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Dear • cDr1dea 

This department acknowledges roco1pt or 
your lotter dated y 1 , 1933, a s tollowsa 

"Th1a is to state that the new law, 
( ~,ona te .Jill umber 263) commonly known 
aa tho Lnabl1ng Act , permitting ieaour1 
tiuilding and Loan Ass:> cia tiona to j oln 
the ederal Homo Loan k and to l'Orrow 
money from said Bank, atatoa 1 among 
other things , aa followsa 

nand the f uperv1sor of Building and 
Loan Aaaoe1at1ona ahall make any and 
all reasonable rules and regulations 
not inconsistent herewith~ to accomplish 
the purposes of this Act. * 

Th1a department desires a rull from you 
a:s to Just what ruloa and regulations can 
or should be requirod b7 the ureau ot 
Lu1ld1ng and Loan &uporvlaion, in order to 
porm1 t Assoc1atl one to borrow t'rom. the Bank. n 

Senate Bill !lumber 263 provides that 1ndebtedneaa 
incurred by Building and Loan Aaeoc1at1ona ahall not exceed at 
any one time an amount equal t o ten por cent of the aaaeta 
of such Association as such aaaeta aro shown by the lut previous 
semi-annual statement to the Supervisor . It bel further 
provided that tb:t Supervisor may under certain coa11tiona 
authorize an Aas:> elation t o borrow money in aueh amount and 
~~ount~ aa he deema advisable. h owovor. not t o oxceod twonty­
t1vo percent or tba aaaats or the borrowing Aaeoc1atton aa 
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ahovm b 1t.o loot repert to your dopartmon t . 'l'bo bill 
f urther )rov1deo that the Aa oc1atlon may beco a bor 
of tho l• odoral Homo lJIOQll Bonk a.nd compl y ., th tho prov1oiono 
of n 'lhe .t• odero.l J.!omo Loon Act" and subnor1 be f or and 
pure eo stoclc tho odox·al Ilo o Loan Bank and obtain 
o.dvancea or loo.ns thor ot'rom a do all th o no ooosar1ly 
1nc1dont thereto D.Jld may 1nvoat ita fuma ln tho obl1ga t1ona , 
bonds , debontv.ros or other secur1 ties of the lfedoral Home 
Loan Eo.nk. providod tll.at tho consent: of tho Supervi or of 
J:;u!ld1ng and Loon Aa.ooc1at1 ons 1 a been f irst secured t o 
do aueh th1n w1 t.h reference to t ho Foderal omo Loan Hank. 
'l'ho claune of' Sonato ti111 Num or 2G3 quoted in y~r letter 
is neral n ito torr. a . It 1a f requent l y d1f1'1cul t end 
sometlmos 1m a a1bl o !.o Loll wlat the l eg! l atore 1 tn 
tho1r ml a in enacting particular parts 1 1al at1on. 

Of eourso 3 ou coul d make no rules or 
regulat1ona with referonco t o lldinr; an: Loan Assooiat •ons 
becomtn · onbors or or purcba o1ng s tock ln or 1n 1nves t1ne 
the f'unds o t' the Aeooc1at1on ln the •o4or ol Homo Loon 
~nnk. a s thoce details will be governed by tho ~oderol 
Homo Loan onk Ac t and by tho rulo s ad opto<l and eatabl1ehod 
hJ tho ne ad oln1ator1ng that Act_ so that; so for as ee 
can 1lr..a 1ne the only ru les and regulations "lith refor onco 
t o the ad-n.tnis tra tion of Seno te ~111 263 tlm t you could 
pr a te woul d e. a s t o t ahow1ne a required to b e 
mado to you wbon you aro roqu1rod t o e x.orc1ee J Our jud• ont 
1n passtnr~ on tbe t toro wh.1.ch you mu~tt a pprove na 
Drov1dod 1n tho b ill , ond to t bat OJ,\d you would vo r1f:'Jlt 
t.o have o 10\"11 a and pr oo1's ade t,o you on fo xma pr epared 
by your olr • wll1ch forma coul d roqu1re proof t o b e sub:nltted 
in such a way and on such aubjoote a ml eht enabl e you t o 
wlaely ox.ere!oo the d1acretlon lmpo ed ln ~ou by Uous e Hill 263. 

Var y truly yourn . 

G!LuEltT IA 
Aae1a tont Attot--noy uoneral. 

A PROV l 

Attorney Gonot•al . 


