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..:arch 2, 19M. 

.1onorable :.1char4 E . BaoJ 
..,t ate 'l're aurer 
Jeff erson Ci t ¥ , M1aaour1 

Dear dr • Nao7 1 

.e are in recei pt ot 7our letter of l'e br\ar7 lOth, 
1~~. with requoat to~ an opinion, which letter of requeat 1a 
aa follo sa 

"I aa enoloaing correapondenee with tbe 
TAl egrapbera !tat1onal Bank ot st. ~Aula• 
1nclu41ag tbeit- lettera, reaolutiOD• 
an4 our reullea, requeat1ng an exchange 
ot Houri tie a poete4 b7 them to secure 
State tund a on deoo sl t in t.bat ba\ k. 

Will. ,vou kindl7 ret ~-rn a l l cor respondence 
a long wi t h an opinion a s to th~ lesalit7 
ot t he acceptance of tbeae particular 
bonda b7 the :state 'lreaaurel' aa aeour1 t 1 
f or ~tate <1epos1 ta." 

ccompan71ng aa1d let ter of requoat we t1nd cortaiD 
cor .ros ;').Ondence, a l e t ter f ro.'tl :.!r . li. A.olkme7er, t\8aiatant Caahier 
ot The l'elegr a-,hera ua t 1oaal Bank ot s t. JAuia, and a cop7 ot 
a reaolut1~, dated February 7t~, 1934, or t he Board ot Direotora 
ot The l'elegraphePs tlatlonal Bclk ot s t. r.ou1a, and alao a cop7 
ot a n advert1aement subm1tte4 b.J the Telegra~era Nat ional Bank , 
r ela t ing to tbe 1aaue ot ten million 4ollara ( 10 ,000,000. 00) , 
~tate of 1111D01a aix per cent revenue notoa. The queatlon upon 
which 70u dea1re an opi nion l a, aa to t he legality of the accept• 
ance or theae particular revenue notea b7 tbe s tate Treaaurer aa 
the security for depoa1ta maue b.J the St a te rreaaurer in The 
releoraphera tlonal Bank. 



uon . Hi ehard F. . Uae7 

b7 a n exami nation of - ecti on 11469 . n. s. ~v . 19t&. • 
a mended b7 Ac ta ot 19~1, a t pa 5e a7a, we f ind that, 

• J. or t he aecurl t7 ot the fund a depoa1 ted. 
bJ the treaeurer under t he oro.1a1ona 
ot art1ole a 1 and 2 of t h1a Chapter the 
~overncr. at t orney-gener al and the 
t r ea aurer aball reguJ.z-e or aid .. lecte4 
a nd apcroyed &nka or banking lnatltu• 
tiona Cl•lng aecurltJ tor t be aate-keepl ng 
and p&~ment ot aald depoal ta a bond equal 
to at l••t twentJ-flye p er cent of tbe 
amount ot t he a ccepted bld Oft b14a, to be 
a pprOYed b.J the goYor nor an4 attorneJ­
general, and ln addition thereto bon4a of 
t he lted statea, the S\ate ot M1aaour1, 
or 1n their c11aoret1on, the repatere4 
bOilde ot tbe Cit} ot st. Lov.la or ot Ul7 
other city l n t bia atate b&Yln& a popula­
tion of not leaa than two t houaand, or lD 
t heir cU. acNtlon t he reglahl'ed bond a ot 
&DJ acbool d1atr1ct aituate4 i n aDJ ott,, 
t oe or Y1llqe 1n th1a a tate, or l n their 
dieoretlOD the a pprOYed r eglatered banda 
ot &nJ 4ra1na0e or 1•••• d1at r 1ot 1n t hia 
atate, oft iD tbe1r 41aoret1on t~ approved 
r ecliatered bonda of a n7 apeolal road C1a­
tr1ct l n t h1a atate, or in ~·1£ diecret1on 
t he ref!atered a tate bondi o ~.ata~ or 
~t&e r dleoretlan t he Pedera~Da k 
boruta, t o an a mount ot at l•at equal 1D 
value to t he a:uount or the 4epoa1ta with aueb 
bank or banking 1ns t1tut1ona; ~ v • • • • ·• 

~· do not bave before ua, and t he7 are not in the State 
Li brary _ t he ~eta ot t he t-'ittJ•ei gbth General AaaemblJ, f ir • ' 
extra aoeaion, or the State ot 1111no1aJ but we do baYe before 
ua a ata tement; publ1ahe4 i n tba Dewapaper, and aubllll ttecl bJ The 
'tel egrapher a Natt1onal Bulk . r ela tlye to the r eyenue notes a1"cr •­
mentioned, whi ch atatement i a a a t ollowaa 

• r..xempt Fro:n A1.1 Pec.t.eral I noo• Tax.ea 

10-000,000 

STATe v I LLIHOI:S 

6~ Revenue Notea 



~on. Richard R. Rac7 -a-

"Date4 I'ebt-uaz-y 1, 1936 Redee-ble on or 
after IAcember 1, 1 9~ 

T SK P VE't!•Jl! OT ·s , laaued by the s tate of 
l lllnoia and authorized b7 aot or the state 
Ledialature, are, in t he o~~ion of oouaael, 
iai\Ued ln anticipati on ot and J)&7abl• trO!D a 
general tate ad Yalorem tax now leY1e4 and 
t o be collected aa a part ot t~ l ga• taa 
leYJ for emergeno7 reliet . 'l'he• (ievenue 
Rotea •1 be 1aaue4 1n an amoUDt not to ex.cee4 
76J ot tlw a unt ot the leY7 apec1tio.al17 
provi<leci tor b7 a leglal&t1ve aot of the &8Ul 
Geaeral aaembl7, P1rat Special Seaaion, such 
l eYJ having been 4e upao all the tazable 
propertJ i n the s tate in an &DIOUllt ot ae,ooo,ooo. 
Another act paase4 at aald ~ irat Speolal Seaaion 
aa one ot the gl"'up or alx acta toP emergenc7 
reliet prOY14ea for t he a~aaiOD to popular 
vote at the Pa ll election in 1934 ot a general 
obUgation State ot 1111no1a J30D4 l aaue 1n u 
amount ot ,000,000 1d. th aerial -tvi •tea 
and provide a tor tbe ,...,. or u annual tax 
autt1c1ent to Met t he principal aDd lntereat 
requl.r-nta ot t he boncla. Th1a tax will be 
extended and collected onl7 1t a autt1c1ent 
amount . la not realized t o oa7 such pr i nc ipal 
aD4 llltereat out of t he motor fuel or gaaoliae 
tax, aa • pOrtion or the gaaol1ne tax which 
l a c1iatrlb11ted to t he several counties and 
mun1c1palltlea baa been apeciall7 a pnroprlate4 
b., law tor t hia purpoae, e aoh countJ and 111UDlci­
pal1ty contributing ln proport ion to the amount 
of re l 1et lt receivea. 

Theae L~venue )lotea are red.e ... ble bJ lot at a~ 
time arter Deoember 1, 1934• after t 1tteen da7•' 
public llOtice, at par and a ccrued 1ratereat, troa 
the proceeds of the •1• or thla State BoD4 
Iaaue, i t vote4J otb.r.1ee, aa14 notea will be 
pa14 aole l y a a aa14 emergenc7 relief taz l ev1e4 
f or t he 7ear 19a. becom a available. 
The entire proceeda from the aale ot theae notea 
are approor1ated to t he ~ .. r geno7 Reller ~uad to 
be uaed under the aupeniaion ot the 1llino1a 
l mersency ~ellet Commiaaion.• 



Hon. Hlchard R. Racy 

FPoa thla atatement we tiD.d that theM r evenue note• 
are dated Pebruary 1, 1G~4, and redeemable on or after December 
1, 19~. and are payable atter fifteen daJ•' public notice, at 
par and ac~l'"Ued 1Jl'ereat, from tbe pt"OCeeda Of the •le Of a 
atate bond iaaue to be .ubmitte4 to popular vote at the tall 
election In 10!4 Ol a general obligation State of Illinola bond 
laaue in an amount ot th11't7 111lllon dollara ( &),000,000.00). 
Prom thla atatement we t1nd that theae revenue notea are an 
obligation of the s tate ot Illinole, but the7 are not bonda 
ot the State ot Illlnoie, aa their D&1B8 ind1oatee, and the7 
were laaued aa an e .. rgenc7 relief measure to prov1ae tor relief 
in I lllnola, and th87 are not, therefore, the reglatered atate bonda 
ot the State ot Illlnola. 

~ur atatute (Ac ta of 19~1, aupra) provldea in adc.Utlon 
t o the .uret7 boaa required or the depoa1t&r7a 

• 4 1ll ad.ditlon thereto • * • • • * • 
or 1n t~ir dlacretlon the realateret 
atate bonde!! ADJ atate. • 

COIOLUSIO •• 

B.J the atatem~t au~tted b7 lbe Telegrapher• Rational 
Bank relating to the Revenue Note a ln queetlon, 1 t la our opinion 
that aai4 notea oannot be elaaaltle4 aa regietere4 etate bonda 
ot t he State of Ill1no1e, not having been voted b; the people of 
that State, and do not oome within t he provlalona ot Beot1on 
11469, aupra, aD4 therefore not acceptable b7 th• s tate Treaeurer 
a a security tor state depoalta. 

COVELL R. BE Ift 
Aaalatant AttorneJ•Oeaeral. 

~\? "R OVBD: 

RoY k1 f TMlCI 
Attorney-General. 

CR.d aEG 


