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BABS .UD BA!piQ~- towq.ah1p Bou4raot puait.i~e1" 
~he 1u ~o puoh&H o.pi ~al 1 B1 -

Jotea .• 

Jlnroh 19, 1934, 

llonon.ble J ohn D. -fe;rlo~ 
l:eytenll l e I 

I Mia eoUI'i 

Deu ll:r, I&Jl o~ I · 

We are la l'e oelp' ot r our letter ot •e­
oent date , nth request to~ an opla1oa, which le~ier 
ot request la aa followaa 

•Aa 8peolal oo~l for the ! ownablp 
Boucl of triplett, t'ownabip , 1 • 
aulaltUng '0 ro• the followla£ p r o­
poa1 ilon f or )'0\U' oplaloal 

•ne ftl pl•t\ BaDk, ot !~lplett, llia­
a:>\D'lt 1a now opera\lq 1mfW . :-a­
eulo-si ona .-48 bJ U&e state rUlanoe 
Dep..,....at, !be aaae\a ot Ql.• Mnk 
t ot&l ,000.00. Alloq othe~ 4e-
poat.t• 111 'the beak, there ue oo•tJ 
f'IID4e • o the aaoun• Qf 3 000, 00, 
school fWlda t o the aaoaC of t s,ooo.oo, 
aa4 t ownlhlp flmda t o t1le .. o .. , o'f 
fae,ooo.oot a t otal ot .._,ooo.oo. 'lbl a 
DaU 1s DO a legal 4epoal ort f or 8.87 
of '" &bon flm4a , OoaaecpaeailJ, \aDdu 
enaUag cout ftllnp, ~la aout 
lrt*l4 M t reated aa prefene4 olabaa t.n 
the nat of l lq.tclatloa. 

1 Reo.-llJ, an w't.oa't1oa waa .ada t o 
\ be Jeclenl Depoa1' Iaeua:aoe OoJ1)ora­
i1oa f or laauraaoe oa 4'-Poalta aad an 
applloat1on -.de to aell Oapl'h •otea 



Hoa. J obn D. tarlor -3-

' A' aad ' B' ill o»Cter tbat the baJat 
.t;bt operate without reat21ot1oaa 
•1~ tatereat oa 4epoelte. Appll­
oa.ti.oa waa .a&te to the n. 1 . c. 
t o b11J upltal aoue, and lt ~ 
beea auggeate4 that 'he n. F . o. 
blQ' oapl tal a otea to the amouat ot 
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t
ooo.oo, p.roY1d.ect that Oapl tal 

lo ee •s• t o the aa<nmt ot tl&.ooo.oo oan 
t.le eol4. 

•!hle bank baa .al lotted. .ubao:rlbua ~ 
~be Oap ltal ' B' aotee and baa proo\li'.S. 
the aale ot llO.ooo.oo of s110h aotee. 
f he oaJ.r war ua&t the r..untD.g s,ooo.oo 
oan be aol4 wlll be for fripleit fownehl p 
- o be a pvoba8e.l' ot Oap 1'&1 •e• l otea 
~ 'the aao•t ~ 5, 000. 00. 

•put a.,u1• ... baa_ abon 1n the 11quldatlon 
of baaka la thla eoUD'C7 tbt b&Ye be• 11-
Cl1Udat.t, ~Jl&t \he aaaeta :ruelJ pocluoed 
ln ezoeaa of tozt7 p u ont. of their face 
Yalue. 

•tn •he pl'eaent lutanoe, u.poa theee flprea, 
we oolll.d aot bope to •eallae 1102e ,._ 
t37.eoo. oo, whloh wo\Ll.4 be .,600.00 lees 
\ban \he pr~erl'e4 olalaa wov.l.cl .. oaat to. 
As a ••tez of r.od bualneaa, l t w011l4 •­
a4Y1eable to~ t e fown•hlp Board of ~rlpl.-t 
Tonebip t o aooept Oapt.tal ' B' l'otea to the 
UO\IDt ot s.ooo.oo la ol'4er tba' thla baDt 
•1cht opeza~ without ~·•~tot1oa~, Wb10h 
wo1l1.4 be b•utlolal. , aot oalr t o ue toWDo­
ablp . btlt to all of the people of the 0011-
-.s.l I, who b&Ye 4epoa1 "• therela. VNler •h• Jaeuan-oe Depoa1' La•t tbe tomahlp 
woUld aot tortett 1'• ,Terereatl&l Olata 
f o'l ~- balaDOe of the ubt, r e t thl• ao•loll 
wo1ll4 lnauze tQ the 4epoe1~ra. 1J:a &IIOun'• 
ot ~.soo.oo aad leaa, a fllll paJMat of 
t beu 4epo•1'• la 'he •••• \bat 11q1l14atlon 
wOllld beooae uoea...-, la 'he fu-&ue . 



Bon. J, D. t aylor 3/ 19/34 

"I Ul nbiU '~1ng t o you ~le ful l atate­
Mnt of fao\a to~ your op1Alon on •he 
folloWing que.tiont 

•oaa the !otmahlp Bou4, f or the pupoae 
of proMcRlng 1184 reDderiDg aY&il able 
~he ba.lanoe of 1 ta depoat._, beOoM a 
plA"Obase:r of Oap1 '-1. 'I • .,... o f tlUs 
b&ak ~ the UOUDt of s.ooo.oo. ulag 
&a the puohaM p rloe s

1
ooo.oo of 1•• 

pre~' %8et~1ote4 4epoa tat• 

e nota fully wha' you •nr lD your ata,eaent of facta 
~elatlwe t o the ooadittoa of ~be baDt in quea,loa and the 
kind aDd obAJraoter of the depoe1 ta the:rata! .._, 1•, tba' 

44 000. 00 ot Qla baa"k ' s clepoa1ta are pub lo hA4a &D4 
1D ;he 4epoa1'1DI of theee tunda the 8obool D1atr10ta• tbe 
Ooat7 0 urt aa4 the townahip Boucl aDd tb8 balllt aooor6-
1Da \ o rou eW.t-.n• b&Ya aot ea~~p{1e4 wltb tM law rela,tt• 
t o ' he "leotloa ot pUl.lo 4epoa1~1ea, an4 tha" the baftt 
therefore le not a 1epl 4epo•1 tar,- un&u the existing Nl­
lqa and. ln the not of 114'&14a'1oa, t~ae 4epoa1ta wo-.14 
be trea'ecl u pret.uecl olalu. 

At t be ~tal aeaelon of t~ rtt,y-SeYebth Oeneral 
Aeaeabl J , 1913• 9ee\lone 6312, 13, 1• an4 15 of Article 1 
of OU-pte~ M, n. 8 . 1939 weze ~~&184, aDd. fou n•• 
aeot1ona were eaaolecl la 11eu ~ereof 'o be taon u aeotlone 
5312, 13, 14 an4 15. f heae n• eeotloae authotlae baBe 
and ' rus' o~,aalee. wboae o-.pl'al h&Yo b..a ~a1red, ' o 
laaue capt tal aoteaJ ~., la, Ol'eat.lng nev 11&bll 1,1ea 
apina' the oap1 tal o! the but. Ae a p~aotloal W..lnesa 
propoaltlon aaid a ote·0 b.a.Y• ..._1\ 41Ylcled ln'\o two claee•s• 
Oap ltal ••• lotea 8Dd Oapl~ •s• l otea. !be Capital ••• 
lotee belng 8\lpel!ior to $he Cap1 tal •s• l otes. 

Your que•ttoa 1a ctaA the townab lp boud pUI'obaae 
o.ooo.oo of Oapltal Ia• Jot••• ualng &a tho purohaae p~loe 

'her•of ;.;,ooo.oo beift8 a pgt of lta preaeat reavloted 
clepoa1ta 1n aaid baak. Ae •• Ylew 1t thia que•,J..on reao1••• 
1, .. l f lnto a auto\17 l egal propoai,loa• Ua$ 1a, •r the 
towoahip board of 4lr-*'o~•. aa offlo-.a of \he t oWDahlp• 
puoba ae the• • ao, ... Wldel' the ooacll,loaa an f ozD· in 
J OU l •ttU. 

Seo,lon 13358, R. s. 1939, •••a fo~th tbe powers of 



_.,. 

•Eub toWDahlp , &a .. body oo~n'•· 
ehall baYe p~e.l' INl(1 o-apaol '' t Firat , 
\o sue &D4 h .._ lJl the --•:r 
p~oY14ed bJ ~ 1.-.a of 'hl• eta'•• 
aeoond• 'o p~haee and hold. ru.l 
eetate wl,ldn lta on llll1'• for \he 
uae o~ 1 ta labablaata. INb~eot to 
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t.b• powu of tile gaoal aa..bly; 
.Uft:. 'to uke nob ooat~acn•. pu­
Ohaae aa4 llol4 pe~.op.l p•oputJ, 
aD4 ao auoh thereof u _, )e ........ 
.ar.r ' o the eaerolae of lte oo~or&'e 
ea adala1at~at1Ye powua; fouthf to 
_.. filCh o.rdue for the 41apoa1•lon. 
~e_galatt.o• or uae of 1 ta eorponte 
p~J u ~be oonduolTe '-o the 
lDterea~ of the ~b1taata tbe~eofi 
fltth ~ pucha" at &D7 publlo Ule 
for ''• ue of aatcl t oa.ahip, anr ;r;;! 
.. tate _..oh _,. be a"•-17 "' ae­
oue UlJ debt t o a&S.cl to~p, o:r 
the lllb&bl t Q t• \henot , la '&bel% oo.l'­
pozoate 08{>&01 '&J, aad t o 41 ~o• ot 
\he .... . 

And a.otlOD lll5f 1 R. s. l929l pluea na,:rto•t.ou Upon 
'be. ool'poate pon:ra OJ' 'he toqall p boucl, 8Dd la aa 
fo~lo••' 

•1o ~wnah1p aball po•••s• .., ~rporate 
:powera, emept auoll u ue 811Men.ted 
or a;ran'e4 bJ Wa o~te:r, or ahall be 
epeoiallJ Cl Yen b)' laW 01' ehal.l be 
DeoeaA.JT \o the exenlae td 'he po••• 
ao eaura.eratec! oz pute4. • 

Ke.aoera of ~ totmahlp Boucl ue otfloer• of llal ted 
powers aD4 \hetz powera ue slmllar 'o the oo•tJ oovt u 
belng the agent s ot the township in ~e ua.nMotlon of 'the 
t ownah.lp • a bulnesa. u the ooUD'J' oovt le agent f or the 
oounty U 'the Varul&otloD of the OOtanty'a buineaa. 

In 15. Ool'])ue Juz1e , a• page 540, 1' aaJ&I 



BOJl . J. D. !qlel' -5- 3/ 19/ 34 

.U bearlt:ag OD '"8 qcaentoa. we quote froa ~he follow­
i ng U1•80u1 oaseal 



Ron. J. 0. taylor -6- 3/19/3& 

"Thla cout, 1n numerou. oa.aea, haa 
1'epea'te4ly held, ~ba• the ooaty 
ooUI''a of 'he reapeotl Ye oouttea 
of ~e SU.te ue aot the pneal 
agent• of t he ooantlea of the s~te . 
!hey a r e oou.rt• of l1JII1 ,. Jurte-
41otlona, with po .. rs well def1ne4 
aD4 llai ~- ·by the la•• of tbe hat•i 
&D4 U hu be• Wll a&ld ibe atataMa 
ot the State oona•ltu-. tC.tw ~rant 
of &at'Ur ltJ and Whea thq an outalcle 
of aD4 bero~ thelz eta'u'o~ .. thortty, 
tbeu uta ue a-.11 Ul4 Yol4. 

"OonMqueatlJ $bla omu' baa &lao re­
pe&WdlJ M\l, tbat all peJ!aoas 1rblle 
de&llq with aa14 oouta or ~·· an 
bo11D4 to tan ao•toe ot thet• powra 
aa4 au•bort•r.• (Bpl••• ... . f')lbe, ail 
Mo. 606. ) 

the ilamedlaw e.tfeot of the pvobaai.Dg of 0 pltal •a• 
lotee of ~e· To•ulhi p woal4 be the ohangilag ot the poal tlon 
of the "'wubt.p aa lo the ·s,ooo.oo, ln the eYat ot llqald&­
tt.on, trom a preture4 o1a111 t o a l owez olua1f1oatloD. The 
l labll lt7 of the baM ' o lta onclltore • ollld be t.a the fol­
l owing ol"dua 

PU•'• Pl'efened Olata•; 

Oeooact, - Oo•on Depoaltou; 

ft~4. - Oaplh.l "A" Jot••• 

rovth, - Oapltal •s• llotea; 

Fifth, - Onpltal Stoot L1ab111\lea 
• 



Ana. J . D. !'aylor -1- 3/,19/36 

It trlil•'" Townablp 08D legallJ ~cbaae 5, 000.00 
ot Qap1t&l 1• J o,ea,l' oan p-uohaee a aliOWlt of ao.tcl 
a oho u.a1 ~ 1•• 4epoa1t ln aa.ld baU, taa• l a the 
entire 38 000.00 of townsblp depoalte, 1t aa14 Aepoa1' 
belong to f%tplet' '!ownahlp, and \he aollool. CUetr1ot e<>Uld 
ue 1"• :;3, 000. 00 oz 81\7 amount thereof f or eald purpoaea, 
aDd the OOUDtJ' r.uta oo d &lao be uaed. toz aald p~oae • 
• • do not Uliu , •• publ1o of f loe:re u aeen•• of theu 
respeot1Ye poll,toal .ab41Ylalona ... lesallJ, aader tbe 
o1zou.a,aaoea u oQ\lbeel lA JOlW letter, lnveat Ulel~ 
tun4a ln auoh .. ouzlt1ee. 

It 1a 'beretore ov optaloa that the lolrublp BOUtS 
of T:rlplet' tonaMp -.. aot lepllJ p_.obaae 5 , 000. 00 
ot Oapl'al •B• Jo,ea ot the t'rtplet' Barak of tri plett, 
K1aaourt, uatDa aa \be p~obaae pr.loe ts.ooo.oo of lte 
p:re.-nt rea-.lote4 4epoalta la ~14 b~. 

ooY ioiif fdf, 
Attorney- Gen.ral . 

ORBaafJ 

Ooftt£ R. iJitlfH 
Aaal a,ant AttorfteJ-General, 


