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INSURANCE: Foreign insurance company reinsuring stipulated prem+um 

plan life insurance business~ ceded to it by Missouri 
. stipulated premium plan life company surrendering its charterJ is liable 
to assessment of a Missouri premium tax on such business under Missouri's : 
retaliatory law, Section 375.450J RSMo Supp. 1957. 

November 12, 1959 

Honorable a. r.wrenoe Leggett 
t\qMiV1ntend$nt 
IJ1v1eton ot tns~oe , 
leltttl"4«1 IU!ldin& 
Jette-raon Citt, ltaaouri. 

Deatt •. t.oMett • 
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· Thifl opinion 1a rendered 1n ~17 to )'Our in(~Uiry reading as 
tollowa: · 

nOn or about Nove,mber ~~ 1954, Jackson Life 
ln#Ulntn041t ~" . $ "~Ular life Compa.t'q 
dom1c:U~4 in. the: state ot Arkanaaa and 11• · 
cen'ased to.· do bua~neaa· in Mt•aouri, re~$ured 
th~ .,ttpU14,t~ p~\$il .lt,J4n. lnu11n•s• ot 
Jett•~Cim .,..~~ I.Ate -.-.u~a.nce CCMBP&DY, a 
l41BIJCJw.-i at1~"l,$t$d ~>•Jtli'* plan · oompany. 
A.as'umpt1on ·c:;Qt:t.t'icat.~ l(ere issue« by the 
•raiusae company d1~~1led to the reinsured 
bu.aineaa. 

tttrhe ·. at:Lpula'tt!td p:r.-eaiUJa plan contraote are 
cont.inu•ci in toroe by this Arkanaaa- eompany, 
alone With regulatt lite business, aa it ccm­
tuu:es to be lieen&ed 8.3 a foreign company 
to de btu1J1nes$ in M1&sour:1. The Ar~ansa.s com• 
pany reatats payittent ot a. 2 1/~ pre$ium tax 
as-eeaeed against i~t by this Division in rela­
ti.on to the stipulated pl-em1um. plan . buainesa, 
reterret to above, tor tile years J.9f'..>6, 1957 
and 1958. s-acn tu was assessed on a retalia­
tot-r be.s1s, and your opinion is requested as 
to the legality of such assessment." 

It 1s apparent f'X'Om the above inquiey that Jackson Life Inaur,. 
ance) Company, a. ree;ular lite in&urane.e company-J was domiciled in 
the State of 4rlt$.nsa&; that it was licensed to eqnduct.itB 'bu$1ness 
in Missouri as a tore1gn co~oration in 1956 .. 195'7 and 1958; tnt 
part of the bua1ness it cond~.eted in MissQuri during thost"t years 
coneiated of servieins contracts ot in.surance originally w:r1tten by 
Jettex-son Central Lite Insurance Company, a Missouri atipulated 



p~wa plan 11te ~oe compa.v, . ~t wtuoh oonttta{)tJ wer• re­
irum~rri. and a•~MB•1l ~l· ~aekson Uft!' Ins~~<u~ Qontpan,- u.n4!ftx-. a re~ 
U.uxaQ• a;neme,n$.: -\'1~.0":(1 into ~. ·. )lov•;b•r., l9$4J and t~t tbe 
~sa a e=pany 1 NiiiJ~:J. the . preaiwa: tu, t1S~e•eed asa:tns:t :tt .in . 
NlilUon to . ~se:. eo:n.:t~;$e tor tn•. ye~ j.:n q,l.iestiot;l • . · 

·· lor the putJ>ctM .ot t~a opJ,.lUtn •. we ~J Me~. t)lat th.e st1p• 
uJ.a.te4 freld'Ull , oont3o:~ '"-d not ~-.-•· ~raci;er w !'$8.Bc;.n ot tihe 
Nin.-no. ~'• , 4114 ·l\~ ~q}!l, ~ ~-'t,~~~ta Q~>"'tin~e.d to. be c~ 
rietl out bt tl\f.Zttt:t•~ o;ent~.t4:fe.:.xniJ,Ul'$\oe Company., .~ ruaaoun 
::!lt:Ot;«~•=t~q~l'=f~i:a11C!:!e~i· ~e-;::::;! 
-.nt .potential -.ppl~cab;t,.• to auc4l·~t.~¢t~· ~d fo-und in M.tseoun•s 
•t1pula"4 prem1wn plan la.w at taeeif1~ Yt7 ~.a60~ RSMo. 1949, '.rhis 
p .. Jit1. noi. pl.• ~. f pft~Uua ~ C~~t~op a$ to d ..... ·. tic e. tipul.ate4 pre• 
miu plan lite o...,&ni&a .3J'\ ms~otU'i. 1.s c.l.early stated in an opin-
1<m of tbJ..a ottiee 41~te4 to you 'Qllder cb);te ot ~ It, 1~5. 

Ja.agraph 14 of lbe n1nau~oe qre.-mt ~>$tween Jaok~ rAte 
:Enauvanc$ Comperq ant ;t•tte-raoll 0~ J4te In.surarifJe Compan'lf, ap• 
pro-.ed bf the ~$ten4ent Qt the Divisitm . ot InJJuranee ot M1a&Our1 
and tho CQJDDl1$S1on•~• of :tnsuranott ()t the St-.:t~s ot Arkarusas and 
Tenneaete' uru\e» dat• of Bo•em.bett at, 1954, contained the .tollOW1l'l&J 

u * * * I1;; ·is further OJU)l£11El> that as eoon aa 
pra.ot1oal>le the Jetfe;r!s.on eentra.l Uf• .tnsur• 
anee Com~ shall eeat• doing buslne•s and 
su.rrendet' i,ts ¢W!lrter. 

'fbe toree:oin& provision is ~vi,denq.e that J er:t~rson C~mtral L.tt• In• 
surance Ool!lPanY ce4ed its atipuJ.ate.d premium plan business to Jack.,. 
son Lite Insurance CQm,pany tor th• purpose of having the &.rkans&.JS 
eompan:r t&ke ovett and tteinsure such bu$1noas and to Hrvioe the 
same a.s tbousb 1 t had origina~d the business in the t1x-at 1n$tanee. 
Jefferson Central Life tr.umranoe Oom~a.ny d14 eeaae business as a 
licensed in$u®loe c.ompaey withbl• reasonable time after the rein• 
euranee ~e~t ot Movem~r~ 1.954, and it must be r~asonably eon­
eluded that Ja.'ckaon Li.fe Insu~ance Company~ in eervie1ng· .the con• 
traets 1n question tuld c.olleet'1ng p:remi~ due the~n from M1tu1our1 
poliQyholders .. wa.e oondueting ito. business 1n Missouri, as a foreign 
company li~nliled to do bu111nesa in Misaour1 ~ As to the business in 
question, the Arkaneas company :ta not in a position to contend that 
it was not oon4uetin& such sti,pulated premium plan business as any 
other foreign QQII1pany would be dQing in Missouri~ This being so.­
the Arkansas 6Qmpany would rind that Seetion 377.430,. RSMo 1949, a 
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~ou nave 1nQi4abod that a p~enlJ,um tM .••. ~-- Qn the 
bu•j;n•ss :tfl que·stton, 1n the Y$f4:P$. l9SS~ 1957 1.114 1951 on a •t-.1.: 
taw., "*a..- . · · · . . ._ . 

· . · Mi.asourt•e $6nel.'al ~t~l:tatoxv _l;aw a.pt>l.1N:b-le to f.\11 to~tsn· _ 
1n•~c• ¢01~.$l'l:ltfl do1nS busi!le84 · 1~ Mi&.OU.t't 1-a f()Utld •t Section 
J1S•450, RSMo aupp •. l957, .:tn the toll9w1ns language: · 

wl. When ~ the law_$ ot any other . e~te . or 
foreign CO'U1itry a.ny pmtm!~ or tncQl'lle or othez­
ta.x~s, or any £e~a ... f1n&s:r. penalties, licenses~ 
4eposit l"eqt.U.r~ts _or o_t;b~r obli&~~19ns, p~~ . 
hi.bitiona ·():r:! 3?0-&triotione are lmpott~4 upon . · . ·• .. · .. 
Missouri 1nal:Wanoe- O<il~anies. ·or· ()•rn~ra dotq .. 
business, or that m1g1tt i!Jc&ek to- do bueineas ·.fil. 
such other s~t~ o-a;' count~, whl.ellin thtt · 
aggregate s.re· 1n ~.1tcess o-t· such t~_,:r ftttuf, ... 

· tinee., pena.tt1$e~ l1Ccf;Jl1&9s, .4•PO•~t :requ$.-· 
mt,mtts Ql' otbell obl~e;at1ons., . prohib1ti9tus ~tr .·• 
~e1ltri()tiont;~ dl:J1t!tctl.t,.~~1lapQse4 UPQU. i~~Qe". 
eompanif,s ot aw~h otl!ier ·state ott torE~ign <.H>Wi~ 
tcy under thf!t statut.as of .thi:$ state, $0 ions . 
as such laws oontinue _:tn. toi'Q•, the s~ o.o:u.;... 
gatiQnB, prob.ib±tion~J. ~ui reatrieti~4l qt .. 
wfia:tev•tt kind ·s11$;ll be ·1mpo3'1ia upon·m~e 
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-~bl• · •~·· Jawi'Moe· ,,_."", 

,. • •. :tl$,lton. 
A\tomer General 


