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Thia office acJmowled.gea receipt of ;your letter dated 
Januar7 2~ 1934, as tollowa; 

"In ~aaa the law requirea the S\ate School 
fund Comm1aa1on to 1nveat the income from 
our Permanent ~ool Fund 1n oerta1n govern­
meat, atate, and municipal bcmda an4 warrant•• 
&Dd proYidea that in inveating thia 1noOM 
no more t han par be pai.d tor bonaa, nor more 
than the actual •rket )rice~ I t baa be• 
tM cuatom 1n Kanaaa tor ,..ara, in inYeatiag 
thia fund, to p&J par tor municipal bonda 
when the1 are offered _, ~· ..rioua munici­
palitiea. 

I t would be ot material aaaiatance to me it 
you would write • and tell .. whether or not 
1n 1aaour1 a similar condition e_x1ata; that 
1a, do 70u have a method provided b7 atatute 
tor the 1nveatment ot mone7a rece1v~ trom 
achool landa, and it ao, what 1a the practice 
in your atate and under whoae auperv1a10D 
doe a 1 t tall f An7 1ntora tion 1ou can g1 Ye 
me will be gra~etull7 rece1ve4. 

I. 

Section 92•7 R. s. Mo. 1~29 , reads aa tollowa: 

•The proceed.a of the atxteeatb aeot1on, or 
other landa aelecte4 in lieu tbereot. the 
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intereat o~ auch proceeds, the renta &D4 
protita ot auch landa, and all the public 
aohool moneya which shall be &~portioned 
to &DJ' uaorganized townahip, arising trom 
di~~denda , proceeds and protita ot the 
publ~c school fund, shall conatitute a 
townah1p achool tund. • 

Sec t ion 9248 B. s. Mo. 1929, proYi4eas 

8 The oount7 courta, r eapect1YelJ, aball h&Ye 
the care and .aagement of the achool tuada 
ot the aeYeral townahips within their reapec­
tiYe jurie41ot1ona, aD4 aball oauae acoouata 
thereof to be atated and kept ao aa to exhibit 
the tua.da ot each townahip Mpan.t•17• and 
the 41apoa1t1on thereor. • 

Section 9245 R. 8. Mo . 192Q, providea: 

•WheneYer any ootmt7 in this atate may haYe• 
aepante an4 &p&l"t trom the townabip tUDda, 
any public achool fund arising tPOm &D7 aourc• 
wbateyer, the .... M&ll be Ull4er the jUPia­
diction ot the couat7 co.r' ot aald couat7, 
who shall be goyened in ita care aDd ia.aat­
ment by tbe u.me rulea and regulation• aa 
goyern ita actiona 1D the toeahip tunda-- tt. 
proceeds or aa1d tunda to -. oollecte4 an­
nuallY aDd diatr1bute4 aa proY14e4 1D aection. 
9257 . 11 

Section 9260 R. s. o. 1929, reads as follows: 

•WheneYer there ahall be 1n the eount7 treaeurr 
anr mon87 belonging to U. capital of the 
aohool fund ot an7 townahip t~in, t~ ooun~ 
court ot euoh ooun~ llball loaD •e .... tor 
the higheat iatereat that can be obta1ae4, ao­
excee41Dg e1gh' nor leaa than tour per o•t. 
per annum- upoa. cond1 '1ona and nbJeet to the 
reatr1ctiona hereina~ter .. t forth. • 
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Section 9261 R. s. Mo. 1929, provide• in part aa tollowaa 

"When any moneya belonging t o laid t unda 
shall be loaned b7 the oount7 court•• 
they ahall ca•ae t h e Rllle to lM aecure4 
bJ a JllOrtgage in te• on real eatate wlt.bia 
the coun$f, tree from al!:rlena and en­
~anoea, of t he Y&lue ot double the 
amount ot the loan, with a bond. and mar. 
it they deec it neceasa rr, alao require 
per80DAl .eouPl~ on auch bon4; • • • • • 
But before an7 loan IM-11 be ettected. tM 
borrower aball tile w1 th the oount7 court 
an abatraot ot title at tbe tl .. be t1lea 
hia bond aD4 mortgage to the real eatate 
which ia to be mortgaged.• 

In Veal •· Charlton Count7• 16 Mo. 412, 1. c. 414. the 
&apr._ Court ot K1a.ouri aa14: 

•1n relation to tbaae tuada, the ooUDt7 
court a AH truat .. a. 1'heJ' haft no authoP­
itJ to dlapoae of the pr1nc1~1 entruate .. 
or an7 ot ita tatereat, otberw1ae than 1a 
preaerlb .. b.J law.• 

See aleo. Montgoae~ Count7 •· Aueble7, lOa Mo . 498J 
Lata7et t e County •· Hixon. 19 Mo. 581. 

Prom a reacUag ot the abo•• atahtea 7011 will ••• that the 
oount7 court a ot tba •••eral eount1• a baft eoiiPl•'- oua~ ... 
control ot the •per~eat Mhool tun4• deP1Yed from the ale or 
land 1n their reapeot1ft oo1aUea. ~ at:ahte oal7 peralta .U 
1aYea'-nt ot thla twul 1a real eat&h; proYlaiOil being alao ll&4e 
tor tb.e g1Y1ng oZ a bond to aeove the tai tbt111 pertormaoce ot 
the oonc11t1ona aurrcna41q the lO&D. !'he SUpNM Court baa 
cleclared tbia tua4 to be a acre4 one an4 the ••g•••t ot .._ 
atr1otl7 conatruecl. 
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II. 

In ad41ti on to the above tund there 1• a • atate public achool 
fuDd • ( Art. 24 • Cbap . 6'7, R. S. •o. leH). 

Section 9712 B. s. Ko. 1929, provldea tn part aa tollowaa 

•!here ia bere'-7 oreate4 a pub11e achool 
tund1 the ann•l 1noo"' e or whieh ab&ll M 
a pp11.& aa bereiDatter 41recte4. !be 
prooee4a ot all lan4a ''-' ba" Hen or 
-.:, be hereafter gPaate4 b7 the OD1t .. 
Statea to tb1a ahte, aDI not ot)le...S.ae 
appropriated b7 thia etate or UDlte• 8tat••J 
alao, all -oDe.Je, etocka, boD4e, landa or 
other p:roper'J now belon,a11ll to an7 tuad 
fop t he p~poaea ot eclueat1oa, uoept wheN• 
1n t he yeate4 righta ot towaabi~a, oouatie•• 
c! t iea or towna would be i n1?1qe4; • • • * 
the ineo• ot wbioh, toaether w1'h not leaa 
than t .. •'r-tlve per cent ot ~ atate revenue. 
ahall be apl)l1e4 annuallJ to the aup >-ort ot the 
public achoola l)J'OY14e4 t or 1D thla chapter, 
t o be a pport1one4 aa bere1natter pro.14e4. • 

Secti on 8'716 R. S. Mo. li19, rel&'-a to t he 1nveatment ot 
aueb tuD4a an4 prov14ea in part a a toll owa s 

•Wbeneyer t here ehall be in the treaaur,r or 
elaewhere, subject t o the order ot the 
t r easur er, &nJ mon.,. bel onging to tbe 
cap1 tal o~ t he public achool 1'\·ada, the 
et a te auditor ahall make reporta t hereof to 
~· atate board ot educa,1on, who ahall direct 
t he i nvestment ot th e aame in ooncla ot t.be 
tJn1 ted Sta t e e, bonda ot the •'-te ot JU.aaour1. 
or atate cert1t1catee ot 1ndebte4Deaa. !ba' 
porti on ot tbe incou ucl revenue to be 41a­
tr1bu._. tor the aupport ot the puta11c aoboola 
ahall be PQ'&ble on tb• ftl'l'ant ot thte awl1toP• 
1n t aYOr ot the v•aurera ot the aewnl 
oount1••• 1a eaob ~. 1-41a'-17 a1'ter a• 
appor,lon.uat o~ ·~ aoa~a llball baYe beela 
.. cte aa4 t11 .. a Etc.• 
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The atatutea alao create a •aecinary fund " ( l!'t . 26, Chap. 
67, B. 5 . o . 1929). 

Section 9717 R. s. !o . 1 929, providea 1n par t aa tollowaz 

"There ia bereb,J created a nd eepeo1a.l l J e a t ab­
l1obed· a fund tor the a upport or the unlveraitJ 
ot the State or ai ssouri, the college ot agri­
culture &D4 the ••hool of mine• &D4 metallurgr, 
to be d•oainatecl the aefi11n&J7 t\D41 which 
aball conaia~ ots Etc.• 

Law• of M1aaou.r1, 1933, page ZSi, S.otion 9720, proY1deaa 

n'lhe St a te Board or ... <bo"t1on, aa ooaat1tut .. 
bf Sec. t, Article XI, ot the Conati,ut1on, 
ahall be Coaualaaionera or the S.•1aaJ7 FUil4. • 

Secti on 4, 
proY14ea: 

t.1ele XI, ot the Constitution ot Mi aaouri, 

"The auperv1a1on ot instruction 1n t.he publ1o 
acboola llhall be Yeate4 1n a 'Boar4 ot Ecluoa,1on, • 
whoae powera and 4utles aball "be preacr1be4 ~ 
law. The SUperinten4eut ot Paabllo So boola ah&ll 
be preaident ot the board. The Go•ernor, 
Secretar7 ot State an4 Attorn-.,-Oeneral aball be 
ex ott1o1o uuera, and, with the per1nten4ea,, 
comooae .aiel Board ot iduoa,1on. • 

Section G71t R. s. o. 1929, pert&l.na t o the 1nveatment ot 
the 'Public school tUDCl." and "aem.1n&J7 tuDd• and reada aa tollowaa 

•The at.ate boar4 of tUD4 co~a1onera aball 
inyeat all IIOD8J belonging to tl» • publ1o 
acbool 1'\1.114' an4 t<~ the t .. • lDeJ-7 twad' 
that baa aoc•~a,e4 ~ 11&7 llereatler 
acc\llllllate 1ll tbe akte tr•auJ7, 1a red.a­
terecl ooua'J" • -.iclpal or ••llool 41atrlo' 
boncla of tbla •'-'•• or 1n Ulair cllHN'1• 
1n the app••••• regla,erecl •a<ta ~ .. 7 
dralaage or lefte 4law1et 1n th1a •'•'-• 
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at not l e as than r Y lue , and ahal l at 
irl '"t'rmii'""'ieep aaTdtuna eo invested aa 
far ao noa ible. .benever aaid bo~rd &hall 
contract with the ht~lder ot an1 sue bonda 
tor t he purchaoe t hereof, t he bonda ahall 
be delivered to the etate treasurer and a 
certificate ot that tact tiled with aa14 
board, and thereunon requ1a1 tion ahall be 
made by the board ot tund comm1a loners upon 
the atate treasurer. payable out of the fund 
tor which the invest t ia to be de , 1D 
tavor ot the h lder ot aucb bonda, tor the 
~urchaae price agr e4 upon tween him and 

1d board. l'he board ot tlU'ld comrn1aa1on ra 
ahal t enter in tull unon ita records a deacr io• 
tion of all bonda purchased b7 it, the p&rticular 
fund out of which the bonds were purcbaaed, 
the peraon from w om tbe aaid bonds were bought, 
tbe price paid therefor and t h.e date of the 
tran8&ction, and ahall alao require the atate 
treasurer to give a recei~t tor aald bonda, 
wt.1ch ah 1 be tiled wit h t he atate auditor . " 

Article 26, Chapter 67, R. s. 
t o public achoola and univerait7, and 
makea the atate trea.urer r e aponaible 
ment and diaburae.ment of tbla fund . 

o . 1g29, pertaina to gitta 
deaipat d aa a "tun4", and 
tor the aate keeping , reinveat-

The auoerv1a1on of the "atate public aobool rundu and the 
"aeminary t 4w veata 1n the board or education; t he ver~or, cretar,J 
ot state and ttorne~ - neral be1na ex officio members wi th the 
SUperintendent. Thoae tunds may be invested 1n reg1atere4 countr, 
municipal or school d1atr1ct bonae of th1a State or 1n their (Board) 
diacretion ln a p roved rog1at red bonda or an7 drainage or levee 
diatrict 1n this tate .!! !!2!..!!!.! than .2!£ v lue, 

Truating the above ia the 1ntormat1on 70u deaire • and it 
•• may be ot further a aa1atanoe, pleaae let ua know, 

JLu : EG 

Jamoa L. riorn atel 
Aaa1atant ttornet- General . 


