
SCFOOLS - BOND~ - Interest aft er default in payment ot principal . 

July 1.e , 1935. 

I=' I 
PT . H. Sem Jones, 
· c~et r y- Tr eesuror, 

Sen t h Conso1idnted dchool~S , 
Sene.th , •i s a uri . 

Dear s ir: 

A r eauent tor an opinion hoa been roceivcd f rom 
you u~der date of ~ul7 2 , 1935 , auoh r equeat boing i n tho 
following torme: 

tt ·· o heTe eevcr 1 outstanding bond a hioh 
a1·e post due and l um Just J~Onderin it, 
under t .r la . , e ould be required to 
p J dot ult i nt erest Di-ce tho bondG were 
couyon bon<.a en\\ all th coupons have been 
pa id . e are planning to retune t heue 
bonds nd I ould like to hnTo your opin­
ion as to ba t '·8 should C!o about tbc do­
f au lt 1nteroot . ~ 

·.e haTe no s pecimen or the~ e bonda and ., thoreror , 
we do not kno' ~hot they provide ea to intcreat, which , under 
R. s . 1 iasout1, 102g , ection 9190 , ia "to be agr ed ~ron by 
the parties~ , nor .hether the bond8 re 1n proper form, or 
Tolid obl1(' tiona, but us suolng thnt they or e valle. , 1f there 
ia a provirion f illnr the r ate or inter est eftor dot ult in 
payoent or the ')rinoi r , ruch lntere:st ust b pelt tor the 
period of ouch <lefal.l.lt . It thore ia no ..:ucll provision in tho 
bonds , interes t from maturity ould be p~yeble ct tho legal 
rate of 6 , hich i s fixed b y l • .3 . 'issouri , 1~2· , :Jcction 
28Z~ , tor obllgctlona on which no other rate is sreed upon. 

ere are no coupons to cover lntores t aft er default 
in poy cnt or the principal, for tho obl1got1on or the bond ia 
such that ir it i e complied with, tho oblie~tion ,111 be sotia­
fied on ito noturity dat e . Consequently, the fact that all tho 
inter est coupons have been po i C, hoa no releTance to tho O[li ~n­
tion to pay tnt _roat artor tur1t) or tho p r~ no1pal , nor ould 
a, intention to retune such bondo h£TO any err oot on the obliga­
tion to pay 1ntorest . 



!.r . ;~ . nom J ones , 
J'Ul y l~ , 1935 . 
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In conclus i on , i t i s our opinion t hat .hen t here 
i s a de t eult i n t he payment or t he pr1~e1pal amount or a 
vali d s chool bond at i t o C2At ur1ty dat e , auc:h bon<l -·oul d bear 
i ntere s t trom that dnte at t he r t e provided in t he bott , 
i t any , and i n tho absc~ce of s uch a pr ovi s i on, ct the lega l 
r a te of 6;t. 

APPROV .;) : 

ROY 'cXI 'l'TP. ICK 
.At t orney Genera l 

Very t ruly your a , 

ED' 'fJt D fl . 1.~ 1 LLER 
Aooi s t ant At t or ney Gener~l 


