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RELATING TO THE LIABILITY OF THE DESOSITORY BONJSMEN FOR THE
CONVICT FUI'D HELD BY THE PRISON BOARDS

1-*

Septesber 1l, 1954

Hone Se Be iliunter
Jefferson City, :xissouri

vear Sirs

e acknowledge receipt of your letter of sugust 18th,
1634, in which you state and inquire as follows:

*In what is known as the “Conviet Fund”,
we have deposited in the bank more than
518,000.00s Thie is money belonging %o
the convicts which they have Cescsited
with us from time to tisze, and which they
withdraw as permitted or when they leave
the ingtitutione

Ve formerly had part of this money ine
vested in Govermment bondse These bonds
vere matured some months agoe. Although
we may occasionally have some expenses
in dealing with this fund, tihis bank
balance is producing no return at the
present timee llas the Board the right
and autherity to deposit a part of this
money on time, t.ereby g‘t a small

= return from 1%? nore are 300000
or $12,000.00 that could be kept on time
dcposi%.

The bank gives the Penal Board a bond to
secure deposits placed with the Danke

If a part of tihde "Conviet Fund™ were
witudrawn from the daily checking account
and deposited in the same bank either in

a savings account, which bears interest,
or as a time deposit, which would also
bear intereet, would tais fund be secured
by the bond given by the bank? "hat would
be the additional responsibility of the
Board, if amy, if tals fund were deposited
so it would return some revenue?

It is rossible that a bank would not feel
that it should pay interest on & deposit

or ezgzétégatg'or de sit' for w #hbit la
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Section 840: Leviged ¥tatute, provides in
part as follows:

"Sald board shall take cuarge of all
money and otuer articles of value

whicn may be brought to the penitens
tiary by a:% conviet, or come inte

his possession vwhile in the penitentiary,
vihich money or vuluables, whenever the
convict ia discha:rged fyom prison or

the same is legally demanded, shall be
returned to such person as may be
legally entitled to receive the mg
a'< the board shall keepy a book in whieh
such receipts and disbursements shall

be duly and properly notede"

It will be obgerved from the provisions of
the foregoing statute, tuat tue State Prison Beard is
the legal and statutory trustee of all the convicte fund
while confined in the penitentiary, and have charge
of all moneye or other articles of value wileh sueh
conviectey =ay bring -r come inte t.eir possession while
in the pcnitcnthry.

The conditione of the bond held by the
comnisoioners of the Department of Penal Imutntuu.
and executed by The Central Nissowri Trust Compuny, as
srineipaly are as follows:

*Now Af the saic Central Nissouri Trust
Company as prineipal shall well and

in Zsapect perform all the duties
and o tions devolving Ly law wen
said depositery and shall pay upon pree
sentation all chwecks draun on such Ce-
poelitory by officials designated by the
Board of tue Lepartment of Penal Ine
stitutions to 20 act, mhenever funds or
moneys of such institution umn be in
such depository and ghall v

e
©
Froi the conditions of sald Londy we find
sald depository obligates iteelf to “kegp all funds

his obll
and void, etce*




Hone Je 3e lunter -le septesber 11y 1634

Sineey as e have sald, the  tate Frison
Bosrd {8 mede trustee of the funds Drought to the
penitentiary, and all funds acquired by any and
all comvicts =hfle im azaid p mm,m are
held =nd bonded to account for such funcs as much
ag any other funce esfing inte thelr handse

fais desartment taerefors rules that the
conditions of the bomd of the depository, The Contral
igsourd Trust Company, are sufficiently broad as to
inelude and secure tue funde referved to 4o your letier
as “Gonviet Funds™, and in the event gald Central
uissouwri Trust Company should fail to safely keep and
acoount for seid funds,y tien such Dond would Degone
effective, and action upon the same could be maintalned
in the name of tue State of Hissouri to the use of the
spigon Boardy it matters nol Low sueh funde are receiveds

sespoctiully submliited,
g We Barnes

f!f“ fb

APAIONED S




