
INSURANCE: Au insurance company incorporated under Art. IV, Chapter 
37, R.s. Mo. 1929 may increase its carit~ stock as 
provided in Sec. 5915, R.S. Mo. 1929. 

lclay 13, 1~36. 

Fl Lt.. U 

Honorable £lllott • Daapt, 
Prosecuting Attorney, 

;21 
Cole County , 
Jefferson City, Missouri . 

Dear Sir: 

his department is in receipt or your le~ter or 
~rch 20 , lQ36 wherein you request an opinion as to the 
following state or facts: 

I 

"In order to determine the tax 
liability of an insurance com­
pany organized on the stipulated 
prenium plan, I desire , and will 
appr eciate, your opinion on the 
fol lowing question: 

nl!ay an insurance company which 
was organized as a stipulated 
premium company with a capital 
ot twenty-five thousand dollars, 
under J~ticle IV of Cha~ter 37 
ot tho Insurance Laws ot saour1, 
la~ully increase 1ts capital 
stock, even thoUgh there is no 
express provis i on in that partic­
ular article authorizing such 
increase?" 

It is true that .Article IV, Chapte!." 3'1, Revi-sed 
clt atutea ~ssouri , l92Q, rela ting to insurance on the stipulated 
premium plan, does not ake provision tor the increase or 
retuction or the capital stock ot said companies, the article 
being wholly silent as to this matt er . Eowever, ~ection 5915, 
R.o. Uo. 1Q29, which ia within Article X ot Chapter 37, relating 
to general provisions governing all insurance companies, proTidea: 
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"ACJ 1 UUl"&DCe OOllpflA7 1DOOX"J)OJ"tl"" 
UDder ~he lawa ot 'h1a atnte m&J 
inoroaae or roduco 1t.a capital 
atook tor tbe purpoaea, in the =annor 
and to t~ oxteot ~reaor1be4 b7 law: 
I>rovtdo4, thn board ot tt1reotoJ"a ot 
aD7 OODFant doa1r1ng ac to 1Deroaao 
ur roduco it• otock -~~ll til e with 
the ouper1ntonde~t ot the 1n3uranco 
depart2ent o aort1tlc4 copy ot tho 
procoodinga, t~tb of the stock•holder• ' 
and directors ' meetlnss . ~t whtoh lt 
hS 4etonino4 t o 1ac,!-euu~• or "duo• 
•uob otook, and u~on beinc aat1af1e4 
tbct the law baa been tully ~ompl1a4 
w1Ul, thAt the p.rooee41r~&e wore 
reaul&r, tha~ the condition aD4 caaeta 
ot the coapaa,r Juatity tbe S.ncrNoe 
or reduot1oA, and that the •~• will 
not bo preJudlelal to thu 1ntoroots 
ot the poli07holdere, tbe auper1nton4en\ 
abell 1aaue a certlt1oate autbor1~1fta 
aa14 tncre&Ge or reduction, and show­
ina tha~ tho a'oek ot ec14 eompaQJ 
boo been lne~aaed or ruduoa4, the 
aco~t to wbioh 1t 1e 1noreaaod or 
rGdUCGd 1 tbe par Yelue Of tbe· tsbtl%"88 j 
an4 suoh oert1floate o~1ll be t1lo4 
an4 ncol'<te4 u 1A this chnp,ol:' 1o 
provtdo4 tor tl l lns ond recording the 
eort1f1oatea ot 1ncorpora~1on; nn4 
tboraattor •uob oompaay abnll, wttb 
auoh tncr eaae4 er re4uc&4 capt ~1, bo 
ou~Jeot to tbe aaa. lla b111t1ea t hat 
1t poaaess&4 or tna aubJoot to t 
tho tine ot tbe inoreaae or ~uotioD 
or 1 t;a ccrpi tal; or-4 the chart.r or 
oertif1oat• or 1ncorpore•ton or sueb 
ooapnny shall bo deettod t~ be uuul(to4 
in rca-poet to ~be uount ot capital 
and th& par •alue and n~2bor of ehnro• , 
Ao a.s to contoM!'l to •ueb increaan ol" 
roduotlon . .. 

~h1le article I V, Chcptor ~v, 4oos not mnko provlalon 
tor the 1ncrf.tftae 1n tl'.le cap1tnl stock ot t!l()Stt oonnanies , n&tt.ber 
doea it fo~b14 1\, and 1n viow of ~eotion 6916, w 1oh 1o eppl1oa­
ble to llllJ !rusuranoe OOfAP8DY 1noorporate4 under the la•a or this 
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sta te, it is the opinion ot t his department t hat an insuranoe 
co~pany incorporated unaer artie~& IV, Chapter 37, R. ~ . ·o. 
192~ may increase its capital stock as provided in this section • 

AP.?ROVED : 

JWH:A.H 

HOY cKil'TtUCl(, 
ttorney General. 

• ~specttully submitted, 

J OHN • HO!I'FUAN, lr . , 
a ssistant Attorney General 


