consent oif the
Senate, for a tem of ten years, aud who
shell reccive 2 szleary of 10,000 per
yvear, This chapter uay Lu cited oo tle
"Rural Tlectrification sct of 1938","
(Undersecoring aurs.)

The seecond nurbt of your seccnd question
namely,"lould the cooperatives of tie Rural ilec-
trification «wdral:iestration ¢ conegtrued as a part
of a governnent arcncy ox would the cooperatives eof
the Lkursl Illectriflece t‘=“ Administreticy be publie
(non~privete) institutlons?'., .g I understand the
law, the ecoperatives of lthe L. 4. e Would rict be
construed as elther of tire twe menticusé. The
kural Electrifieatlion Coorerztive ¢t is found in
Article 7, Crarter 3% ol Hevised Lbatutes of kis=
souri, 1€¢39. The second scetiocn under this chapter
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designates just what these cooperatives are. JSec-
tion 53£7, vhich 1s the sectlon we mention, 1s as
follows:

"Cooperatlve, rnonprofit, mem ersiip cor-
porations =may be orcenized uncer this act
for the pur»ose o supplylng electric
enerzy and promotlng and extendling the
use thereof in rural areas. Corporations
orranized under thls asct and corporations
witleh become sulb ject to thls act in the
manner hereinefter provided ure herein-
alfter referred 7o as 'cooperatives.'™

Further, Section 518, i. L. 10., 1939,
sets out the powers ancng which are the Tollowing:

"L cooperetlive shall lLave power:

(a) To sue and be sued, in its cor-
porate name;

(v) To have tventy-five years ex-
-isterce;

(e) To adopt a corvorate scal und
alter the same st pleasure; * * * * * n

Seetlon 5089 provides that rules und ree
gulations prescrited by the Pudblic Service Commis-
sion shall avply to these cooperatives,.

Seetion 5391 sets out how they may be
organized.

Seetinn 5392 provides for articles of
cooperatives Lo be filed with the vecretary of
state,

Section 5397 provides for bylaws to be
adopted.

Section 5394 provides for qualifications
Tfor membersiilp, meetings, ete,
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Section 5395 provides for @ toard of direc-
tors to manecse the coopsrative.

Sections 5402 nrovides in purt as follows:

*iny corporation orcsanized under the laws
of thils state for the puraose, anong
others, of suplying eleciric energy in
rural aress noy be ﬂﬂp“grtcd 17to a co=-
operative ard become suhject -to this aet
with the seme effect as 1if originally
orranized under thils uct by comDIVing
with the followins requirements: * * * n

lilence, we helieve that a Rural Eleotri-
fication Cooper:tive 1s nothing more nor less than
a private ccrncration ors anl?ed under the laws of
this State in & like manner as any other privote
corporetion.

Yow, turning to your first question, whig¢h
asks in substance if the State Department of Zduce-
tion=vocational division-could receive funds from
these cooperatives, divert them to the State Trea-
surer and after matching them with federal funds
exnend then for c.rrying on 2 training program. We
muet ascume in tha2 first instance that this train-
ing or job program would be e nrogram to train men
for these cooperatives. Sectian 45, article 4,
Congtitution of Missvuri, provides as follows:

"The General /issemily shall have no power
to make anr grant, or to authorize the
making of any grant of nubtlic money ox
things of value to any Individuel, asso-~
ciation of individuals, municipsal or
other cornoraticn whautsocever: I'rovided,
That thie shall not bte co construed es to
pravent the ;r“nt o1 ©1d in a cuse of
publie eslanity."

Article &, CLapter 72, R, ©. lo., 1939,
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together with the amendmente of Cectlions 10528,
10826, 10527, 10528, 10829, Laws of Misecuri, 1941,
sets out Just what the State Board of Lducatlion--
Vooatlonal Division--can do, who slall keen the
funds, where the funds shall “e ohtalned and all
other matters relatin~ to thles branch of the edu~-
cationel svstem,

Sect’on 10955 nermits the State Toaxrd to ne= |
cent @ifts and donctisns vhich shall be used as
you set out in your question only for the rehatrile
ltation of disatled persons. DNowhere in this ict
18 authority granted the Ctate Doard to aecest such
ald nor ‘o dispense funds in such & manner as you
have mentivned in vour nuestion,

O
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It 1s, therefore, the oplnion of this
office:

1) That the Rural slectrification Administration
is a governmuent =gency.

2) That the cooperatives formed under the Rural
Slectrification Adainistration are merely cor-
porations orsanized similarly to and governed
in the ssme manner as other cornscrations of
like nuturs.

3) That the State Zoard of Educ.tion i1:c not granted
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the authority to accept fuuds from the coopera=-
tives and divert them to the Otete Treesurer |
who would in burn moutch them with Tederal funds
for thie purposc o egpeclal Job training for the
cooperutive’s persunncl,
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