SCHOOLS - BONDS - Interest after default in peyment of prinecipal.

July 12, 1935.

FILED

Mr. He Sam Jones,
Jecretary-Treasurer,

Senath Consolidsted _chools,
Jenath, Missouri.

Desr Sir:

A request for an opinion hss been received from
you under date of July 2, 1935, such request being in the
following terms:

"'e heve several ocutstaending bonds which
are past due and 1 em Just wondering if,
under the lew, we would be required to

pay default interest since the dbonds were
coupon bonis and ell the ecoupons have beon
paid. e are plennling to refund these
bonds snd I would like to have your opin-
ion as to what we should do about the de-
fault interest.”

e have no specimen of these bonds and, therefor:,
we do not kmow what they provide ms to Ilnterest, which, under
Re 5. Missourl, 1928, Section 9199, is "to be sgreed upon by
the parties”, nor whether the bonds are in proper form, or
valid obligations, dbut acssuning that they are wvalid, if there
is a provision fixing the rete of lnterest after defsult in
payment of the prineipal, such interest must be pald for the
period of sueh default. If there 1ls no <ueh provision in the
bonds, interest from maturity would be payable &t the legal
rate of 67, whieh is fixed by R. S. Missouri, 162%, section
2838, for obligstions on whieh no other rate is sgreed upon,

There are no coupons to cover lnterest after defeult
in payncnt of the prineipel, for the obligetion of the bond is
sueh that if it ir compllied with, the obligation will be setis-
fied on its maturity dete., Consequently, the fset that all the
interest coupons have been paid, has no relevance to the obliga-
tion to pesy interest after maturity of the yrincipal, nor would
an intention to refund such bonds have any effect on the obliga-

tion to pay interest.




Mre He Sam Jones,

-

In e¢onelusion, it 1s our opinion that when there
is a default in the payment of the principal amount of a
valid school bond at its maturity date, such bond would bear
interest from that dete &t the rate provided im the bona,
if eny, and in the sbsence of such & provision, at the legal
rate of 6.

Very truly yours,

EDWARD H, MILLER
Assistent Attorney Genersl

APPROVED:

ROY MeKITTHICK
Attorney General




