
I 

RI GHT OF INSURANCE COMPANY TO LOAN MONEY ON BANK STOCK 
AS COLLATERAL 

llarch 28 , 1933 
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Honorable Joeeph B. !hoBpson 
Superint dent of Inauraace 
Jefferson City, Uiaeourl ....... ____ --Ji o..L 

Dear Jlr . Tho11psont 

I am in receipt of your letter dat ed Karch 
28, 1933, ln which you state and inquire as follows: 

•1 am taoloeiag h erewith a letter addressed 
to me today by Charles G. Revelle, Vice­
President and General Counsel tor the 
Continental Life Insurance Comnany of 
t. Louis , Kisso'lrl • 

.,ou will obsPrve from this communication 
that the Cont1n~ntal Li fe Insurance Oo~any 
propoaea to loan 360, 000 to the 
r.ontinental 1ecurit1es and Holding Company 
and assign as security therefor the capital 
stool of the ~ellston Trust Ooapany GDd 
sufficient stock of the Grand Wat1onal Bank 
to adequately s ecur e the said lonn and its 
payment• Pl ease g1Ye ae your opinion 
as to the l egality of th1e proposed loan 
and a l so advise me whether or not such loan, 
if made, should be ~eated as an admitted 
aeset of the said Continental Li fe Insurance 
Oomnany . " 

It i s my opinion that the Continenta l Life 
Insurance Oompany has tbe legal right to make tbe loan 1n the 
manner and under the conditions atated 1n the letter of Oharlea G. 
ReTelle , Vice-Pr esident and Gener al Counsel of the Continental 
Life Insurance Coapany, dat ed Uaroh ~a, 1933, copy of which you 
baTe att ached to your letter. 
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Honor hle Jneepb B. hot~Paon afU"Cb aa, 1933 

· ' the lo!l.O, 1n •1 op1D1on would not 
onlJ be l awful bu' t f and wb$11 .. cte the CoDt lo at 1 t lte 
losurano~ Coapaur • tll be t1tle4 to include ODd o~ 
eonh 1 «~ B l~wtul aesot to th ext ~t th~l 'be 
Supertl'it ueu' of lnauru.noe of the G'a'~ of 1a ao'Jl'i 
any tlnO the a l c ~damL~tely socured. 
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Ve"'y truly JOUJ' , 

fil)'f tlc I 'M'Rl'.:X , 
Attor.a$y o 1. 


