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June 9 • 1933 5f 
Honorable Ira A. Ue!lr!.de 
Supervisor Building and Loan Aaaoc1at1ona 
Jetteraon City. K1aaour1 

Dear Ur. Bride a 

Receipt ot your let_tor dated June 7 • 1933. 
1e aclmowledgo4. Your letter !.a as tollowaa 

"Th1• Department baa recently reoe1vocl 
aeveral 1nqu1riea 1n regard to the 

thod aaaoc1ationa are ua1ng 1n paying 
witbdrawal notleea . 1etly. the question 
ia ao rollowaa 

A peraon 1a a holder of aav1nga aharea
prepaid or full-paid abarea 1n a building 
and loan association and haa e application 
tor w1tb1raval and 1a being paid each month 
on a percentase l:aai.a. On April lat the 
aaaoc1at1on bo.d eomo aavinge aharea that bad 
.. tured bJ reason or the monthly p8J111enta 
having been completed or a permi ttod 
pre-payments to bring them t o tur1 t7. 
The question 1nvol.vod 1a t aa Should tl» 
association pay these matured share a in 
full or should these matured aharea be 
paid upon tho oame pro-rata Laale as 
t hose ot~r abnrca on Ublch wttbdrawal 
notice baa been ven! 

~e will appreciate your opinion on the 
above atter at your earliest convenience" . 

, 

le aaeumo your letter baa particular re!'oronce 
to Sections 5603 and 560'• Lawa of aaour1 1931 . pages 154 
and 155, and we turthex• asS\llll& that the by•laws ot tM 
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Assoelat1on about which you 1nqu1~ cont lns nothing contrtU7 
to the provisions of tho a bovo aoct1ona. 

Sec tion 5603 doaln prlnclpally with matured 
8haros of stoc¥ 1n o building and loan as5oc1at1on. The 
latter ~oetlon 1rovl dos in p rt that whenever an unpledged 
ahnre o!.ulll roach ita maturity- that is when the same is pt.ld 
out - all paymants thereon nhnll ceaso and tho holder or such 
stock mtlJ withdraw from tho aasoc1Gt ~ on ne pt•ovld.ed ln the 
Du1ld1 cmd Loan Jot. If tho sbaroholder dooa not withdraw 
the turod stock beeomon fully paid up 1n a OUDl equal to the 
r.aturod value o1" the ah.o.re or shares. It 1o furthor provided 
ln he lat ter section that at no tlmG shall more than on half ot 
the funds ln tho treasury of the Associa tion be used or applicable 
for or to the payment of such t ured shares w1 t hout tho consent 
of tho diroc tora of tho Assoe1at 1on. It 1s further provided 1n 
the sec tion that the dlreotora or the Association· may , 1n their 
discretion~ under rules · ade bJ them, r orce the retirement or 
paymont of ell unpledr,&d tully paid aharea, or propcid aharos. at 
any time , and may also 1n like n:.nnnor enforce the ret1romont or 
acceptance of the payment of tho value of 1nsta1l.mont ala rea at 
any tlmo otter tl~ expiration of three yoara from tho date of the 
iasuo theroof . It 1a further provided that the tured ahare-
hol dero s 11 be entltlod t o receive at~ si 11 bo paid the f~l 
value of their nhares at the t1m!> of tho enforced retirement, lose 
all ~1nea and t ho proportionate part ot nny loso that may be 
allotted to such rr111turcd sharos . It is fur thor provided 1n the 
latter section that no etoek 1n building and loan aasoc1at1on 
sLall bo mat ured or money pnicl theroon except w1 th the consent and 
approval o1' the 3uporv1sor of cu1ld1ng and Loan Asaoo1at1ono. 

From tl1e abovo section lt appears t uen that upon 
the maturity o.t o.ny Nla.roo o.L· stock in an I saocia tion the value 
t hereof boeomsa at onco due and payable, the only limitation being 
that at no t i.mG nhall more than ono- hal1" of tho funds in t he 
trensury bo appl.icable to tho payment of such mo.turod sharoe w1.thout 
the cons1nt of the directors. 

uy which section we think tho losislo.ture meant and 
intondod thnt matured stock should be paid accord!~ to 1te value 
and according to the timo ot ita nturity, whothar tho same became 
due ao a pnrt of a sorloa or otherwise. 

~ ection 5604 deals wlth shareholders who desire 
to w1 thdt·aw but w.10 .. J&ve not m~turod their aharos of ntock. It 
will be noticod thct Soct1on 0004 pr·ov1des that not moro than ono
balt o~ the rece1pta or tho corporation £or any t 1aenl month nhall 
bo applied to tho de:r.tlllds or t he 1 th rowing unmatured s rellolders. 
which will 11koly n o nt quite n dtr.rerent sum than one- hAlt ot 
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tho funds ln tho treasury of the Association w.hieh may be pnid 
out on mAturod aho.roa Ul'lder Section 5603, nnd elso · ectlon 5604 
providoa tl~t 1n case a corporation 1o indebted on t ured shares 
of an oarl1er sor1os t 1 t l .. e ser l ee of the w1 t bdra.wtng a.nd unpaid 
sharoa, then the corporation cClll not pGJ oi·c t han one- third ot 
t ha receipts f or any f iscal C!Onth on account of 1;bo w1 t bdraw1ng 
and unpnid shares , v horeaa 11' n cor rat ton !a not 1ndebtod on 
maturod sharo.o o£ o.n earlier sar1oe thon 1 t. may pay ono- balt ot 
t he rocelpts tor any .t'1seal month on aoco1mt of tho w1. tbdrannc 
and unpaid !Shares • 

• e aro of tho opinion that the fir t matured 
shores mentioned n tho second paragraph of ~our letter o:~uld 
bo first paid in full up to the extent of tho funds on hand 
as t he so.mo are applicable a a provided by lnw or a a ordered by 
the hoard of diroetora and acoord1ne; to the datos ot' their 
matur1t1ea, and u · t ho amount permitted or ordered to bo paid on 
account of such matured a rea be not au1'fic1ent to p y all ot 
such fi rst mnturod oharea in f ull , tl~n the amount permitted or 
ordered to be p 1d e l1all be pro :rGted nmong tl e firet matured 
shoroo. in the ordor of M1elr mntur1t1os . That ls , t he first 
matured sharos a i All be paid f irst v thor 1asued as a sorioe or 
otherwlae . 

APPROVED: 

ROY .cKl1'Tf.ICK 
Attorney Genoral . 

GL: LC 

Very truly youra , 

GILb LA 
Aaoletant Attorney Gemral, 


