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Dear 81~: 

We are aaknowledgiDg receipt of your letter i n wbloh you 
inquire as follo .. : 

1 !he Banking Act of 1933 pzoY14ee eertain exception• 
to t he proh1b1tiou againat payaent of intereet on 
demand .. poaite. Ou of the exoe"Dtiona ap-oliea to 
•any depoait of public funda llade by or Oft behalf 
of any State, county, aobool diatriot or other eub­
diTiei on or .munio1pal1ty, with reapeot to Wbioh ?&J­
ment of intereat is requ1r•d bJ State la•. ' 

e are reoeiT1ng inquiries aa to whether deposita of 
State, county, city, to~ and aohool district funae 
1n l:isaour1 which are payable on demand fall wit hin 
t hi s exception.• 

Sect i oll 11 o-t the Banking Act of 1933, paa"d by t he last 
aeaa1on of Congress , added & new SeotioD to follow Secti on 19 
of the Federal Reaern .let . !bcb .let reade u follo": 

•1o membe~ bank •~all, directly or indirectly by any 
de•ioe whateoe•er, p~y &nY interest on any denoeit 
Whloll 1• payable oft dettan4: Pro•1de4, t hat nothing 
herein contained •hall be ~onetrued as prohibiting 
t he payment of 1ntere•t in accordance with the terms 
of any oertifioat• of deposit or other eontraot here­
tofon entered into 1n good faith whieh 1• in foroe 
on t he date of the enactment ofthi s paragraph; but 
no suoh oert1fic&te of deposit or other contract 
e-hall be renewed or eitended unless it shall be modi-
fied to oonfor!Zl to t h is paragraph, and eTery metnber 
bank shall tate suoh action d may be neceaa&ry to 
oonfol'll to this paragraph as soon u possible consist­
ently with ita contractual obliptiofte: ProYided , how­
ner, that t his paragraph ehall not &'OPly to any depoeit 
of sueb bank which 1a pa}'able only at an office thereof 
located in a foreign country, and shall not apply to -~ 
denosit a ade by a autual eaYinga bank, nor to any deooa1 t 
of public fullda aade by OJ' on behal:t of any State, county, 
aahool diatrtot, or other eu'bd1Y1aioa or mn1oipal1 ty, 
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with respect to which ~a~ent o! i nt erest i n required 
under State 1 e.w. 1 

In substance t he aboTe qectiou Jro~1b1ts 4e~ber b~nka f r om 
paying interest on demand deposits. T~e ec t .~n , ho ever, cxcepto , 
among other t hings , 1 deposit of ~ublic fnndq 1"1ede by or ()n behruf 
of any qt a te, county, school district, or ot her subdiY\siott~r 
municipal ity, ith respect to Which J~yme~t of i~terest i a re~ired 
under t ate law. • T~e Legislature by a great n~bcr of sect ions 
in Tar ious st ~ tutes h· s ~rovided th&t the state, counties , school 
distr icts and cities of &11 classes shall deposit t heir ~ublie 
f unds i n public depositories . A quoting of each of the~e sect ions 
would unduly lengt hen t hi s o-pi nion. '!'hey are in substCl.nce t he 
s ame. They require the advertise~ent for public de~ositori ee ~~d 
the successful bidder is obl igated t o nay interest to t he deoor ito r 
on i ts aTerage daily b alancea. The statute, i n each o~ t hese in­
stances, requ ires t hat interest be pai d on public moneys so deno sited 
and we bel ieve that member banks, under t he foregoing Sect ion, may 
stil l pay i nteres t upon t~eir demand de~osite ~hen ade by t he 
stat e , counties, s chool di stric ts or mun1eioalities; th~t t he 
s tate, counties, s chool distric t s and municipalities of • i~sour 1 
come within the exceot ion contained in said Sect i on. 

Very t r al y yours , 

Ass i s t ant Attorney Gener 

AP!-ROVT:D : 

Attorney General . 
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