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FOREIGB MUTUAL F I RE INSURANCE CORPORATIONS - Autho.r1tJ to 

accept all-caah premiua. 

---- ---\ 
F l LED 

p j 
Honorabl.e Leo A. Politte 
rroeeout1ns Attorne7 
FJ'an.kl1n Coun t7 
Union, Mieaourl 

Dear- S1r: 

We have 7our requeat o~ ootobeP 19, 10M 
tor an op inion on tbe ~ollowtns t aota 1 

"Ma7 a toreip umtual tire 1D!­
aurance C011lJ,-.J.'Q'• llcenaed to do 
bua1neaa 1n 111aaour1 unde~t A.P­
tiola VI ot Chapter a7, R. s . 
19a~, (.the 111aeour1 Inauz-ance 
Code J • e4 author1ae4 b7 1 te 
oharkP e() to do • . 1aaue a no~ 
aaaeaaable polle7~ · t¥t 18 , a 
po11c,- upon -.bioh tll& ent1r• . 
prealum le pa1c1 ill. oaeb 1D ad• 
vanee and'"'·tO- wb!~ no liab111t7 
la attached tor the pa,...nt o~ 
an aa aeasment upon tbe. bappen1ng 
ot o~tain oont!.ngeDOies 1n tbe 
tutut-e . p~v1ded, ncb 0~117 
•1nta1l:la ~ unearned pre.iium 
&nd otb.eP 1-eaerwa:- required bJ 
lawt" ·. · 

In auwr .... to ... brte~lj call JOur at­
ton tion to the f'o11QW1Dg gen.-u rule a relat1ve to tbe 
1nterp~etat1on ot ~ce oontradta 1n tbia atate. ~ 



18 - Honorable Leo A. Politte 

atatutea or th1a atate a&-e eltten lllto ewl"J' tneur­
anoe oontrnot.. CJ-a•ena • • ID8u.rmoe Coaapm17• 148 llo. 
1583. 

Tbe pertinent part ot Seot1on ~. R. s. 
11o. lQ" la .. tollowat 

" .. an7 amtual compan7 upon 
a maJo~1t7 vote ot 1ta .-.be~• 
~··- t • t ell CIUlual ••etlD&. 
or at •ll7 apeolal ••'1Ds MUed 
ttll! tbat ptJII'pO• a.tter one week'• 
aottoe b7 ad'YwtU...nt 1D oaa o~ 
110M D-8~8 pr-1Jlted and pub-
11ahed 111 tb8 o:1t,. or oount7 
wt.re the ohiet ortloe ot aid 
CCIIQ)a!Q' 1a looated• 11a7 olarge 
aDd reoelve tor the IIQtual bene­
tlt ot all 1ta polio7boldera 
~ah 1n pa,..at ot ~lu. em 
auch ot 1ta polio! .. •• shall 
be• bJ a ujo~l~ ... of auoh 
-•t1Dtb cletePidned upon. • 

'b abo•• .. tbod ot colleot1ng oaah 111 lieu 
ot notes haa been ap O'Yed 1n State •x Pel. v. n:ururanoe 
Compat17• 91 o. SUJ ~ s. • (84) ~. 

! eot1on 581.0 B. s. Mo. 1~~. pro.1deaa 

•n. bo.rd o~ 41reotora ot •ftl"J" 
mutual 1nRrqoe compan7 o ahall 
haft the powu-• • 1D orde~ to Mttle 
tbe loa••• 1nn.red against• aDd tbe 
expenaea aDd otb~ liabU1tlU ot 
tbe COtiP&D7 • to .alee an uaea t 
upon tba pt-em1ua ~ s1 ven b7 
~~eona erteot!Dg~anoe ot the 
cc.pe;r. Suoh aaaesaent ahall be 
made D eaoh and •nl'7 note held 
bJ t be ~ at the U. ot t~ 
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aaaeellm8Dt, and tblah t.e been 
ill ext.teDoe tar .a J!tr pralor 
to the date td the ••••••• , , .. 
Bo pereoD aball, Sa .. oa••, be 
liable Upoll Ul7 ~1- -- -aoOOUDt o~ 8.ft7 a d all olailu 
u4 ••••a8llllll ta upcm the .... 
fOI' &ll ..,_, SN&tet- tbaJl tbe 
taoe ot auch DOte. " 

It 1IOQ1d a ppeaz- that lD tbe pa,_nt ~ loe­
b7 the .atual lnnP&Dce .,_,_7, U. abemt atatute (&810) 
8hou1d be couvu.ct ao •• to baNODl• wltb s .. tloa 1'188. 
!'be au-oao pNal,. U.Nt .... 1ftd top aaoh 1118'11NDM 
pollolee ..,u14 be Uable tol' the ~Dt ot w ... ad ez­
penHa or t be OCIIIPAIQ' up t o and 1Dolud!Da tbt feU taOUDt 
0~ IOoh prelllua1 aD4 the 1.111Ue4 pon10D1 U .,., N\'uPaa4 
to the pollOJ boldet-. '1M oaa1l pl'eaba reoelft41 undlw 
seot10D 6?88 1e toP, 

"tbe 1Ntual bene.tlt or all lta 
po11C7 bol4era: 

Ill State ex l'el • • Ibauranoe ~ (1896) , 
01 11o. au, l . o. &18, the supr ... CCNI't eD 'baDO •14a 

"!be tbeo!'J ot •tual lDnranoe, 
•• paaralJ.7 UllderetooG, le, · 
tba' tbe pPesiUIU pald, 01' to 
be pa 14, b7 U. ~"' tOP tileS. 
lllaveoe, ocmatltu.te a nand tor 
t1» llqu1dat1oD ot loeaee. It ta 
DOt ••••nt1al tba t the rreaiUI&a 
ehDu1d be pald b7 aote. '!be7 ... ,. 
be pa l 4 1D oeab, aDd when 110 idd 
!!-. ••h eta • m tbe note. 
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• ** aol d note. or euch p ~t 
thereot as shall Nmain unpaid 
at tho expira tion or tera\Da• 
t1on Pi" -the pol1C7• abal.l M 
gi-ven ·up to ·the •ker ot the · 
.... , pro~14e4 all ..... Rftta 
upoll noh 'note and all l1abW• 
tieJ-ol .. ld _. to the .,._ 
paDJ ahall bave be a pald. ** • 

l 

It le, tMzaeto~e, ~ op~n ot th1a ott1oe 
that a tore1gn mutual til-e 1nam-••• 01Mtpatr7 11eeued to 
do bua1neaa 1n tb1a ata te •7 iaaue m aU- ceah preat• 
po11cJ• .-herein the 1MUI'Od Sa no longer subJeot to acl-
d1 t!cmal aaaeaaenta, but tbe all• oaah pNJD1u. eo Noe1ve4 
1a to be uee" toJt the purpoae ot pa71Dg loaau aDd es­
penaea ot the ccn•,,aJ17, au:u1 tbe unuae4 poPtiOD thereoJ' re­
turned to the pol1CJ holders upon the tera1nat1cm ot the 
~oe oonvaot. 

Tb. oplDJ.on bareto1'cre writt• • thla aatter 
un~r date ot ..r~ 12, lila, 1naotal' • • 1t ma7 OODtl!o' 
wtth th1a one, la wltbdP&W'D. 

APPROVEDt 

nat iofl'l'litcl 
A ttorae7 OODeral 

FRAllltLD E . BEAOAB 
Aasiatant Atto~•J General 

PER aPE 


