
Bonds and/or debentures of 
TAXATlON: National Mortgage AssociatiDns 
NATIONAL MORTGAGE ASSOCIATIONS :exempt from taxation. ________ _ 

May 25~ 1938 
,. 

Mr. Andy W. Wilcox, 
Commission er , State Tax Commission, 
Jefferson Ci ty, Miaaouri . 

Dear Sir: 

This is in reply to yours of Kay 21 requesting 
an official opinion from this department based upon the 
followi ng l etter : 

"As you know the National Housing 
Act, a law r&cently established 
by Congress , provides for the in­
corporating of national mortgage 
associations , whiCh associations 
shall have the power to issue bonds 
an~or debentures . · The St a te Tax 
Co~ssion would a~ preoiate your 
opinion adVising us if the bonds 
and/ or deb~ntur es of such national 
mortgage associations will be tax­
able under the l aws of the State 
of Mi ssouri . 

We would a ppreciate an opinion on 
or before the first of June, date 
of t he nex t assessment. " 

Section 1 722 of Titl e 12, Banks and Bankinb , U. s . 
c. A. , as amended by congress February 3 , 1938, Laws 1937-
1938, U. s. c. A., page 250, pr~vides as follows: 

"All notes , bonds, debentures, or 
other obligations i s sued by any 
national mortgage association shall 
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be exempt . bot h as to principal 
and interest . from all taxa tion 
(except surtaxes , estate , inheri­
tance . and gift taxes) now or her e­
after imposed by the United States, 
by any Terr itory. dependency. or 
possession thereof• or by any State, 
county. municipality, or local tax­
i ng authority . Every national mort­
gage a s sociation, including its 
franchise , captial , reserves , sur­
plus. mortgage loans , income. and 
stock, shall be exempt from taxation 
now or hereafter imposed · by the 
United States, by any Territory, 
dependency. or possession t hereof. 
or by any St ate , county. municipal­
ity, or local taxin.g authority. 
Nothing herein shall be construed to 
exempt t he r eal property of such 
association f r om taxa tion by any 
State , county, municipali ty. or 
local taxing authori t y t o t he same 
extent a ccord1n8 to its value as 
other real property is taxed . As 
amended Feb. 3 , 1938, c . 13 , Section 
a. 52 Stat . 24 . " 

From the foregoi ng section 'it is evident that con­
gress has pl aced the notes and bond debent ures or other 
obligations issued .by National Mort gage Associations in 
the same class as that of persona1 property belonging 
to national banks. In the oase of Bank of California, 
N. A • • v . King County et al , 16 Federal Supplement . page 
976. the cour t said: 

"National banks are instrumentali­
tie s of the federal government , and 
stat es and counties are without 
power to tax t he personal property 
of such banks . "* * * ~· ~• 

•'­-
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COHCLUSI ON 

From the foregoing t his of fice is of' the opinion 
that the bonds and/or debentures whi ch are issued by 
National Mortgage Associations are exempt from any and 
all taxes assessed and levied by virt ue of the l aws of 
the state of 1!1ssouri or any subdivision thereof . 

RespectfUl ly submitted 

TYRE W. BURTON 
Assistant Attorney General 

J . E. TAYLOR 
(Acting ) Attorney Gene~al 


